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To: The Shareholders of Fawry for Banking Technology and Electronic Payments S.4.E.

Report on the Separate Financial Statements

We have audited the accompanying separate financial statements of Fawry for Banking Technology and Electronic
Payments S.A.E. which comprise the separate staternent of financial position as of December 31, 2020 and the
related separate statements of profit or loss, comprehensive incame, changes in equity and separate cash flows

statement for the year then ended and a summary of significant accounting policies and othar explanalory notes,

iManagement's Responsibility for the Separate Financial Statemenis

These separate financial statements are the responsibility of the company's management. Management is
responsibie for the preparation and fair presentation of these separate financial statements in accordance with
Egyptian Accounting standards and in the light of the relevant Egyptian faws and regulations. This responsibility
includes designing, implementing, and maintaining internal control relevant to the preparation and fair
presentation of these separate financial statements that are free from material misstatements, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are

reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an apinion on these separate financial statements based an our audit. We
conducted our audit in accordance with the Egyptian Standards on Auditing and applicable Egyptian laws and
regulations. Those standards reguire that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the separate financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
separate financial statements. The procedures selected depend on the auditor's Judgment, including the
assessment of tha risks of material misstatement of the separate financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the separate financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the sffectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonabieness
of accounting estimates made by management, as well as evaluating the overall presentation of the separate

financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on these separate financial statements.

Opinion

In our opinion, the separate financial statements referred to above present fairly, in all material respects, the
separate financial position of Fawry for Banking Technology and Electronic Payments S.A.E. as of
December 31, 2020 and of its separate financial performance and its separate cash flows for the year then ended in

accordance with the Egyptian Accounting Standards and related Egyptian laws and regulations.

Report for Other Legal and Regulatory Requirments

The Company maintains proper books of accounts, which includes all that is required by the law and the status of
the Company, and the separate financial statements are in agreement thereto.

The financial information included in the Board of Directors’ Report is prepared in compliance with Law No. 159 of

1981 and its executive regulation thereto, and is in agreement with the Company’s books of accounts.

Cairo, 2 March 2021




Translati fil jal ment
Qriginally Issued in Arabic

Fawry fo nking a n hin
Separate statement of financial position
as of December 31, 2020
Note No. December 31, 2020 December 31, 2019
EGP EGP
Assets
Non-current assets
Fixed assets (net) (6) 251 996 210 234 842 185
Intangible assets (net) (7 183 554 066 139 018 824
Projects under construction (8) 11 889 489 8 092 539
Investments in subsidiaries (9) 99 161 433 63 947 766
Investments in associates (10) 35423 230 28 122 260
Investments in joinkt ventures {(11) 2 250 000 2 250 000
Loans to related parties - Long term {15) 190 190 531 --
Total non-current assets 774 464 959 476 273 574
Current agsets
Inventories 103 264 109 339
Accounts and notes receivable (12) 32 824 027 22 531 916
Debtors and other debit balances (13) 62 381 449 38 894 180
Advances to billers 385 426 850 202 366 328
Due from related parties (31:14) 12 425 323 126 645 181
Loans to related parties (15) 37 602 912 27 816 579
Treasury bills (18) 551 749 245 216 282 572
Cash and cash at banks (17) 616 985 307 428 045 205
Total current assets 1699 498 617 1 062 691 300
Total assets 2 47; ggg 576 1 g;_g 964 874
Eguity
Issued and paid-up capital {18) 353 652 060 353 652 060
Legal reserve {19) 37 799 312 32 465 079
Retained amount from retained earnings for captial increase (39) 100 000 000 -
Retained earnings 112 141 716 120 391 285
Net profit for the year 186 594 594 106 684 666
Total equity 790 187 682 613 193 090
Non=C ¢ liabiliti
Deferred tax liabilities (33) 10 174 641 8 083 379
Total non current liabilities 10 174 641 8 083 379
I iabil

Bank credit facilities (20) 222 983 552 -
Provisions (21) 20 502 142 1B 462 142
Accounts and notes payable (22) 28 775 362 16 812 422
Accounts payable - Billers (23) 770 253 418 437 368 051
Merchant advances 353 441 286 218 095 480
Retailers' POS security deposits 38 982 500 23 116 484
Creditors and other credit balances (24) 108 553 154 84 389 933
Due to a related parties (31:25) 94 235 697 94 357 953
Current income tax 35 874 142 25085941
Total current liabilities 1 673 601 253 917 688 406
Total equity and liabilities 2 473 963 576 1538 964 874

read therewith.

The accompanying notes form an integral part of thege sep
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Auditor's report attached.




Operating revenues
Operating costs

Gross margin

Add (Less):

General and administrative expenses

BOD compensation expenses

Selling and marketing expenses

Medical contribution in the fund of Health insurance

Formed provisioens

Net gain on incentives for the deployment of POSs under the CBE's initiative
Gain on disposal of fixed assets

Other revenues

Operating profit

Credit interest

Finance costs
Dividends from investments in subsidiaries
Other Expenses

Foreign currency exchange losses
Profit for the year before tax
Current income tax

Deffered income tax

Net profit for the year after tax

Earnings per share

Trans,

Origi

n of fina

I

ial statem

Issued in i

MWM

EGP EGP
(27) 906 367 666 693 038 232
(34:28) (396 246 147) (315 170 290)
510 121 519 377 867 943
(34) (191 961 101) (166 185 726)
( 961 744) ( 510 000)
(34) (192 531 758) (123 043 542)
(2 528 916) (1 904 885)
(21) (2 040 000) (1 800 000}
(47) 19 632 552 s
(6) 4 656 402 5932 475
3457 871 2 765 967
147 844 825 93 122 232
(31) 77 445 951 53 473 808
(29) (15 657 586) (13 309 097)
26 271 605 6 743 761
- (3 626 981)
6 296 (2330 653)
235 911 091 134 073 070
(47 225 235) (25 085 941)
(33) (2 091 262) (2 302 463)
186 594 594 106 684 666
(35) 0.24 0.14

The accompanying notes form an integral part of these separate financial statements and to be read therewith.

%Chief Financial Officer
AbdelMaguid Afifi
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Transl. of financi t

QOriginally Issued in Arabic

k T i

r f in

for the vear ended December 31, 2020

December 31,2020  December 31, 2019
EGP EGE

Net profit for the year 186 594 594 106 684 666
Other comprehensive income o= -
Total other comprehensive income o .
Total comprehensive income for the year 186 594 594 106 684 666

The accompanying notes form an integral part of these separate financial statements and to be read therewith.

Chief Financial Offi
\)\‘k‘ AbdelMaguid Afj
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h i

Net profit for the year before tax

Adijusted by:

Depreciation and amortization during the year

Formed provisions

Unrealized forelgn currency exchange loss.

Gain on sale of fixed assets
Used provisions

Credit interest
Finance costs

Fawry for

Operating gain before change in working capital

Changes in working capital
Decrease in inventory

(Increase) in accounts and notes recelvable
(Increase) in debtors and other debit balances

(Increase) in advances to billers

(Increase)/Decrease in due from related parties
(Increase) in Loans to related parties

Originally Issued in Arabic
i i
Separate statement of cash flows
for the vear ended December 31, 2020
For the vear ended For the year ended
Note December 31, 2020 December 31, 2019
EGP EGP
235911 091 134 073 070
(30) 90 183 470 67 011 270
(21) 2 040 000 1 800 000
( 6296} 2 330 653
(4 656 402) (5 932 475)
. (5 163 434)
(77 445 951) (53 473 808)
15 657 586 13 309 097
261 683 498 153 954 373
6 075 61 502
(12) (10 292 111) (3 938 048)
(23 487 269) (2 907 701)

Increase / (Decrease) in accounts and notes payable

Increase in accounts payable- billers
Increase in merchants prepald balances
Increase in retailer's POS security deposits

Increase / {decrease) in creditors and other credit balances

Increase In due to related parties

Net gain on incentives for the deployment of POSs under the CBE's initiative

Income tax paid
Proceeds from credit interest

Net cash provided from operating activities
Cash flows from investing activities
(Payments) to acquire fixed assets

(Payments) for projects under construction

(Payments) to acquire intangible assets
Proceeds from the sale of fixed assets

Net movement of treasury bills - more than three months

payments to acquire investment in subsidaries

payments to acquire investment in associates and joint ventures
Net cash provide from (used in} investing activities

i
Dividends paid
proceeds from bank facilities |
payments of finance expense

Net cash (used in) financing activities

Met change in cash and cash equivalents during the year

Cash and cash equivalents at beginning of the year

Changing currency difference for cash and cash equivalent

cash and cash eguivalents at end of the year

The accompanying notes form an integral part of these separate financial

Chief Financial Officer
\(\‘ AbdelMaguid Afifi

183 060 562 (77 012 793)
{114 219 658) {116 598 216)
(199 976 864) (13 201 167)
11 962 940 (2 829 568)
332 885 367 70 360 108
135 345 806 87 597 142
15 866 016 4 547 484
24 163 221 563 281
( 122 256) 23 963 459
(41) 19 632 552 -
636 507 878 124 559 856
(13 850 452) (21 609 427}
60 728 932 53 473 808
683386338
(126 863 738) (97 669 773)
(3 796 950) (1833 032)
(66 338 205) {57 256 402)
45 985 607 6 736 540
(660 871 059} 71 470 627
(35 213 667) {12 599 991)
(7 300 970) -
(854 398 982) (91 152 031)
(9 600 000) (15 860 998)
222 983 552 --
(15 657 586} (13 309 097)
197 725 966 (29 170 095)
26 713 344 36 102 112
590 265 668 556 494 210
6 296 (2 330 653)
(17) 616 985 307 590 265 6638
Chief Executive Officer Chajrman
-~ Ashraf Sabry outry
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Fawry for Banking and Payment Technology Services 5.A.E.

Notes to the Separate Financial Statements

e

T

1.

2.

or the Year Ended December 31, 2

G20
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neral i pimation

Fawry for Banking and Payment Technology Services S.A.E. was estabiished In accordance with
the provisions of Law No. 159 of 1981 and its executive regulation, and was registered at the
Commercial Register under No. 33258 on June 26, 2008, the commercial register has changed to
50840 in March 2011. The company reregistered at the commercial register under the No. 1333
on July 19, 2018,

The purpose of the companyis to provide operations services specialized in systems and
communications, management, operating and maintenance of equipment and computers
networks services and internal systems of banks, networks, and centralized systems, establish
operating systems for banking services through the internet, phone and e-payment services and
dreulation of secured documents electronically, taking into account the provisions of laws,
regulations and decisions and provided that all the licenses necessary for pursuing these activities
are issued. The duration of the company Is twenty-five years from the Commercial Register date.

The separate financial statements of the company were approved in the oard of directors meeting
dated March 29, 2021.

atement ompliance

The separate financial statements have been prepared in accordance with the Egyptian Accounting
Standards, and applicable laws and regulations. The Egyptian Accounting Standards require
reference to the International Financial Reporting Standards “IFRS” for events and
transactions that have notbeen coverad by the Egyptian Accounting Standards or legal
requiremenis describing their treatments,

On March 18, 2019, the Minister of Investment and International Cooperation introduced
amendments to some provisions of the Egyptian Accountlng Standards issued thereby by virtue
of Decres No. 110 of 2015 , which Include some new accounting standards as well as introducing
amendments to certain existing standards published in the official gazette on 7 April 2019,

On 20 September 2020, Prime Minister Decision No. 1871 of 2020 postponed the implementation
of the following new Egyptian Accounting Standards: Standard (47) - Financlal Instruments,
Standard (48) - Revenue from Contracts with Clients and Standard (49) - Leasing Contracts,
effective date of application will be for the financial years starting from January 1, 2021

The most prominent amendments are as follows:



Fawry for Banking and Payment Technology Services S.AE.

Notes to the Separate Financial Statements

New or Amended
Standards

A Summary of the Most Significant
Amandments

Date of Implementation

The new Egyptian Accounting
Standard No. (47) "Financial
Instruments"”

1-The new Egyptian Accounting Standard No.

(47), “"Financial Instruments”, supersedes
the corresponding related issues included in
the Egyptian Accounting Standard No. (26),
"Financial Instruments: Recognition and
Measurement”.  Accordingly, Egyptian
Accounting Standard No. 26 was amended
and reissued after cancelfing the
paragraphs pertaining o the issues
addressed in the new Standard No. (47} and
the scope of the amended Standard No.
(26) Was specified and intended to deal only
with limited cases of Hedge Actounting
according to the choice of the enterprise.

2-Pursuant to the requirements of the

Standard, financial assets are classified
based on their subsequent measurement
whether at amortized cost, or fair value
through other comprehensive income or at
falr vaiue through profit or loss, in
accordance with the enterprise business
model for managing financiai assets and
the contractual cash flow characteristics of
the financial asset.

3-When measuring the impairment of

flnancial assets the Incurred Loss Model is
replaced by the Expected Credit Loss {ECL)
Models, which requires measuring the
impairment of all financial assets measured
at amortized cost and financial Instruments
measured at fair value through other
comprehensive income from their initial
recognition date regardless whether there
is any indication of the occurrence of loss
avent.

4-based on the requirements of this standard

the following standards were amended :

-Egyptian Accounting Standard No. (1)

“presentation of Financial Statements” as
amended in 2019,

-Egyptian Accounting Standard No. {4y -

“Statement of Cash Flows”,

This standard applies to financial
perigds beginning on or after
Januarylst, 2020, and the early
implementation thereof is
permitted; provided that the
amended Egyptian Accounting
Standards Nos. (1), {25), (26)
and (40} are to be
simultaneously applied.

-These amendments are
effective as of the date of
implementing Standard No. (47)




Fawry for Banking and Payment Technology Services S.A.E.

Notes to the Separate Financial Statements

For the Year En ded Decembe

e

-Egyptian Accounting Standard No. (25)
- “Financial Instruments: Presentation.
-Egyptian Accounting Standard No. (26)

“Financial Instruments: Recoegnition
and Measurement”.
- Egyptian Accounting Standard - £AS No.
(4 - “Financial Instruments;
Disclosures ™

The new Egyptian
Accounting Standard No.
(48) SMRevenue from
Contracts with
Customers”

1-The new Egyptian Accounting Standard

No.(48) “Revenue from Contracts with

Customers” shall supersede the following

standards and accordingly such standards

shall be deemed null and void:

a. Egyptian Accounting Standard No.
(8) - “Construction Contracts” as
amended in 2015.

b. Egyptian Accounting Standard No.
(11) -~ “Revenue” as amended in
2015.

2- For revenue recognition, Control Modet is
used Instead of Risk and Rewards Model.
incremental costs of obtaining a contract
with a customer are recognized as an
asset if the enterprise expects to recover
those costs and the costs of fulfilling the
contract are to be recognized as an asset
when certain conditions are met
4- the standard requires that contract must
have a commercial substance in order for
revenue to be recognized
5- Expanding in the presentation and
disclosure requirements

€3]
t

Standard No (48) applies to
financial periods beginning on
or after

January ist, 2020, and the
early implementation thereof Is
permitted.

The new Egyptian
Accounting Standard No.
(49) "L.ease Contracts”

1- The new Egyptian Accounting Standard
No, (49) "Lease Contracts” shall
supersede and revoke Standard No.
(20),"Accounting Rules and Standards
related to Financial Leasing” issued in
2015.

© 2. The Standard introduces a single

accounting model for the lessor and the
lessee whete the lessee recognizes the
usufruct of the leased asset as part of the
company’s assets and recognizes a
liability that represents the present value
of the unpaid lease payments under the
company's liabilities, taking into account
that the lease contracts are not classified
in respect of the lessee as operating | or
finance lease contracts,

This standard No, (49} Applies to
financial periods beginning on or
after

January 1st, 2020, and the early
implementation thereof is
permitted if Egyptian Accounting
Standard No. {4B) "Revenue
from Contracts with Customers”
is  simultansousiy applied.
Except for the above-mentioned
date of enforcement, Standard
No. (49) applies to lease
contracts that were subjectad o
Finance Lease Law No. 95 of
1895 and its amendments and
were treated according o
Egyntian Accounting Standard

10




Fawry for Banking and Payment Technology Services S.A.E.

Notes to the Separate Financial Statements

3- As for the lessor, he shall classify each

lease contract either as an operating lease
or a finance lease contract.

4- As for the finance lease, the lessor must

recognize the assets held under a finance
lease contract in the Statement of
Financial Position and present them as
amounts receivable with an amount
equivalent to the amount of the net
investment In the lease contract.

5- As for aperating leases, the lessor must

recognize the lease payments of operating
lease contracts as income either based on
the straight-line method or based on any
other reguiar basis

No. 20,”Accounting rules an?
standards refated to financial
leasing”, as well as the finance
lease contracts that arise under
and are subjected to Law No.
176 of 2018 to the effect of
regulating both financlal leasing
and factoring activities starting
from the beginning of the annual
reporting period in which taw
No. (95) Of 1995 was revoked
and Law No. {(176) of 2018 was
issued.

According to  Minister  of
Investment and Cooperation
decision No. (69) of 2019 on the
amendment of the Egyptian
Accounting Standards, financial
jeasing companies and lessees
under financial leasing contracts
from non-banking financial
institutions and companies listed
on the Egyptian Stock Exchange
should apply the standard of
financial leasing contracts earlier
than 30 / 9/2019, with the
obligation to disclose the
accounting impact resulting from
the application of the standard
on the financial statements
issued during the period from
1/1/2019 until the end of each
financial period for  which
financial statements are
prepared.

The new Egyptian
accounting standard No.
(22) Earning per share

The scope of the standard has been
modified to malke it binding on the
separate, consolidated or single financial
statements issued for all entities,

This amendment has Dbeen
applied fo financial periods
beginning on or after January L,
2019,

The adjusted Egyptian
accounting standard No.
{4) Cash flow statement

The entity is reguired to provide
disclosures that enable users of the
financial statements to evaluate changes
in liabilities arising from financing
activities, including both changes arising
from cash or non-cash flows.

This amendment has been
applied to financlal periods
beginning on or after January i,
2019,

11



Fawry for Banking and Payment Technology Services S.A.E.
Notes to the Separate Financial Statements
For the Year Ended December 31, 2020

hetoa L iR 4 pkispr e o e AT

The separate financial statements are presented in Egyptian Pound (EGP), which is the functional
and presentation currency of the Company.

The financial statements have been prepared In accordance with the Egyptian Accounting
Standards and applicable laws and regulations on the historical cost basis except for the financial
assets and liabilities measured at fair value, or at amortized cost, or cost according to the relative
accounting standards.

The preparation of separate financial statements requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets
and liabillties, income and expenses, as well as the disclosure of contingent liabilities.

Investments in subsidiaries were presented in the attached separate financial statements on the
basis of cost (excluding impairment, If any) which represents the company’s direct equity interest
not on the basis of the reported results and net assets of the investees.

The consolidated financial position, reported results and consolidated cash flows of the company
and its subsidiary companies.

Actual results may differ from these estimates. The critical accounting judgments and key sources

of estimation uncertainty. (Note #4).

in the application of the company's accounting policies, management is required to make
judgments, estimates and assumptions about the carrying amounts of assets and liabillties that

are not readily apparent from other sources,

Those estimates and associated assumptions are based on management historical experlence and
other factars that are considered to be relevant. Actual results may differ from these estimates
therefore, these estimates and underlying assumptions are reviewed on an ongoing basls.
Revisions of accounting estimates are recognized in the period in which the estimate is revised if
the revision affects only that period or In the period of the revision and future periods
(prospectively) if the revision affects both current and future periods.

The principal accounting policies used in preparing the separate financial statements are set out

below:
A. Investmepizinga subsidiaries

A subsidiary company is an entity including an unincorporated entity such as a partnership
that is controlled by another entity (known as the parent). Controf is achieved when the
Group has the right into variable returns through its contribution in the investee when
exposed or entitled to variable returns and have the ability to effect that returns through its
power on investee, the company control the investee when the company has the following:

12



Fawry for Banking and Payment Technology Services S.A.E.

Notes to the Separate Financial Statements

B.

For the Year Ended Dcember 31,

- Has power over the investee.

- Is exposed or has rights to variable returns from its involvement with the investee.

. Has the ability to use its power to affects its returns.
The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control listed above.
When the Company has less than a majority of the voting rights of an investee, it considers
that it has power over the investee when the voting rights are sufficient to give it the practical
ability to direct the relevant activities of the investee unilaterally. The company considers all
relevant facts and circumstances in assessing whether or not the Company’s voting rights in
an investee are sufficient to give it power including:
. The size of the Company’'s voting rights relative to the size and dispersion of the other

vote holders,
. potential voting rights held by the Company, other vote holders or other parties
. Rights arising from other contractual arrangements and
«  Any additional facts and circumstances that indicate that the Company has or does not
have the current ability to direct the relevant activities at the time that decisions need to be
made, including voting patterns at previous shareholders’ meetings.

Tavesbments in associates

An assoclate is an entity over which the Company has significant influence and that is neither
a subsidiary nor an interest in a joint venture, Significant influence is the power to
participate in the financial and operating policy decisions of the Investee.

Investments in associates in the separate financial statement are carried at cost. However,
for those investments which are categorized as held for sale, they are carried at hook valus
or fair value less any transactions costs that are directly atiributable to selfing these
investments, whichever [s less. The company does not account for investments in associaies
using the equity method in the attached separate financial staternents as required by
paragraph (17) from Egyptian Accounting Standard (18)

if objective evidence arises which cast doubi that there is an impalrment in the value of
investments in associates at the financial position date, the carrying amount of the
investment is reduced to its recoverable amount, and the i0ss IS immediately recognized in

the statement of profit or loss.

A joint venture is a contractual arrangement whereby two oF more parties undertake an
econemic activity that is subject to joint control.

Investments In joint ventures in the separate financial statermnent are carried at cost.
However, for those investments which are categorized as held for sale, they are carried at
book value or fair value less any transactions costs that are directly attributable to selling
these investments, whichever Is less. If objective evidence arises which cast doubt that
there is an impairment in the value of investments in Joint Venture at the financial position
date, the carrying amount of the Investment is reduced fo its recoverable amount, and the
loss is immediately recognized in the statement of profit or loss.
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Fawry for Banking and Payment Technology Services S.A.E.

Notes to the Separate Financial Statements

D.

E.

For the Year Ended December 31, 2020

Foreign currencies

The Egyptian pound has been designatad as the company’s functional currency. Transactions
denominated in fareign currencies are translated to the Egyptian pound using the effective
exchange rates at the date of the transactions. Monetary assets and liabilities denominated
in foreign currencies are re-valued at the end of each reporting period using exchange rates
prevailing on that date.

The non-monetary items denominated in foreign currencies and measured at fair value, are
translated at the exchange rates ruling at the date the fair value was determined. As for non-
monetary items in other currencies which are measured at historical cost, they are not
retranslated.

The gains and losses resulting from the transiation differences are recognized in the
statement of profit or loss In the period in which they arise except for the differences resulting
from the translation of non-monetary assets and liabilities denominated at fair value, as their
related translation differences are included in the changes in the fair value.

Fixed assets and depreciation

Fixed assets are stated in the separate financial position at historical cost, less accumulated
depreclation and accumulated impairment losses, except for Jand, which is stated at cost less
impairment. Cost of fixed assets includes expenditures that are directly attributable to the
acquisition of the asset.

Subsequent costs are inciuded in the assets carrying amournt or recognized separately - as
appropriate - only when it is probable that future economic benefits associated with the ftem
will flow to the entity and the cost of the item can be measured refiably. Repairs and
maintenance expenses are charged to the profit or loss during the financial peried in which
they have been incurred.

The gain or loss arising on the disposal or retirement of an item of fixed assets is determined
as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in the separate staterment of profit or loss.

The depreciation of these assets starts when they are ready for their intended use according
to the same basis of depreciation applied with other fixed assets.

Depreciation is charged so as to write-off the cost of assets using the straight-line method,
over their estimated useful lives, represented as follows:

Assets description Years
Building 40
Networks and servers 4
Point of sales machines 1-4
Computers and servers 2-4
Furniture and office equipment 4-5
Leasehold improvement * 3-5
Vehicles 5
Tools and equipment Super Fawry 3
Fawry Branches 3

* The useful lives are determined based on lesser of the remaining rent contract or the useful
life of the asset.
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Fawry for Banking and Payment Technology Services S.A.E.

Notes to the Separate Financial Statements

F.

For the Year Ended December 31, 2020

in ible assets

Intangible assets are stated in the financial position at historical cost, less accumuiated
amortization and accumulated impairment. Amortization is charged so as to write-off the
cost of assets over their estimated useful lives, using the straight-line method.

The estimated usefui lives, residual values and amortization method are reviewed at each
vear-end, taking into consideration the effect of any changes In useful lives estimate
accounted for on a prospective basis.

Programs’ licenses

Programs’ licenses are stated at historical cost, less accumulated depreciation,
Amortization is charged so as to write-off the cost of assets over their estimated usefu! lives,
using the straight-line method, which is usually 10 years.,

Programs

Computer software programs are capitalized on the basls of the acquisition and utiiizatlon
cost, These costs are amortized on straight-line basis over their estimated useful lives, which
is usually between 4-10 years.

evenues recognition and measu en

Applications sales revenuas

Revenue is measured at the fair value of the consideration received or receivable for the
entity. Revenues recognized from the sold applications are recognized in the separate
statement of profit or loss when the risks and rewards associated with the application are
transferred to the buyer, and when there Is a strong probability that the economic benefits
and costs incurred or to be incurred in respect of the transaction can be measured reliably
and when the entity does not retain any continuing managerial involvement right to the
degree usually associated with ownership, and when the amount of revenue can be measured
reliably.

Services

The revenue of rendered services is recognized as foilows:

Transaciions sales revenues

Revenues are recognized on accrual basis when the collection / settlement related to different
streams of services is completed (balance recharge, bill payments, cash collections, etc.).
Subscripiion revenues

Subscription revenues are recognized in the separate statement of profit or loss on accrual
basis.

Inter evenue

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable until maturity.

Investment reventes

Dividends income from investmenis 1s recognized when the shareholder’s right to receive
these dividends is issued.

15



Fawry for Banking and Payment Technology Services S.A.E.

Notes to the Separate Financial Statements

H.

I

For the Year Ended Decemnber 31,

2020

Operational costs

Operational costs include cash collection costs paid to multiple payment channeis through
which payments were made, including (merchants, banks, Egyptian Post Office, and several
other authorities) and this is in accordance with executed contracts with each party
separately. Operational costs also include the cost of applications sold, and the consumables
of materials.

Operational costs are charged by the transaction’s share of direct depreciation
and amortization in accordance to transaction share hasis compared to the estimated
normal capacity, and if the normal capacity is not reached, the differences are charged to
depreciation and amortization as part of general and administrative expenses.

Inventories

The inventories are evaluated at the date of the financial stataments at cost or net realizable
value whichever is less, The cost is represented in the purchase Involces, however, the
realizable value is represented in the estimated selling value less selling and distribution
costs.
Taxation
Deferred tax assets and liabilities are recognized on temporary differences between the
assets and liabilities tax basis set by the Egyptian Tax Law and Its executive regulations, and
their carrying amounts per the accounting principles used in the preparation of the separate
financial statements. Income tax expense for the year is the sum of current income tax and
deferred tax,
Current tax payable is calculated based on taxable profit of the year as determined in
accordance with applicabie local laws and regulations using tax rates enacted as of the
separate financlal statements date. Deferred tax is calculated at the tex rates that are
expected to apply in the period when the liabllity Is settied or the asset is realized, based on
tax rates and tax laws that have been enacted at the separate financial statements date.
Deferred tax is recognized as an expense or revenue in the separate statement of profit or
loss, except when it relates to ltems charged or credited directly to equity, in which case the
income tax is also dealt with in equity unless those related items recognized in equity have
affected taxable profit and calculation of current tax expense for the year, then the relatad
deferred tax is recognized in the separate statement of profit or loss.
Deferred tax liabilitles are generally recognized for all taxable temporary differences and
deferred tax assets are recognized to the extent that it is probable that future taxable profits
will be available against which deductible temparary differences can be utilized.
These assets and liabilities are not recognized if the temporary difference results from
goodwill or frar the initial recognition of other assets and llabilities {other than those arising
from business combinations) due to a transaction that did not have any effect on the taxable
or accounting profit.
The carrying amount of deferred tax assets is reviewed at each financial position date and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
availablie to allow all or part of the asset to be recoverad.
Deferrad tax assets and liabilities are accounted for using the financial position liability
method and are reported In the financial position as non-current assets and liabilities,
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Fawry for Banking and Payment Tachnology Services 5.A.E.
Notes to the Separate Financial Statements
for the Year Ended December 31, 2020

i

K al I e

1In accordance with law No, 159 for 1981 and the article of incorporation of the company, at
feast 5% should be retained and transferred from the net profit of the previous year to the
lagal reserve until the reserve reaches 50% of the issued capital. The Company is required
+0 resume transfer of net profit to the legal reserve once iis balance falls beiow this
percentage

L. h and cas uiv

Cash and cash equivalents are comprised of cash on hand, cash at banks, treasury bills with
matutities less than three months and short-term demand deposits that are readily
convertible to known amounts of cash,

M. Provisions

Provisions are recognized when the Company has a present legal or construciive obligation
as a result of a past event, and it is probable that an outflow of resources embodying
economic benefits will be required to setile the obligation, and a reliable astimate of the
amount of the obligation can be made. The amount recognized as a provision is the best
estimate of the consideration required to settle the present obligation at the separate
financial position date. When the effect of the time value of money is material, the amount
of a provision shall be the present value of expected expenditures, required to settle the
obligation. Where discounting is used, the increase in the provision due to the passage of
time is recognized as finance expense in the separate statement of profit or loss.

The separate cash flows statement was prepared using the indirect method, For preparing
the separate cash flows statement, cash and cash equivalents are comprised of cash on
hand, current accounts, deposits at banks, and treasury bills with maturity less than 90
days.

Short term employee benefits represent wages and salaries and social insurance
contributions and paid annual leaves and bonuses (if they are accrued within 12 months of
the end of the period) and non-cash benefits such as medical insurance for current
employees.

P, mpairment ats

o At each reporting period, the company reviews the carrying values of the recorded financial
assets carried at cost or amortized cost to detarmine whether there is any Indication that
the values of these assets may be impaired. In case of evidences of impairment, the loss
is recognized Immediately and charged to the statement of profit or loss, such loss is
determined by the difference between the carrying amount of the asset and the curreni
value of future cash flows discounted using the effective interest rate.

» If it is proven during the subsequent periods, that the previously recognized impairment
loss related to the financial assets, was reduced and the impairment can be assoclated
objectively to an event which occurred after the recognition of the impairment loss, then
the previously recognized impairment loss or a portion of it, is recharged to the statement
of profit or loss.
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Notes to the Separate Financial Statements

the Year Ended December 31, 2020

Impairatent of non-financial asseis
« The company assesses at each financial position date whether there is any indication that
an asset may be impaired. Where the carrying amount of an asset or cash-generating unit
exceeds Its recoverable amount, the asset is considered impaired and is written down {0
its recoverable amount. Impairment losses are recognized in the statement of profit or
loss.
A previously recognized impairment loss is only reversed if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment
loss was recognized. The reversal is limited so that the carrying amount of the asset does
not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in the statermnent of profit or joss.
inancial i me
Financial agsets
Financial assets are recognized and derecognized on the “trade date” where the purchase
or sale of an investment is under a contract whose terms require delivery of the investment
within the timeframe established by the market concerned, and are initially measured at
fair value, plus transaction costs, except for financial assets classifled as at fair value

through profit or loss, which are initially measured at fair value,

Einancial assets are classified into the following specified categorles: investment in treasury
bills, cash at banks, due from related parties, loans to related parties, and certain items
within other debit balances. The classification depends on the nature and purpose of the

financial asset and is determined at the time of initial recognition.

Financial assets avajlable for sale

Financial assets available for sale are initially recognized at cost and It includes the fees and
commissions paid to agents, consultants, brokers, and traders, and taxes which are imposed
by regulatory bedles and stock exchanges, and taxes and fees which are paid to transfer
the title of the investment. The following investments are subsequently measured at fair
value at the date of the financial statements and the profits or losses resulting from the
changes in fair value are treated directly in equity till the de-recognition of the investment
from the company's books, and then the profits or losses which have been previously
recognized in equity are recognized immediately in the staternent of profit or loss.

1f there is objective evidence that the value of the financial assets available for sale is
impaired at the date of the financial statements, the accumulated losses which have been
previously recognized are reclassified from equity and are immediately recognized in the
statement of profit or loss even if these investments have not been derecognized from the
hooks.

Cost is used to measure financlal investments in equity classified as financial assets
available for sale in the case that these asseis are not listed in the stock market and it has
no price in an active market and its fair value cannot be determined reliably.

18
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Notes to the Separate Financial Statements

For the Year Ended December 31, 2020

Loans ang receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Loans and receivables {including trade
and other receivables, bank balances and cash, and others) are measured at amortised cost
using the effective intérest method, less any Impairment.

Interest income is recognised by applying the effective interest rate, except for short-term
receivables when the recognition of interest would he immaterial.

Financial derivatives

LI ERELE L L

Derivatives (including separable embedded derivatives) are initially recognized at fair value,
while attributable transaction costs are recognized in profit or loss when incurred.

Changes in fair value of derivatives during each financial period are charged to the
statement of profit or loss.

Embedded derivatives resulting from contractual terms contained in agreements in which
the company may enter as a party with respect of both financial and non-financial
instruments. Embedded derivatives that meet recog nition criteria are recognized separately
from the host contract and are measured at fair value through profit or loss in accordance
with the accounting requirements,

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees or
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net carrying amount on initial recognition.
Income is recognised on an effective interest basis for debt instruments meastured
subsequently at amortised cost. Interest income is recognised in profit or loss and is
included in the “finance income” line item,

Financial liabillties and equity instruments issued by the Company

Classification as debt or equity

Pebt and eguity instruments are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangement.

Equity Instruments

An egquity instrument is any contract that evidences a residual interest in the assets of the
entity after deducting all of iis liabilities. Equity instruments issued by the Company are
recorded at the proceeds received or net value of the transferred assets, net of direct issue
costs.

Financial liabilities

Financial liabilities are classified into the following specified categories: accounts payable,
due to related parties and other credit balances and they are initially measurad at fair value,
net of transaction costs and are supsequently measured at amoriized cost using the
effective interest method, with interest expense recognized on an effective yield basis.
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For the Year nded Dece

ber 31,2020

T st s b T Srernizined?

The effective interest method is a method of calculating the amortized cost of a financial
liabllity and of allocating interest expense over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash payments
through the expected life of the financial Hiability, or, where appropriate, a shorter period.

Einance lease

In March 2019, the Egyptian Standard No, (49) “Leasing Contracts” was issued to replace
the Egyptian Standard No, (20) “Accounting rules and standards related to financial leasing
operations” and the issuance of Law No. 176 of 2018 to regulate the financial leasing and
factoring activity during August 2018 to replace Law No. 95 of 1995 Therefore, the group
must apply the new Egyptian Standard No. (49) at the beginning of 2019 to contracts subject
to the provisions of Law 95 of 1992 that were previously dealt with according to Egyptian
Accounting Standard No. (20} according to the instructions mentioned in the periodic book
No. 171 For the year 2019 issued on August 4, 2019, the companies Laguerre Lease and
tenants under leasing contracts of non-bank financial firms and companies have restricted
securities Egyptian Stock Exchange application of the standard lease financing no later than
September 30, 2019 Therefore, the date shall be the first application In January 1, 2016,

1- The company as lessee according to faw 95 for year 1995

The company assesses whether a contract is or contains a lease at inception of the contract.
The company recognizes a right-of-use asset and a corresponding lease liability with respect
to all lease arrangements in which it is the lessee, except for short-term leases (defined as
leases with a lease term of 12 months or less) and leases of low value assets. For these
leases the company recognizes the lease payments as an operating expense on a straight-
line basis over the term of the lease unless another systematic basis [s more representative
of the time pattern in which economic henefits from the leased assets are consurned.
Initial measur ni of jease Habliity:
The lease liability is Initially measured at the present vaiue of the lease payments that are
not paid at the commencement date, discounted by using the rate implicit in the jease, If
this rate cannot be readily defermined, the Group uses ite incremental borrowing rate for
such liabilities.
Lease payments included in the measurement of the lease liability comprise:
a. Fixed lease payments less any lease incentives;
h. Variable lease payments that depend on an index or rate, initially measured using
the index or rate at the commencement date
¢. The amount expected to be payable by the jessee under residual value guarantees;
d. The exercise price of purchase options, I the lessee Is reasonably certain to exercise
the options; and
g, Payments of penalties for terminating the lease, If the lease term reflects the exercise
of an option to terminate
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subsequent measurement of lease liability:

The \ease liability is subsequently measured as follows:

a. Increase the carrying amount to reflect interest on the lease liability

b, Reduclng the carrying amount to reflect the lease payments made.

- The company remeasures the |ease liability {and makes a corresponding adjustment
to
the related right-of-use asset) whenever:

. The lease term has changed or there is a change in the assessment of exercise of
purchase option, in which case the lease liability is remeasured by discounting the
revised lease payments using a revised discount rate;

~The lease payments change due to changes in an index or rate or a change in expected
payment under a guaranteed residual value, in which cases the lease liability is
remeasured by discounting the revised lease payments using the Initial discount rate
(unless the leases payments change is due to a change in a floating interest rate, in which
case a revised discount rate is used);

-A lease contract is modified and the lease modification is not accounted for as a
separate iease

If there Is a change in future lease payments resulting from a change in the rate used to

determine those payments or a change in the amounts expected to be payable under the
residual value guarantee, the lessee must re-measure the lease liability to discount the
adjusted lease payments using the same discount rate unless there is a change in lease
payments resulting from a change in the variable interest rates, in this case the lessee
must use a modified discount rate that reflects changes in the interest rate.

Initial measurement of Right of use assets

The cost of right-of-use assets include:

- The initial measurement of the corresponding lease lisbility at the present value of the
unpaid lease payments at that date. Lease payments are discounted using the interest
rate stated in the contract if that rate can be easily determined. If this rate cannot be
determined, the lessee must use the interest rate on the additional borrowings.

- Lease payments made at or before the start day

- Any initlal direct costs

- Whenever the company incurs an obligation for costs to dismantle and remove a leased
asset, restore the site on which it is located or restore the underlying asset to the condition
required by the terms and conditions of the lease, a provision is recognized and measured.
The costs are included in the related right-of-use asset, unless those costs are incurred
to produce inventory.

Subsequent measurement of Right of use assets
Right of use assets are subsequently measured at cost less:
a. Accumulated depreciation and impairment losses.
b. Any amounts resulting from revaluation of lease Hability
c. If the lease transfers ownership of the underlying asset or the cost of the right-of-
use asset reflects that the company expects to exercise a purchase option, the
related right-of use asset is depreclated from the commencement date over the
useful life of the underlying asset. Other that the previous conditions the depreciation
starts at the commencement date of the lease till the end of the useful life of the
asset or end of lease contract whichever is earller.
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ber 31,

d. The Group applies EAS 31 to determine whether a right-of-use asset is impalred and
accounts for any identified impairment loss as described in the “Property, plant and
equipment” policy,

e. Variable rents that do not depend on an index or rate are not included in the
measurement of the lease liability and the right-of-use asset. ‘The related payments

are recognized as an expense in the period in which the event or condition that
triggers
those payments occurs and are include in the line *administrative expenses” in the
statement of profit or loss. Currently, the company does not have such variable
rents,

f. The standard permits a lessee not to separate non-lease components, and instead
acecount for any lease and assoclated non-lease component as a single arrangement,
The company has not used this practical expedient.

Sale and lease back transactions
If the transfer of the asset by the "Lessor” seller does not meet the requirements of Egyptian

Accounting Standard 48 for accounting for it as a sale of the asset. The seller {the lessee)
must continue to recognize the transferred asset and must recognize a financial ebligation
equal to the transfer proceeds and must account for the financial obligation by applying
Egyptian Accounting Standard No. 47.

Government Grants

The incentives granted by the Central Bank of Egypt “CBE" for the deployment of points of
sale devices under the CBE's indtiative are recognized and recorded in the statement of profit
or loss for the year when the grant amounts are approved by the CBE, in light of the Egyptian
Accounting Standard (12) Government Grants, this is the point whan the company fulfils all
of the procedures for the grant to be eligible and collectable pursuant to the initiative’s
conditions.
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F rthe Ye Ended December 31, 202

i

7. Intanaible assets - Net
Pro s’
(cens Programs Total
Cost EGP EGE EGE
As of January 1, 2019 19 356 463 118 288 709 137 658172
Additions during the year 15 536 784 41 719 618 57 256 402
As of January 1, 2020 34 893 247 160 018 327 194911 574
Additions during the year 3974 224 62 363 981 66 338 205
As of December 31, 2020 38 867 471 222 382308 261 249779
Accumulated amortization
As of January 1, 2019 7 183 G20 33 998 160 41 183 180
Amortization for the year 3 418 885 11 252 685 14711 570
As of January 1, 2020 10 601 805 45 290 845 55 892 750
Amortization for the year 4 275033 17 527 930 21 802 963
As of December 31, 2020 14 876 938 62 818 775 77 688 713
Net bool value
As of December 31, 2020 23990 533 159 563 533 183 554 066
As of December 31, 2018 24 201 342 114 727 482 139018 824
Intangible assets represent the total expenditures paid to design and build the Fawry
Technological Platform according to the latest technical specifications and according to the
payment Card Industry Data Security Standards (PCI DSS) compliance, which includes several
applications and interrelated systems through which Fawry’s network is integrated with Its
customers in all sectors, and merchants in several point of sale (POS), and mobile phones through
android applications, and also banks. Not to mention the electronic gateways through which Fawry
is integrated with several payment channels at banks (ATM, Internet Banking, Mobile Banking),
and Fawry applications such as the EBPP Switch, the electronic payment gateways, the mobile
wallets, and the mobile banking apps. Additionally, it includes the biller warehouse which manages
bills and vouchers from initiation to payment, and the source of fund application which manages
rhe merchants’ balances, development of a gateway application and a complete electronic trading
system, and the development of Artificial Intelligence & Data Analytics systems. The expenditures
include costs related to adding new features and systems, and increasing the applications’
capaclty.
8. Projects under cons {ala)
Beginning Additions Transferved to Ending Balance
nee during fixed assets and
the year intangible assets
EGP EGP EGE EGE
Software and
. 2672930 5723 627 (4 226 052) 4 170 505
program licenses
Servers 5 419 609 11 044 467 {8 745 092} 7 718 984
8092 539 16 768 D94 (12 971 144) i1 889 489
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9, Investment in s subsidiary

Forthe YaEnded December 31, 2020

in e

The company owns the following investment as follows:

jid!"ﬂ: Decembear 31, December 31,

2020 2020 2018

. % EGP EGR
Fawry Integrated System 99,999% 43 374 000 43 374 000
Fawry Dahab for electronics service 39.11% 488 776 488 776
Fawry Gulf-Free Zone (UAE) 75% 213 667 —-
Fawry fast moving consumer goods 50.999% 5 099 990 5 (99 590
Fawry For Micro Finance 99.8% 49 985 000 14 985 000
29 £61 433 63 947 766

The company has control over Fawry Dahab Company for E-Services, as the company is the
provider of Technoiogy related services, technological infrastructure, technical suppert and cash
collections services, the company has full control over all relevant decisions related to the
company activities and s able to influence the returns obtained by the shareholders of Fawry
Dahab E-Services Company.

During 2020 tow ordinary general assemblies of Dahab Electronic Services Company
were convened and decided to distribute dividends with total amount of 63 B85 229
Egyptian pounds and the company's share in the said declared dividends amounted to
24 985 513 Fgyptian pounds.

On February 18, 2020, the company subscribed in 100% of the capital increase of Fawry
for Microfinance, an Egyptian Joint Stock Company, representing (350,000) shares, the
Nomina! value of the share Is EGP 100, which amounted to EGP 35,000,000, and the
company's share in the increase was fully paid.

During the year, the company invested in Fawry Guif - a limited liability company, with
an amount of AED 39,000, which represents 39 shares, 75% of the total shares of the
company.

10, Investment in an associate

Authorized Canital December 31, December 33,

capital rhicipation 2020 20198
% EGP EGP
Fawry Plus for banking ¢4 449 gop 381 22 800 000 22 800 000
services
Bosta Technology 14 390955 16,921 12 423 230 5122 260
Tazcara for information
technology and electronic 10 000 207 200 000 200 000
booking
3B 423 230 28 122 260

- Investments in associates are accounted for in the separate financial staternents at cost. The

company’s share in associates’ profits is recognized in the consolidated financial statements,
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- During the year, the company invested in Bosta Company an amount of 7.3 million Egyptian
pounds, which represents 1 037 515 of shares, total number of shares the company owns are
2 434 740 shares, representing 16.92% of the total shares of the investee,

11, Investment in an joint ventures
December 31, 2020 December 331, 2019
EGP EGP
Waffarha.com 2 250 000 2 250 000
2 250 000G Z 250 000

12, Accounts and notes raceivable

er 31, 2020 December 31, 20319
Descrintion EGR EGE

Accounts receivahles — from billers and banks 31 698 815 22 522 416
Notes receivable 11252312 9 500
32 824 027 22 531 916

13. Debtors and other debif balances
December 31, 2020 December 31, 2019

Description EGE EGP
Vendors — advance payment 2 616 920 365 059
Accrued Revenue 15 399 190 2520076
Prepaid expenses 9 480 267 7 068 199
Deposits with others 566 200 512 700
withholding tax 16 543 269 19 305 690
Other debit balances 17 775 603 9 122 456
62 381 448 38 894 180

14. Due from related parties

Account type  December 31, 2020 December 21, 2019
EGE EGP

Bosta Technology Current account - 7 300 970
Fawry Fast Moving current account 3 553 583 854 705
Consumer goods

Fawry for Micro Finance Current account 287 061 114 855 532
Waffarha Current account 220 211 303 576
Fawry Brockrage Currant account 874 264 604 746
Tazcara Current account 1211102 698 873
Information

Technology and

Electronic Booking

Fawry Plus for Banking Current account 6 279 302 2026 779
Services

12 425 523 126 645 181
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i5. Loans to related parties
December 21, 2020 December 21, 2019
EGP EGP
Fawry Plus for banking 37 602 912 27816 579
services = Short term
Fawry for microfinance - 190 190 531 -

Long term

- On December 10, 2018 the Company signed loan contract with Fawry Plus for Banking Services
which was approved by Fawry Plus for Banking Services General Assembly, the loan amount Is
EGP 14 615 412 and bears variable interest rate determined in light of the lending rate
announced by the Central Bank of Egypt, the loan term Is for one year starting from the contract
date, the loan balance as at December 31, 2018 is EGP 14 615 412,

- On December 10, 2018, the company signed a loan with Fawry Plus for Banking Services, the
loan amounted to 9 275,000 Egyptian pounds with interest determined in light of the lending
rate announced by the Central Bank of Egypt, in addition to 2.5%, This loan was granted during
2019.

- During the year 2019, another short-term loan was granted to Fawry Plus for Banking Services
with interest determined in light of the lending rate announced by the Central Bank of Egypt, the
loan balance as of 31 December 2020 amounted to EGP 14 Milion.

- On December 29, 2020, the company approved the conversion intercompany receivable
balance due from Fawry for Microfinance Company, with total amount of EGP 122 835 711 based
on June 30, 2020 balance into a two year loan, all withdrawals made by Fawry Micro Finance will
be capitalized on a monthly basis. The balance of the loan amounted to 190 190 531 Egyptian
pounds on December 31, 2020, Interest will be calcuiated on a monthly basis based on the
corridor rate announced by the Central Bank of Egypt starting from
1% of January 2020, where the interest due for the year ended December 31, 2020 amounted to
12 879 114 Egyptian pounds.
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16. Treasury bills

December 31, 2020 December 31, 2018
Description EGP EGP
Treasury bills due up to (91} days - 161 505 853
Treasury bills due after (91) days 538 277 150 53 981 660
Add:
Accrued interest - Less than three months - 1293 630
Accrued interest ~ More than three months 16 839984 855 477
Less:
Accrued tax on acerued interest - Less than three
months - (578 820)
Accrued tax on accrued interest - More than three
months (3 367 B899 (775 028)
Balance B5L 749 245 216 282 572
Nominal vaiue 5682 500 000 223 000 0600
17.Cash and eash souivalents
December N20 December 31, 2019
EGP EGP
Cash - 17 219 705
Bank accounts - local currency 119 190 823 211 510 960
E-Acceptance transactions under settlement 18 674 265 19 905 922
Cash at money transfer companies 376 239 906 146 963 287
Bank accounts - foreign currencles 4 848 411 6 319 703
Time deposit — tocal currencies 90 074 795 10021 918
Time deposit - foreign currencies 7 957 167 16 103 710
Cash and cash at banks 616 285 307 428 045 205

For the purpose pf preparing cash flow statement, the cash and cash equivalents are comprised

of the following:

33, 2020 Dece =21, 2019
EGP EGP
Cash and bank balances 516 985 307 428 045 205
Treasury bills ~ iess than 3 menths - 162 220 463
G16 985 307 580 265 668
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18, Capita

The company’s authorized capital amounted to EGP 500 million, and the issued and paid-up
capital amounted to EGP 353 652 060 million, divided among 35 365 206 shares of par value
EGP 10 each.

On March 28, 2019 the exirzordinary general assembly decided to divide the share into 20
shares, so that the nominal value of the share becomes 0.5 EGP after dividing the share. And
the number of shares after division 707 304 120 shares. The commercial register was updated
an June 10, 2019,

19. Legal reserve

e ber 202 December 31, 2019

EGP EGP
Beginning balance 32 465 079 28 905 446
Transferred from prior year net profit 5334 233 3 559 633

37 799 312 32 465 079

2¢. Banks Credit Facilities

- On Apri! 7, 2020, a finance agreement was concluded with a local bank to grant the company a
credit facllity with a maximum amount of 80 million EGP at the prevalling market rates, The credit
facility will be used for the payment of the advances to billers (Telecommunication companies},
the duration of the credit facility starts from April 7, 2020 to February 28, 2021 and the balance
reached 79 983 552 Egyptian pounds on December 31, 2020 (December 31, 2019 : Nil).

-~ 0On June 15, 2020, a finance agreement was concluded with a local bank to grant the company
a credit facility with a maximum amount of 100 million EGP at the prevailing market rates, the
duration of the cradit facllity starts from Jupne 15, 2020, and the balance reached 94 million
Egyptlan pounds on December 31, 2020 (December 31, 2019: Nil).

- On August 7, 2020, a finance agreement was concluded with a local bank to grant the company
a credit facility with a maximum amount of 50 million EGP at the prevailing market rates, and the
balance on  December 31, 2020 reached 49 million Egyptlan pourids
(December 31, 2019: Nil).

21. Provisions
Balance ai Formed during Ealance at
January 1., 2020 the vear Decamber 31, 2020
EGP EGP EGP
Provision for claims 18 462 142 2 0408 000 20 502 142
iB 462 142 2 0646 38600 20 502 142
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23, Accounts and notes payable

December 31, 2020 December 31, 2018

EGP EGE
Accounts payable 27 046 581 14 157 557
Notes Payable 1728781 2 654 865
28 775 362 16 812 422

232, Accounts payable — Billers

December 33, 2020 Degember 21, 2019

EGP EGE
Accounts payables - billers 630 187 367 322 148 856
Notes payables - billers 140 066 051 115 219 195
770 253 418 437 368 051

24, Creditors and other credit balanges

December 31, 2020 December 3%, 2018

EGP EGP

Accrued expenses 24 059 177 18 666 755
Accrued commissions 33 806 311 23 635 261
Tax Authority 33 103 000 26 318 249
Unearned revenue 2776 749 2 662 009
Health insurance contribution 2 528 917 1904 886
Transactions Under settlement 7 955 177 6 653 138
Other credit balances 4 323 B23 4 549 635

108 553 154 84 389 933

25, Due to related party
Hature of Account type Decamber 33, December 21,

relationship - 2020 2018

EGP EGP
Fawry Integrated System Subsidiary Current account 57 381 002 59 084 695
Fawry Dahab Technology Subsidiary Current account 36 854 695 35 273 258
94 235 697 84 357 853

30



Fawry for Banking and Payment Technology Services S.A.E.

Notes to the Separate Financial Statements
For the Year Ended December 31, 2020

26, Continnent labilities

- The amount represents lefters of guarantee issued by banks in favor of third parties.

scription

Letters of guarantee — local currency

Decambe 28

December 31, 2019

EGP EGP
826 744 625 485 604 625
826 744 625 485 604 625

Credit facilities to issue letters of guarantee reached EGPM 911.5 as of December 31, 2020, where
the utilized amounts from the said facilities reached EGPM 826,

27. Operating revenues

Transaction services revenue - collection

fees
Other ravenues

December 31, 2020

becember 31, 2018

EGP EGP
B40 843 948 648 731 368
65 523 718 44 306 864
906 367 666 693 038 232

The total throughput from Electronic Top Up and bill payment transactions for the billers through
the Group’s various payments channels (i.e. the Group points of sales, banks’ ATM machines,
mobile devices, outlets of Egypt Post Offices and E-banking), is as follows:

Total throughput

28. Operating costs

Merchants’ fees

Banks’ fees

Depreciation and amortization
Cash collection cost

Others

29, Finance costs

Dehit interest

Letter of guarantees’ bank charges

31

December gz0

EGP
81 037 393 309

December 31, 2010

EGP
53 400 160 479

81 037 383 309

53 400 160 479

December 31, 2020 De bes Dio
EGR EGP

263 139 548 210 139 548

16 348 731 14 993 818

31 552 310 20 523 990

79 276 203 61 987 077

5920 355 7 525 857

306 246 147 2456 170 290

Decamber 2 December 31, 2019
EGP EGP

7 681 429 7778678

7 976 157 5530 419

1B 657 586 13 209 097
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30, Depreci
Depreciation and amortization had been classified as follows:

jon and ization

Decamber 31, 2020 December 31, 2018

EGP EGP
Operating costs 31 552 31C 20 523 990
General and administrative Expenses 58 631 160 46 487 280
90 183 470 67 011 270

31.Credit Interest
De er 21, 2020 ecember 01

EGP EGP
Credit interest - current accounts 4 950 036 22 001 834
Credit interest - treasury bills 55 162 843 26 324 567
Credit interest ~ time deposits 6516 053 1706 101
Credit interest - loans to related party 16 717 Q19 3 441 306
77 445 951 53 473 BO8

32, Significant related parties” transactions

The outstanding balances of Due to and from reiated parties have been disclosed In Note No. (14)
and (25) which also include the nature of the relationship with each related party as well as the
nature of the account. Transactions that took place during the financial year on current accounis
represent expenses paid on behalf of the company or what the company paid for on behalf of the
related parties in addition to the transfer of balances between the related parties (if any}. The
transactions recorded in the current accounts - which are essentially transfers to and from the

company - are of shart-term nature
The following are significant related parties’ transactions:

December 31, December 31,
Nature of the Transaction 2020 2018
EGP EGP
Fawry Dahab for Electronics Revenue collaction on behalf of (303 729 338) (201 842 510)
Services related party
Payments on behalf of related 167 166 032 111 021 591
party
Electronic Payment services 52 071 197 30 28B4 363
revenue
Dividends 26 271 605 6 743 761
Fawry for Integrated Systems Program acquisition from related (53 085 695) {36 684 814)
party

POS machine acquisition

(119 209 756)

(61 101 881)

Fawry Micro Finance Capital increase
Loans to related parties

Credit Interest

35 000 000
190 190 53t
12 879 114

7 500 000

Ravenue collection on behalf of
refated party

Credit interest

Expenses on behalf of the
company

Loans to refated party

Fawry Plus for Banking
Services

32

(49 735 677)

3837905
(2 006 400)

10 000 GO0

{29 164 052)

3531255
{2 385 920)

27 816 57%
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33. = ax
Balance at Charged to Balance at
January 1, 2020 PalL December 31, 2020

Depreciation & Amortization

(3 998 187) {2 091 262) {6 089 449)
Differences
Effect of the Initial application of EAS

4085192) - {4 085 192)
49
Deferred tax Liabilities (8 083 379) (2091 262) (10 174 641)

Merchant’s and bank commissions
Other costs
Selling and marketing commissions

Depreclation and amortization

Cost of cash collections

Salaries and wages

Sacial Insurance

Technical support and service centers
Rent expenses

Selling and marketing expenses
Bank charges

Credit interest

Insurance expenses

Headquarters expenses

Training and Human resource expenses

Professional fees
Other Expenses

Operating costs
General and administrative expenses
Selling and marketing expenses

Finance expenses

cember 31, 206

Cem 3, 2019

EGP EGR

279 488 279 225 039 768
5929 256 7 619 455

71 589 419 37 045 567
90 183 470 67 011 268
79 276 203 61 987 077
114 168 045 g1 037 706
10 094 458 10 918 448
36 950 014 36 886 397
1866 710 1364012

29 506 734 22 328 018

7 976 157 5 530 418

7 681 429 7 778 678

9 147 619 & 067 308

4 692 936 6 609 781
2811481 2376 378

4 156 199 1733 199

40 878 083 34 375 177
796 306 592 617 708 655
396 246 147 315 170 290
191 961 101 166 185 726
192 531 758 123 043 542
15 657 586 13 309 097
796 396 592 617 708 655
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25, Earnings per share

Earnings per share is caiculated by dividing the net profit by the weighted average of the shares
outstanding during the year.

Dece 31, 2020 December 31, 2019

EGP EGR¥®
Net profit of the vear 186 594 594 106 684 666
Less: Employees Dividends* (15 700 000) (9 600 000)
Net profit after dividends 170 894 594 97 084 665
Average number of shares 707 304 120 707 304 120
Earnings per share®* 0.24 0.14

* For the purposes of calculating the earnings per share of the fiscal year ending on December
31, 2020, the proposed employees’ dividends proposed by the board of directors has been
deducted, the proposed dividend will be presented to the Company’s general assembly for
approval,

*% Earnings per share for the comparative year has been adjusted for the amount of employee
dividends declared In the current year related to last year.

26. Legal Position

During the third quarter of 2019, a company filed a tawsuit against Fawry Banking and Payment
Technology Services “the Company” claiming an amount of EGP 30 millicn under a contract
covering the period from year 2015 to 30 June 2019 in addition to the legal accrued interest on
the sald amount, No transactions took place under the aforementioned contract, the company
and the company’s external legal advisor opinion regarding the outcome of this case that it will
be in favor of the Company without any financial ltabllities on the company in relation to this

case.

37.Tax position

The company's profits are subject to tax on the profits of legal persons in accordance with the
provisions of the Income Tax Law No. 91 of 2005, Its implementing regulations, and its
amendments
a. Corporate fax
The company submits the tax return prepared in accordance with the provisions of Law 91
of 2005 on iegal dates,
The peri rom 2008 untii 20

- The Company was inspected and any difference settled.
he period from 2013 until 21 December 2814

The company has been notified of a request for an estimated evaluation of the
aforementioned years, and it has been appealed against at the legal dates, and the
company's books are being examined on an actual basis.
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The company has been notified of a request for an astimated evaluation of the
aforementioned years, and it has been appealed against at the lagal dates, and the
company's books are being exarnined on an actual basis.

ariod from 8 until 31 Be 2019

The books and records of the company have not yet been examined by the tax
authority for the aforementioned years, and the company has not received any tax
claims or notifications of requesting examination of those years,

- The Company was mspected and any difference settled.
zinber 31, 2019

- The company’s records have not been tax inspected for the mentioned period yet,

c. Stamp duty tax
The period from inception until mbe 2014

- The company's records has baen tax inspected from the date of incorporation till 2014,

- The company’s records have not been tax Inspected yet,

d. Sales tax [/ VAT tax
The neriod from inception until December 31, 2014

- The company’s records has been tax mspected from the date of incorporation till 2014,

. Under examination and the company has not received any claims regarding the results of
this examination.
ke period from 2018 uniil December 33, 201

- The company’s records have not been tax inspected yet.
e, Withholding ta

- The company's records have not been tax inspacted yet.

Categories of most significant financial instruments
er 31, 202 December 31, 2019

EGP EGE
Financial assets
Cash and cash equivalents 616 985 307 428 045 205
Loans and receivables 692 210 876 391 515 237
Avatlable for sale investments 551 749 245 216 282 572
Financial Habilities
Liabilities at amaortized cost 1 607 847 3562 863 622 207
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Capital risk management

The Company manages its capital to ensure that it will be able to continue as going concern,
in order to generate returns for shareholders, benefits for other stakeholders and to provide
an adequate return for shareholders.

The capital structure of the Company consists of the capital paid by shareholders plus retained
earnings. The Company reviews the capital structure of the Company regularly. As part of this
review, the Company considers the cost of capital and the risks associated with each class of
capital.

Financial risks factors

The company monitors and manages financial risks relating to its operations through analyzing
the degree and magnitude of risk exposure. These risks include credit risk and liquidity risk.
The company’s overali risk management program focuses on managing the unpredictability of
financial markets and seeks to minimize potential adverse effects on the company’s financlal
performance.

Cradit risk

Credit risk refers to the risk that counterparty will default on Its contractual obligations on due
dates resulting in financial loss to the company. This risk is insignificant as the company applies
polices to guarantee dealing with clients of high credit worthiness and good reputation, and
performs a continuous monitoring of debtors in order to minimize credit risk to the minimal
rate. The company’s management collects cash in advance from the merchants, who represent
the major portion of the transactions volume, Also, the bank current accounts are held at banks

with high credit ratings.
The company reviews this risk, and submits reports regularly to the senior management.

The maximum credit risk is analyzed as follows:

Becember 31, 2020 December 31, 201
EGP
Cash and cash equivalents 616 985 307 428 045 205
Treasury bills 551 749 245 216 282 572
Accounts and notes receivable 32 824 027 22 531 915
Debtors and other debit balances 62 381 448 38 894 180
Due from related parties 12 425 523 126 645 181
Loans to related parties 37 602 912 27 816 579
Advances to billers 385 426 890 202 366 328
Total 1 629 395 353 i1 362 581 @61

Liguidity risk

Ultimate responsibility for liquidity risk rests with the company’s management, which has built
an appropriate liquidity risk management framework for the management of the company’s
short, medium and long-term funding and llquidity management requiremnents. The company's
management continuously monitors the forecast and actual cash flows and matches the
rraturity profiles of financial assets and liabilities.
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Analysis of contractual maturity for financial liabilities:

lLess than one year Totak
31 December 2020 EGP EGP
Non-interest bearing 1 667 174 012 1667 174 012
Interest bearing 222 983 552 222 983 552
1 890 157 564 i 890 157 564
31 December 2019
Non-interest bearing 917 688 406 G917 688 406
917 688 406 9L7 683 406

rel urre ris

Foreign currency risk is represented in foreign currency fluctuations in exchange rates affecting
the Company's cash inflow and outflew in foreign currencles and also the exchange differences
arising from translation of monetary assets and liabilities in foreign currencles. The company
moniltors foreign currency balances and prevailing exchange rates, and continuously minimizes
deficit in foreign currency position, if any. Except for bank accounts in foreign currencies, most
of the Comparty’s assets and liabilities are denominated in Egyptian Pound, which minimize
exposure to foreign currency risk.

Interest rate risk represents fluctuations in interest rate which may have a negative impact on
the results of operations and cash flows, management continuously monitors the changes In
interest rates in the market. Interest rate risk is considered insignificant since the company
does not has facilities with varlable interest rates.

39, Significant Events during the vear

During the first quarter of 2020, the world was exposed to the spread of the Corona virus emerging
(COVID-19), as this virus was characterized by its rapid spread in the countries of the world, until
the World Heaith Organization declared a health emergency, on January 30, 2020, and the
declaration of the virus as a global epidemic on March 11, 2020 The spread of this virus had a
negative impact on the economies of many countries, which was reflected in the reality of the
performance of financial markets and the volume of global trade.

On March 19, 2020, international air traffic was suspended, and on March 25, 2020. The Egyptian
government imposed a curfew for a period of two weeks and renewed It for another two weeks,
which negatively affected the Egyptian economy In general,

On April 8, 2020 - The Egyptian government officially announced that it would prohibit the
movement of citizens, in all parts of the republic, on ali roads from eight o'clock in the evening
until six o'clock in the morning; An exception Is made from the application of the provision of the
first article of this decision, which is related to curfews, the service of operators of the international
information network and communication networks, electronic applications and ATM cards, and all
services for food, beverages and merchandise delivery to customers, whether the request is
through electronic or other applications, and workers in any of these activities are excluded, while
adhering to all appiicable health precautions.
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On June 23, 2020 the Egyptian gavernment officially announced the aboiition of the curfew with
the imposition of precautionary measures and the reopening of restaurants and cafes as of
Saturday, 27 June 2020 with maximum allowed capacity of 25%, the closure of shops and malls
from nine in the evening instead of the sixth and the closure of restaurants and cafes at ten in
the evening and the continued closure of gardens, parks and beaches, the continuation of the
public transportation working hours until the midnight and the reopening of theaters and cinemas
with a maximum allowed capacity of 25%.

The company has conducted a study with a view to assess the potential risks related to the
company's ability to provide electronic payment services through the multiple payment channels
that the company provides, human resources, in order to ensure the company's activities continue
without interruption. This assessment also covered its micro finance business conducted through
its subsidiary. Management concluded that there is no material negative impact on its business
and activities, the first half of the current fiscal year witnessed an increase in demand for electronic
payment services, in light of the measures taken by the Egyptian government and the Central
Bank of Egypt to encourage the use of various electronic payment methods, and this was reflected
in the increase in the company’s revenues in the first half of this year.

The administration is closely monitoring the situation and continuously evaluating its impact on
the company's activities in anticipation of any developments that may resuit in negative effects
of this pandemic, enabling the company to amend the pians necessary to meet potential negative
impacts, if any.

During the fiscal year, the Company’s subsidiary alse provided payment holidays to some
borrowers represented In postponing the payment of instalments of outstanding debts in light of
the Financial Regulatory Authority’s initiatives. These procedures related to postponing the
payment did not have a material impact on the statements at the end of this year or in the
subsequent period.

The continuous and accelerating changes associated with that pandemic still impoese a state of
uncertainty and the inability to accurately predict due to the continuing economic repercussions
of the Coronavirus crisis.

In this regard, management conducted a study for the purpese of assessing the potential risks
related to the Company's ability to provide its services through its multiple products and its impact
on the group’s activities as a whole, human resources, in order to ensure the continuation of the
group’s activities without inferruption. The study Includes the following elements:

- The risk of impairment in investmenis.

- Collection risks related to microfinance, debit balances and related partles on their maturity
dates.

- Liguidity risk related to settlement of obligations towards creditors, billers and merchants.

- The company’s management concluded that it is not expected that a material negative impact
will occur on its business and activities. The administration is closely following up on the siuation
and continuously evaluating its impact on the company's activities in anticipation of any
developments that may affect negatively by this pandemic, that enabling the company to adjust
the nacessary plans to face the potential negative effects, if any.
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- On May 31, 2020, the Ordinary General Assembly decidad to distribute an amount of 9.6 million

Egyptian pounds to employees and distribute profits of 100 million Egyptian pounds to

shareholders in the form of bonus shares.

The Board of Directors of Fawry for Banking Technology and Electronic Payments SAE, held on
November 3, 2020, decided the following:

Increasing the company's authorized capital from 500 million Egyptian pounds to one
hillion Egyptian pounds.

Increase the company’s issued capital with free shares financed from retained earnings
for the benefit of old shareholders from the amount of 353 652 060 Egyptian pounds
(three hundred and fifty three million six hundred and fifty-two thousand sixty Egyptian
pounds) distributed over 707 304 120 shares (seven hundred and seven million three
hundred and four thousand and one hundred Twenty shares) to an amount of
453 652 652 060 Egyptian pounds (four hundred fifty-three million six hundred fifty-
two thousand sixty Egyptian pounds) distributed into 907 304 120 shares (nine hundred
seven million three hundred and four thousand one hundred twenty shares), an increase
of 100,000,000 Egyptian pounds (One hundred million Egyptian pounds) divided into
200,000,000 shares (twe hundred million shares) at a rate of 0.28276 free shares for
each original share and the value of each share is 0.5 pounds, which represents the
Nominal value of the share

Increasing the Issued capital by a cash increase to be paid in cash for the benefit of old
shareholders from 453 652 060 Egyptian pounds (four hundred flfty-three million six
nundred and fifty-two thousand sixty Egyptian pounds) distributed over 907 304 120
shares {nine hundred and seven million three hundred and four thousand one hundred
and twenty shares) To 853 652 060 Egyptian pounds (eight hundred fifty-three miilion
six hundred and fifiy-two thousand sixty Egyptian pounds) distributed into
1 707 304 120 shares (one billion seven hundred seven million three hundred and four
thousand one hundred twenty shares), an increase of 400 000 000 Egyptian pounds
(four hundred One million Egyptian pounds) divided into 800,000,000 shares (elght
Aundred million shares), the value of each share is 0.5 pounds, which represents the
face value of the share and the proposail to trade in priority rights In the subscription
separately from the original share, provided that the value of the increase in the
company's issued capital is paid in cash each According fo the percentage of his

contribution to the company’s capital

provided that the cash increase procedures are not started until after the free shares

related increase procedures are completed.

3¢



Fawry for Banking and Payment Technology Services S.A.E,
Notes to the Separate Financial Statements
Ended December 31, 2020

40, SBubseguent evenis

- On February 23, 2021, the company's board of directors decided to delegate the CEO and
managing director of the company to negotiate with some shareholders of Fawry Plus for

Banking Services. 5.A.E to acquire their full shares in Fawry Pius for banking services.

. On January 28, 2021, the Board of Directors of the company decided to approve the subscription
in the entire capital increase of Fawry Plus for Banking Services - an Egyptian joint stock
company with a maximum of 35 million Egyptian pounds and delegating the CEO and managing

director of the company to take all necessary procedures for this,

. On February 23, 2021, the company's general assembly approved to implement & reward and
incentive system for employees, managers and executive board members of the company
through the promise to allocate shares and / or grant free shares and authorize the Chairman
of the Board of Directors and / or the CFO and the managing director of the company fo take

all necessary Procedures for this

the initial application

Some opening balances in the financial statements as of January 1, 2019 have been adjusted to
reflect the effect of the initial application of EAS (49) “Lease contracts”. On the contracts that
are subject to Law no. 95 for the year 1992 which were previously treated in accordance with
EAS no. 20 only.

The following is a summary of the effect on the previously Issued financial statements for the
balances on January 1, 2019:

EGP Before Adjustment After adjustment  Adjustment
January 1, 2018 January i, 2018 effect

Statement of financial positicn

Fixed assets (Net) 114390958 179 348 797 64 957 839
Prepeid rent expense - Finance iease. 21014395 - (21014 396)
Retained earnings 54 155 406 68 619 251 (14 463 845)
Finance lease liabilities - 25394 408 (25 394 406)
Deferred tax liabilities 1695724 5780916 (4 085 182}
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42, Incentives related to the Central Bank of Eqypt’s initiative

During the fiscal year, the Company entered into agreements with some Egyptian banks with the
aim of cooperating in purchasing, deploying and managing points of sale under the Central Bank
of Egypt 's initiative to promote for the use and acceptance of electronic payments which was
issued during May 2020, the aforementioned initiative included the disbursement of an incentive
for each electronic point of sale installed according to the type of machine and its geographical
location.

The total incentive included in the profit or loss that the company obtained in exchange for
deploying and installing points of sale under that Initiative was an amount of
54 989 492 EGP, while the cost of purchasing the POS equipment amounted to 35 357 360 EGP

which were derecognized from fixed assets (note 6).

Chairman Chief Executive Officer Chief Financial Officer
saifullah Coutry Saadi Ashraf Kamel Mousa Sabry AbdelMagui
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