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Limited Review Report on the condensed separate interim finangial Statements

To: The Board of Directars of Fawry for Banking Technology and Electronic Payments*S.AE”

Introduction

We have reviewed the accompanying condensed separate interim financial statements of Fawry for Banking
Technology and Electronic Payments 5.A.E. which comprise the condensed separate interim statement of
financial position as of September 30, 2021 and the related condensed separate interim statements of profit
or loss, comprehensive income, changes in equity and cash flows for the nine months’ period then ended,
and other explanatory notes. Management is responsible for the preparation and fair presentation of the
condensed separate interim financial statements in accordance with Egyptian Accounting Standard No.
(30)" Interim financial statements”. Our responsibility Is to express a conclusion on these condensed

separate interim financial statements based on our review.

Scape of Review

We conducted our review in accardance with Egyptian Standard on Review Engagements {2410) “Review
of Interim Financial Statement Performed by the Independent Auditor of the Entity”. Review of condensed
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially fess in
scope than an audit conducted in accordance with Egyptian Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be

identiffed in an augit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our feview, nothing has come to our attention that causes us to believe that the accompanying
condensed separate interim financial statements do not present fairly in all material respects the separate
financial position of the entity as at September 30, 2021, and of its separate financial performance and its
separate cash flows for the nine months’ period then ended in accordance with Egyptian Accounting

Standard No. (30}" Interim financial statements”,
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Irensiation of finagcial statement

Fawry for Banking Technology and Electranic Payments S.AE,

Condensed separate interim statement of financial position
as of Seotember 20, 2021

Criginally Issued in Arabic

Note No.  September 30, 2021 December 31, 2020
EGP EGP
Assets
Non-current assets
Fixed assets (net) (4) 431 356 655 251 996 210
Intangible assets (net} (5} 243 571 586 183 554 066
Projects under construction {6) 7 538 366 11 B89 489
Investments in subsidiaries (7} 163 514 882 99 161 433
investments in associates 8) 12 1983 230 35423 230
Investments available for szle (%) 47 171 876 -
Investments in joint ventures 2 250 Q00 2 250 000
Loans to related parties - long term (10} 122 190 000 190 190 531
Total non-current assets 1 030 616 695 774 464 959
Current assets
inventories 301 083 103 264
. Accaunts and notes receivable (11} 39 456 410 32 B24 027
Debtors and other debit batances (12) 46 418 688 62 381 449
% Advances to billers 335 538 083 385 425 890
' Due from related parties (13) 41 604 520 12 425 523
% Loans to related parties am S 275 000 37 602 512
Treasury Bills {14y 1 106 940 310 551 749 245
Cash and cash at banks (15) 927 880 737 616 985 307
% Total current assets 2 507 815 431 1699 498 617
Total assets 3 538 432 126 2 473 963 576
ﬁ Equity and liabilities
l Equity
e 1 issued and paid-up capital (16) 853 652 060 353 652 060
Legal reserve i)} 47 129 042 37 799 312
. Reserve for employee stock ownership plan (ESOP) (37) 37 414 270 -
I Retained amount from retained earnings for capital increase - 100 GO0 000
WG Retained earnings 274 840 0567 112 141 716
I - Net profit for the period/year 112 836 163 186 594 594
= Total equity 1325871 602 790 187 682
i |
g Non-Current liabilities
[ Deferred tax liabilities 9 427 530 10 174 641
Im Lease liabifity 23 075 254 -
E‘% Total nen current kiabilities 32 502 784 10 174 641
lﬁ%g Current liabilities
L Bank Overdraft (18) 198 758 160 223 983 552
[ 8% | Provisions (19) 23 002 142 20 502 142
L;_; Accounts and notes payable (20y 20 363 476 28 775 362
L.Jy Accounts payable - Billers 2n 1102 054 822 770 253 418
L: Merchant advances 509 999 986 353 441 286
Eeki] Retailers' POS security deposits 56 840 6825 38 982 500
u Creditors and other credit balances (22) 126 940 525 108 553 154
- Due to related parties (23) 119 978 686 94 235 657
Lﬂ% Current income tax 17 920 665 35 874 142
% Lease iiability 4 198 653 --
— Total current liabilities 2 180 657 740 1673 601 253
L_g_ Tatal equity and liabilities 3538432126 2473 963 576
[ ]

!

The accompanying rotes form an integral part of these condersed separate interim financial statements and to be read therewith.

Chief Executive Officer Chairman

Ashraf Sab Saifullah Cnutry
CM _

AbdelMaguid Afifi

Q!\ %hlef Finance Officer

Auditor's fimited review report attac]
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Trangiation of financis! statement

Qriginally Issped in Arabic
Fawry for Banking Technol i

nine months ended

T months ended
t r 2 September 30, 2020 September 30, 2621 September 30, 2020
EGP EGP
Profit for the period 112 8§36 163 122 438 013 22 306 361 49 224 366
Other comprehensive incoma -- - - -
Total other comprehensive income - - -- .
Total comprehensive income 112 836 163 122438 013 22 306 361 49 224 366

The accompanying notes form an integral part of these condensed separate interim financial statements and to be read therewith
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Translation of finangial statement
Qriginaliv Jssued in Arabic
Fawry for Banking Technology and Electronic Payments 5.4.E.
Condensed separate interin statement of cagh flows

for the nine manths ended September 30, 2021

nin nths end
Note September 30, 2D21 September 30, 2020
EGe Egp
Cash fiows from operatin Vit
Net profit for the period before tax 145 430 668 $51 471 583
Adjusted by:
Depreciation and amortization {31) 86 102 627 6% 125 795
Provisions formed (19) 2 500 000 1 530 000
Unreaiized foreign currency exchange {gain) (95 409) { 209 617)
(Gain) on sate of fixed assats {4 028 125) { 616 638)
Dividends from investments in subsidiaries (12 060 499} {25 648 133)
£mployee Stock Ownership Plan expenses 26 595 454 .
Net gain from incentives of spreading POS points of CBE initiative (19 278 512y .
Credit interest (25) (98 368 222) (44 918 178)
Gain from the sale of subsidiaries shares {6 680 00Q) N
Finance costs 21 938 581 11 195 948
Operating profit before changes in working capital 142 056 163 157 930 763
(Increase) decrease in inventories (187 819} 31787
Decrease in advances to billers 49 488 807 3 544 207
Degrease / {Increase) in debtors and other debit batances 15 962 7681 (2 249 327)
{increase) in accounts and notes receivable (6 632 383) (37 248 960)
(Increase) in due fram reiated parties (29 178 597) (42 039 537)
(Decraase) in atcounts and notes payable (8 411 888) 4 081 073
Increase in biliers payable 331 801 404 324 650 G914
Increase / (Decrease} in due ta reflated parties 36 561 BOS (51 841 308)
Increase in advances to merchant advances 156 558 700 63 103 402
Increase in retall deposits 17858 125 5 407 405
Inerease in crediters and other credit balancas 18 387 373 17 451 §72
Income tex paid (18 065 672) (13 850 452)
Proceed from credit interest 98 368 222 44 918 176
Net cash generated from operating activities 804 556 6008 493 871 B15
m investin iviti
(Paymznts) to zcquire fixed assels {262 427 970} {72 591 DO6)
(Payments) for projects under construction {1 368 161} (4 432 B11)
(Payments) to acquirg intanglble assets (82 014 0523 {50 0¥9 237}
Proceeds from the sale of fixed a5sets 9039 825 1623 637
Procesds from mcentives of spreading POS points of CBE initiative 68 206 5739 o
{Paymants) tn intrease investements n subsidaries (41 913 449} (25 000 D0O)
Proceeds from dividends. from Investements in subsidaries 12 060 499 25 648 133
Net mavemant of breasury bifls - more than three months (555 191 £85} {216 506 731)
Proesats frorm sale of subsifarizs shares 5 580 4T .
Detrezss/{3arease) in lans 10 related parties ZB 327 913 {10 000 000)
Netoush fused in) Investing activities (818 600 482) (361 338 015)
Procoeds Soprm tipital TR 400 000 000 -
(Paveumskfvaresds fram Sank fadlittes (24 225 392) 18 324 504
{Payrmeris] oF france fease . {14 425 611} -
iviarhs g (14 566 513) (5 600 GOD)
{Pavrapts) o franse Spemae {21 938 581) (11 195 948)
Notaash g et Sreee 1 ing activities 324 843 903 {2471 aa4)
Net frae ke e and cash eaeelents during the peried 310 BOO 023 130 062 35§
Cash et s puEHEE 2 Wa3Ening of the period §16 985 307 590 265 668
Chasging cwrmemy ditfesence Tor ash and cash equivalent $5 409 209 6317
Cash vt ez anuivelanis ot oad of the period (15) 927 B80 737 720 537 641

The scoenpnying morsslbsm an integral part of these condensed separate interim financial statements and to be read therewith,

Qthief Finamce Officer Chief Executive Officer Chaitman



Translation of Financial Statements
Originally Issued in Arabic

Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the condensed separate interim financial statements

1. General information

Fawry for Banking and Payment Technology Services S.A.E. was established in accordance with
the provisions of Law No. 159 of 1981 and its executive regulation, and was registered at the
Commercial Register under No, 33258 on June 26, 2008, the commercial register has changed to
50840 in June 2011. The company was re-registered at the commercial register of the 6t of
October under No. 1333 in July 19, 2018.

The purpose of the Companyis to provide operations services specialized in systems and
communications, management, operating and maintenance of equipment and computers
networks services and internal systems of banks, networks, and centralized systems, establish
operating systems for banking services through the internet, phone and e-payment services and
circulation of secured documentis electronically, taking into account the provisions of laws,
regulations and decisions and provided that all the licenses necessary for pursuing these activities
are issued. The duration of the company is twenty-five years from the Commercial Register date.

The interim condensed separate financial statements authorized for issuance at the Board of

Directors meeting held on November 14, 2021,

2. Statement of campliance

The condensed separate interim financial statements have been prepared in accordance with the

Egyptian Accounting Standards No. {30).

3. Basis of preparation of the separate financial statements

The condensed separate interim financial statements have been prepared using the same
accounting policies which have been applied in the prior year. The condensed separate interim
financial staterments should be read in conjunction with the annual separate financial statements
for the year ended December 31, 2020.

Initial application of new Eqyptian Accounting Standards “EAS”

The Supreme Committee met to review the Egyptian accounting standards, and limited review
and other assurance according to the decision of the Prime Minister No. 909 of 2011 in order to
study the effects of Ministerial decision No. 69 of 2019 that was issued for the purpose of adding
and modifying some of the Egyptian accounting standards to be applied from the beginning of the
year 2020.

According to the current circimstances that the country is going through as a result of the
outbreak of the new COVID-19 and the related economic and financial implications associated
with it, in addition to the implementation of preventive measures and facing the spread of
imposing restrictions on the presence of human resources in companies at full capacity on a

regular basis.



Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the condensed separate interim financial statements
For the nine months ended September 30, 2021

The Committee agreed to postpone the application of the new Egyptian Accounting Standards and
the accompanying amendments issued by decision No. 69 mentioned above to the interim
financial statements that will be issued during the year 2020 that companies apply these standards
and these amendments to the annual financial statements of these companies at the end of 2020
and include all accurnulated effects for the year by the end of 2020.

The committee preferred to record of the accumulated effects for the whole vear to the annual
financial statements, with companies’ committing to disclose in their interim financial statements
during 2020 about this fact and its accounting impact, if any.

The decree No. 1871 of 2020 was issued by the Prime Minister to postpone the application of the
following Egyptian accounting standards: Standard (47) - Financial Instruments, Standard (48) -
Revenue from Contracts with Clients and Standard (49) - Lease Contracts, to be applied on the
financial statements that are issued for periods begin on or after January 1, 2021.

On May 8, 2021, the Committee agreed to postpone the appiication of the Egyptian Accounting
Standard (47) - Financial Instruments untit the end of the year ending December 31, 2021,

3-1 Initial application of new Egyptian Accounting Standards “EAS” No.(47) ~ financial

instrument

Summary of the most important amendments

The new Egyptian Accounting Standard No. (47), “Financial Instruments”, supersedes the
corresponding related issues included in the Egyptian Accounting Standard No. (26), "Financial
Instruments: Recognition and Measurement". Accordingly, Egyptian Accounting Standard No. 26
was amended and reissued after cancelling the paragraphs pertaining to the issues addressed in
the new Standard No. (47) and the scope of the amended Standard No. (26) Was specified and
intended to deal only with limited cases of Hedge Accounting according to the choice of the

enterprise.

1.Pursuant to the requirements of the Standard, financial assets are classified based on their
subsequent measurement whether at amortized cost, or fair value through other comprehensive
income or at fair value through profit or loss, in accordance with the enterprise business model
for managing financial assets and the contractual cash flow characteristics of the financial asset.

2.When measuring the impairment of financial assets the Incurred Loss Model is replaced by the
Expected Credit Loss (ECL) Modeis, which requires measuring the impairment of all financial
assets measured at amortized cost and financial instruments measured at fair value through
other comprehensive income from their initial recognition date regardless whether there i any
indication of the occurrence of loss event.

3. based on the requirements of this standard the following standards were amended ;
-Egyptian Accounting Standard No. (1) “Presentation of Financial Statements” as amended in

2019.

-Egyptian Accounting Standard No. {4) “Statement of Cash Flows”,
-Egyptian Accounting Standard No. (25) “Financlal instruments: Presentation.
-Egyptian Accounting Standard No. (26) “Financial Instruments: Recognition and Measurement”,
- Egyptian Accounting Standard - EAS No. (40) - “Financial Instruments: Disclosures ®

On 9 May 2021 The Committee agreed to postpone the application of EAS (47} - Financial
Instruments tll the end of the financial year 31 December 2021.



Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the condensed separate interim financial statements
For the nine months ended September 30, 2021

3-2 The new Egyptian Accounting Standard No. (48) “Revenue fram contracts with

customers’”

Summary of the most important amendments

The value of the revenue is measured at fair value to the amount received or due to the
establishment after excluding any amounts collected for the account of other parties or entities
such as VAT, withholding taxes, as welf as any commercial discount or quantity discount permitted
by the enterprise.

The application of the new accounting standard will have no effect on the amount or timing of the
recognition of revenues recognized in accordance with the reguirements of IAS 48, where the use
of the amendment was approved retroactively while demonstrating the cumulative effect of the
initial application of this standard, and the results of the previous year were not adjusted,

The basic principle of Egyptian Accounting Standard 48 is that the recognition of revenue from
contracts with customers must refiect:

» The rate at which performance obligations are met, corresponding to the transfer of control of
a commodity or service to the customer.

¢ The amount the seller expects to receive for its activities.

e The way in which control of a commoeodity or service is transferred is crucial, as this conversion
determines the recognition of revenue,

» Control of a commodity or service may be transferred continuously (revenues on the basis of
progress) or on a specific date (recognition upon completion)

The impact on financial statements

Management implemented the new standard during the first quarter of 2021 and thare is no
impact on the Company’s financial statements.

3-3 The new Egyptian Accounting Standard No. (49) "Lease Contracts"

Summary of the most important amendments

1- This new accounting standard shall supersede and revoke Standard No. (20),” Accounting Rules
and Standards related to Financial Leasing” issued in 2015.

2- The Standard introduces a single accounting model for the lessor and the lessee where the lessee
recognizes the usufruct of the leased asset as part of the Company’s assets and recognizes a
liability that represents the present value of the unpaid lease payments under the company's
liabilities, taking into account that the lease contracts are not classified in respect of the lessee
as operating | or finance lease contracts.

3- As for the lessor, he shall classify each lease contract either as an operating lease or a finance
lease contract.

4- As for the finance lease, the lessor must recognize the assets held under a finance lease contract
in the Statement of Financial Position and present them as amounts receivable with an amount
equivalent to the amount of the net investment in the lease contract.

5- As for operating leases, the lessor must recognize the lease payments of operating lease contracts
as income either based on the stralght-line method or based on any other regular basis,



Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the condensed separate interim financial statements

For the nine months ended September 30, 2021

The date of implementation
EAS 49 will be applied to financial perieds starting on or after January 1, 2021 and allows with

early adoption if Egyptian Accounting Standard (48) "Revenue from contracts with customers" is
applied at the same time.

With the exception of the date of the above, Standard 49 applies to leases that were subject to
the Financial Leasing Act No, 95 of 1995 - and its amendments were processed in accordance
with Egyptian Accounting Standard No. (20) "Accounting rules and standards relating to financing
leases”, as well as contracts Financing leasing, which arises under the Regulation of Financing
Leasing and Privatization Act No. 176 of 2018, from the beginning of the annual reporting period
in which Law No. 95 of 85 was repealed and Law No. 176 of 2018 was repealed. In accordance
with the decision of the Minister of Investment and Cooperation No. (68) for 2019 on amending
the provisions of Egyptian accounting standards, leasing companies and tenants under the
financing leases of non-banking financial companies and companies with papers on the Egyptian
Stock Exchange must apply the standard of financing leases on a date Its purpose is 30
September 2019, taking into account the obligation to disclose the accounting impact of applying
the standard to financial statements issued from 1 January 2019 until the end of each financial

period for which financial lists are prepared.

The impact on financial statements

Management implemented the new standard during the first quarter of 2021, refer to Note no.
{4) regarding the right of use asset in addition to the value of lease liability.

3-4 Share-based payments

The company introduced Employees Share Ownership Plan {(ESCP) program in accordance with
the shareholders’ approval at the extracrdinary general assembly meeting on February 22,
2021.The Company assessed the program as an equity-settled, share-based compensation plan.
The fair value of equity instruments recognized for provided services from employees in exchange
of granting free shares or allocated shares is recognized in the employees’ related costs in the
income statement, the total amount to be recognized as expenses over the vesting period will
be determined by reference to the fair value of the granted equity instruments, taking into
consideration the modification of that fair value with the terms and conditions on which the
instruments will be issued, and the effect of the revisions to the initial estimates, if any, is
recognized in the income statement with a corresponding settlement of equity aver the remaining
vesting period. Net proceeds to be received from employees after deducting any direct
transaction costs are added to the capital (at nominal value) and the share premium account
when the granted shares to the employees are exercised.
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Fawry for Banking Technology and Electronic Payments S.A.E.

Notes to the condensed separate interim financial statements

5.

6. Projects tinder Construction

Intangible assets (net)

Cost

As of January 1, 2020
Additions during the year
As of December 31, 2020

As of January 1, 2021
Additions during the period
As of September 30, 2021

Accumulated amortization

As of January 1, 2020
Amortization for the year

As of Janusary 1, 2021
Amortization for the period
As of Septembei 30, 2021

Net book value
As of September 30, 2021
As of December 31, 2020

Licenses Programs Total

EGP EGP EGP
34893245 160018329 194911574
2313754 64 024 452 66 338 206
37 206 999 224042781 261 249 780
37 206999 224042781 261 249 780
311 138 81702913 82 014 052
37518138 305745694 343 263 832
10 601 9065 45 290 845 55 892 750
3204 434 18 598 530 21 802 964
13 806 339 63 889 375 77 695 714
3 551 917 18 444 615 21 996 532
17 358 256 82 333 9890 99 652 246
20 1589 882 223411704 243571586
23 400 660 160 153 406 183 554 066

The decrease in Projects under construction mainly due to transfers to fixed assets during ther
period by amount of EGP 5.7 and additions of programs and servers by amount of £GP 1.3 million.

Investments in subsidiaries

The increasing in account is due to the decision dated February 18, 2021, accordingly, the
Company underwrites {o 100% of the total shares of the increase in capital of Fawry Plus for
Banking Services - 5.A.E with 34 078 000 shares, the nominal value of the share is 1 EGP,
amounting to EGP 34 078 000 with ownership 60.46%, The Company's share in the capital
increase was paid of EGP 34 078 000 .

During the third quarter of 2021, the company established fawry Consumer Finance, which owns

75% of the capital of EGP 10 miltion.



Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the condensed separate interim financial statements

For the nine months ended September 30, 2021

8. Investments in assgciates

Total Ownershin September 20, 2027 December 21, 2020
shares Y
Description EGP EGP
Fawry pius for banking services 60 0G0 000 - 22 800 000
Bosta 14 390 855 %16.92 12423 230 12 423 230
Tazcara 10 0CO %20 200 000 200 000
Roaderz technologies 800 0G0 %30 360 006G -
12 983 230 35423 230
During the first quarter of 2021 the company acquired fawry plus for banking services and the
company transferred from investment in associate to investment in subsidiaries.
During the third quarter of 2021, the company co-established Roaders Technologies owns 30% of
the capital worth EGP 360 thousands and it represents 10% of company's quota in investment, and
the remalining amount of EGF 3.24 million to be paid during three months from the date of
establishment,
9, Investments aveilable for sa
Company Name . % of September 30, 2021 December 31, 2020
sharas
EGP EGP
El Menus Yol 157156 676 .
Brimore %1 ' 15 700 000 -
Brenger (Netherlands) %9.9 . 15 755 300 --

47 171 876

During the Second quarter of 2021, the company invested 1% in El menus, and the company
paid $1 million equivalent to EGP 15,71 million,

During the Second quarter of 2021, the company invested 1% in Brimore, and the company
paid §1 million equivalent to EGP 15.7 miflion.

During the third quarter of 2021, the company invested 9.9% in Brenger (Netherland company),
and the company paid $1 million equivalent to EGP 15.75 million.

10. Loans to related parties

September 30, 2021 December 31, 2020

BPescription EGP EGP
Fawry plus for banking services (subsidiary)-short term 9 275000 37602912
Fawry for microfinance - long term 122 180 000 190 190 531

-On the 13 of December 2018 a short-term foan contract was signed with Fawry Plus for Banking

services and it was agreed by all the members of as per the general assembly meeting held as of

this date, as a result, a short term loan amounted EGP 9 275 000 with & vearly interest rate
actording to the CBE Lending rate and CBE rate plus 2,.5% and the loan was obtalned during the

year 2019,

-
[



Fawry for Banking Technology and Electronic Payments S.A.E.

Notes to the condensed separate interim financial statements

For the nine months ended September 30, 2021

-On the 29% of December 2020 the company agreed to transfer ali the due from Fawry for micro

finances to & loan under a two years financing contract. And the ioan balance as of the financials
date is EGP 122 150 000 and the two parties agreed o rely on the CBE Discount rate in calculating
the loan's interest rate, the interest rate amount during the period is EGP 10 536 466.

11. Accounts and Notes receivable

Description

September 30 21 Becember 31, 2020

Accounts receivablaes - Billers and banks

Notes receivable

EGP EGP
38703 i02 31 698 815
753 308 1125212
39 456 410 32824 027

The increase in accounts and notes receivables is due to the increase in the volume of transactions,

which was reflected in the increase in the volume of revenue during the period, therefore the

receivables increased by EGP 7 million.

12, Debtors and other debit balances

Description

Advance payments to suppliers

Accrued revenue
Prepald expenses
Deposits with others
withholding tax
Cther debit balances

13. Due from related parties

b ipti

Fawry for fast moving
coasumer goads

Fawry for Micro Finance
Wafarrha,.com

Fawry for insurance Brokerage
Tazcra

Fawry Plus for banking services
Fawry consumer finance

Type

(subsidiary)}

{subsidiary)
{associate)
{subsidiary)
(associate}
{Subsidary)
(Subsidary)

September 30, 2021

December 31, 2020

Acconnt type

Current account

Current account
Current account
Current account
Current account
Current account
Current account

EGP EGP
7 661 843 2 616 920
& 848 261 15 399 i9¢
10 810 115 9480 267
990 552 566 200
6 589 012 16 543 269
13 418 905 17 775 603
46 418 688 62 381 449
September 30, 2021 December 31, 2020
EGP EGP
9 240 859 3553 583
27 726 254 287 061
220 211 220 211
1202 299 874 264
1434 270 1211 102
i 755 327 6 279 302
25 300 -
41 604 520 12425523




Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the condensed separate interim financial statements
For the nine months ended September 30, 2021

14. Treasury Bills

September 30, 2021

Treasury bills
PBeduct:

Unrealized interest

December 31, 2020

EGP EGP
1117 272 605 555117 144
(1G 331 695) (3 367 8599)
1 106 940 910 551 749 245

15, Cash and bank balances

September 30, 2021

December 31,2020

Description EGP EGP

Cash 255 924 957 --
Current accounts at banks - local currency 156 155 850 119 190 823
E-Acceptance (transactions under settlement) 47 970 945 18 674 265
Cash collection agencies 439 120 727 376 239 906
Current accounts at banks - foreign currency 3425711 4 848 411
Time deposits - local currency 10 135 009 9G 074 795
Time deposits — fareign currency 15 147 458 7 957 107
Cash and cash at banks 927 820 737 616 985 307

For preparing the cash flow statements, the cash and cash equivalents comprise the following:

September 30, 20213

December 31, 2020

EGP EGP
Cash and bank balances 927 880 737 493 101 678
Treasury bills - less than 3 months - 227 435 963
927 880 737 720 537 641

16. Capital

The issued and patd-up capital amounted to EGPF 353 652 060 distributed over 767 304 120 shares
with a nominal value of EGP 0.5, and on December 31, 2020, the General Assembly of the

Company decided to increase the capital by 100 million Egyptian pounds by distributing free

shares financed from the retained earnings of the Company and registered that increase in the

commercial register on February 3, 2021, as well as on December 31, 2020, the General Assembly

of the Company decided to increase the capital by 400 million Egyptian pounds by cash increase

in nominal value through underwriting to the old shareholders and was registerad by this increase

in the commercial register on 20 June 2021 to become the issued and paid-up capital of
EGP 853 652 060 distributed on 1 707 304 120 shares with & name value of EGP 0.50.

i5



Fawry for Banking Technology and Electronic Payments S.A.E,
Notes to the condensed separate interim financial statements

For the nine months ended September 30, 2021

17. Legal Reserve

September 30, 2021

December 31, 2020

EGP EGP
Beginning balance 37 799 312 32 465 079
Transferred from prior year’s net revenue 9 329 730 5 334 233
47 129 042 37 799 312

18. Banks facilities overdrafts

19.

On April 7, 2020, a finance agreement was conciuded with a local bank to grant the company a
credit facility with a maximum amount of EGP 150 million at the prevailing market rates, The
credit facility will be used for the payment of the advances te biilers (Telecomrmunication
companies}, the duration of the credit facility starts from April 7, 2020 to February 28, 2021 and
the baiance reached 70.8 million Egyptian pounds on September 30, 2021 (December 31, 2020 :
78.9 million Egyptian pounds).

Cn June 15, 2020, a finance agreement was concluded with a local bank to grant the Company a
credit facility with a maximum amount of 100 million EGP at the prevailing market rates, the
duration of the credit facility starts from June 15, 2020, and the balance reached B0.9 million
Egyptian pounds on September 30, 2021 (Decernber 31, 2020: 94 million Egyptian pounds).

On August 7, 2019, a finance agreement was concluded with a local bank to grant the Company
a credit facility with a maximum amount of EGP 50 million at the prevailing market rates, and the
balance reached EGP 47 million on September 30, 2021 (December 31, 2020: 49 miliion Egyptian

pounds).

Provisions

Balance as of Formed during the

Balance as of

January 1, 2021 period September 30, 2021
EGP EGP Egp
Provision for claims 20 502 142 2 500 600 23 002 142
20 502 142 2 500 000 23 002 142

20. Accounts and Notes Payable

September 30, 2021

December 31, 2020

Description EGP EGP

Accounts payable 15 496 490 27 D46 581

Notes payable 4 866 986 1728 781
20 363 476 28 775 362
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Fawry for Banking Technology and Electronic Paymeants 5.A.E,
Notes to the condensed separate interim financial statements

For the nine months ended September 30, 2021

21. Accounts Pavable — Billers

September 30, 2021 December 31, 2020

Description EGP EGP
Billers payable 931 802 520 630 187 367
Billers” notes payable 170 252 302 140 066 051
1 102054 822 770 253 418

22. Creditors and other credit balances

September 30, 2021 December 31, 2020

Pescription EGP EGP
Accrued expenses 43 067 354 24 059 177
Accrued commissions 45 754 911 33 806 311
Tax Authority 22124 178 33 103 GRO
Unearned revenue 478 225 2 776 749
Heaith insurance contributions 2 355 988 2528917
Under settlement transactions 6 765 153 7 955 177
Other credit balances 5 3984 716 4 323 823
126 940 525 108 553 154

23. bue to related parties

Nature of Account type

Septemebr 30, 2021 December 31, 2020
relationship

EGP EGP
Fawry for Integrated Systems Subsidiary Current account 58 562 131 57 381 002
Fawry Dahab for Electronic Services Subsidiary  Current account 61 416 555 36 854 695
119 978 686 54 235 697

For significant reiated parties transactions refer to disclosure No.{26)

24, Contingent liabilities

Contingent liabitities consist of the uncovered portion of letters of guarantee issued for the benefit
of certain parties and entities as follows:

September 30, 2021 December 31, 2020

EGP EGP
Letters of guarantee - [ocai currency 728 625 375 B28 744 625
728 625 375 826 744 625

- letters of guarantee facilities to 1.061 million Egyptian pounds as of September 30, 2021, The
utilized amounts from the banks facilities amounted to EGP 728.6 million in the form of issued

letters of guarantee.
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Fawry for Banking Technology and Electronic Payments S.A.E,

Notes to the condensed separate interim financial staternents

For the nine menths ended Septembar 30, 2021

25, Credit Interest

Description

Current accounts and Time deposits cradit interest
Treasury bills credit interest
Loans to related parties cradit interest

September 390, 2021

September 30, 2020

EGP EGP
4 939 154 4 500 747
8: 175430 37 426 028
12 253 638 2891 401
98 368 222 44 918 176

26. Significant related parties’ transactions

Fawry Dahab for
Electranic Services

Nature of the Transaction

Electronic Peyment services revenue
collected on behalf

Electronic Payment services cost
Electronic payment service revenue from
related party

Volume of transactions
during the period

EGP
{285 189 604)
156 854 467

12780 424

Fawry Integrated Services

Intangible assets purchases
POS machine sales from retated party

(58 124 928}
{123 245 113)

Fawry Plus for Banking
Services

Capital Increase

Cost of cash collection on behalf of related
party

Credit interest from the related party

(34 077 999)

(51 881 283}
(1717 172)

Fawry for Micro Finance

27. Operating revenues

Transactions services revenues - collection fees

Subscription revenues

28. Operating costs

Loans to related parties
Credit interest from related party

September 20, 2021

68 000 531
{10 536 466}

September 30, 20620

EGP EGp
765 372 844 616 017 540
53 210 765 48 182 003
818 583 60% 664 199 543

The main reason behind the increase in operating costs is the increase of merchants’ fees by the

amount of EGP 45 million, increase in depreciation and amortization by amount of EGP 21 mitlion,

the increase of cash collection costs by an amount EGP 27 million and increase in other rosts by

an amount of EGF & million during the period.



Fawry for Banking Technelogy and Electronic Payments S.A.E,
Notes to the condensed separate interim financial statements

For the nine months ended September 30, 2021

29. General and administrative expenses

The main reason behind the increase in general and administrative expenses is the increase in
salaries and wages in the amount of EGP 33 million, the increase in depreciation and amortization
by an amocunt of EGP 17.8% million. In addition to the increase in outsourcing, technical support

and services with an amount of EGP 8.4 million.

30. Selling and Marketing expenses

The main reason for the increase in selling and distribution expenses is the increase of the salaries
by an amount of EGP 38 million, the increase in selling and marketing commission by an amount
of EGP 3 million, In addition to the increase of marketing and advertising expenses by an amount

of EGP 11 million during the period,

31. Depreciation and amortization

The depreciation and amortization for the period amounting to EGP 86 102 627 was charged to

the statement of profit or loss as foliows:

September 30, 2021 September 30, 2020

Description EGP EGP

Operating costs 24 167 315 23 518 572

General and administrative expenses 61 935 3i2 41 607 224
86 102 627 65 125 796

32.Earnings per share

Earnings per share figures are calculated by dividing the net profit for the period by the average

number of outstanding shares during the period.

September 30, 2021 September 30, 2020
EcpP EGP
Basic Diluted Basic Diluted
Net profit of the period 112 836 1563 112 836 163 122 438 013 122 438 013
Average number of shares 1 209 526 342 1 209 966 108 907 304 120 907 304 120
0.093 0.092 0.135 0.135

33, Tax Position

Corporate tax
The Company’s profit is subject to tax in accordance with the income tax law no. 91 for year

2005 and its executive regulations and amendments.
Years from 2009 untit 31 December 2012

- The Company’s records have been inspected and the tax differences have been settled.
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Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the condensed separate interim financial statements
For the nine months ended September 30, 2021

Years from 2013 untii 31 December 2017

- The company was notified with deemed tax inspection request for the mentioned years,
the company appeaied on legal dates and the company’s records are currently under
inspection based on actual basis.

Years from 2018 until 31 December 2020

- The company’s records haven’t been inspected yet by the tax authority for the mentioned
years and hasn't received any tax ciaims for these years.

Payroll tax
Years from inception until 31 December 2016
The Company's records have been inspected and the tax differences have been settled.

Years 2017 and 2020

- The company’s records haven't been inspected yet by the tax authority for the mentioned
years and hasn't received any tax claims for these years,

Stamp duty tax

Years from_inception until 31 December 2014

- The Company's records have been inspected and the tax differences have been settled.
Years from 2015 until 21 Pecember 2020

- The company’s records haven’t been inspected yet by the {ax authority for the mentioned
years and hasn't received any tax claims for these years.

Sales tax / VAT tax

Years from inception until 31 December 2014

- The Company's records have been inspected and the tax differences have been settled.
Years from 2015 until 31 December 2017

- The Company’s records are currently under inspection and the company has not received
any claims regarding the resutts of the tax inspection.
- Years from 2018 until 31 Pecember 2020

- The company’s records haven't been inspected yet by the tax authority for the mentioned
years and hasn't received any tax claims for these years.

Withholding tax
Years from inception until 31 December 2020

. The company’s recerds haven't been inspected yet by the tax authority for the mentioned
vears and hasn't received any tax claims for these years.
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Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the condensed separate interim financial statements

For the nine months ended September 30, 2021

34. Legal Position
During the third guarter of 2019, a third-party Company filed a lawsuit against Fawry Banking
and payment technoiogy services “The Company” to pay amount of EGP 30 million for the contract
dues from year 2015 to September 30, 2019 in addition the legal accrued interest on this amount
and according to that, the company did not took place any transactions related o this the
aforementioned contract, the company and the company’s external legal advisor opinion regarding
this case is likely to be favored of Fawry Banking and Payments Technology Services without any

financial tiabilities on the Company as a result of this case.

A judgment was passed in this case in favor of the company on October 31, 2021,

35, Significant events

- On Apeil 28, 2021, the AGM decided to distribute 15.7 million Egyptian pounds to employees.

- During the first quarter of 2020, the world was exposed to the spread of the Corona virus
emerging (COVID-19}, as this virus was characterized by its rapid spread in the countries of the
world, until the Worid Health Organization declared a health emergency, on January 30, 2020,
and the declaration of the virus as a global epidemic on March 11, 2020 The spread of this virus
had a negative impact on the economies of many countries, which was reflected in the reality of
the performance of financial markets and the volume of global trade.

- On March 19, 2020, international air traffic was suspended, and on March 25, 2020. The Egyptian
government imposed a curfew for a period of two weeks and renewed it for another two weeks,
which negatively affected the Egyptian economy in general.

- April 8, 2020 - The Egyptian government officially announced that it would prohibit the movement
or movement of citizens, in all parts of the republic, on all roads from eight o'clock in the evening
until six o'clock in the morning; An exception is made from the application of the provision of the
first article of this decision, which is related to curfews, the service of operators of the international
information network and communication networks, electronic applications and ATM cards, and all
services for food, beverages and merchandise delivery to customers, whether the request is
through electronic or other applications, and workers in any of These activities are excluded, while
adhering to all applicable health precautions.

- On June 23, 2020 the Egyptian government officially announced the abolition of the curfew with
the imposition of precauticnary measures and the reopening of restaurants and cafes as of
Saturday, 27 June 2020 with a capacity of 25%, the closure of shops and malis from nine in the
evening instead of the sixth and the closure of restaurants and cafes at ten in the evening and
the continueg closure of gardens, parks and beaches And the continuation of the mass
transportation work until midnight and the reopening of theaters and cinemas with a capacity of
25%.

The Company has conducted a study with a view to assessing the potential risks related to the
company’s abifity to provide electronic payment services through the multiple payment channels
that the compamy provides, human resources, in order to ensure the Company's activities continue
without interruption or interruption. On its business and activities, the first half of the current

fiscal year wignessed &n increase in demand for electronic payment services, in light of the
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For the nine months ended September 30, 2021

36.

rmeasures taken by the Egyptian government and the Central Bank of Egypt to eéncourage the use
of various electronic payment methods, and this was reflected in the increase in the company's
revenues in the first half of this year. The administration is closely monitoring the situation and
continuously evaluating its impact on the Company's activities in anticipation of any developments
that may result in negétive effects of this pandemic, enabling the company te amend the plans

necessary to meet potential negative impacts, if any.

In this regard, the Group's management conducted a study to assess the potential risks related
to the group's ability to provide its services through its multiple products and its impact on the
activities of the group as & whole, human resources, in order to ensure that the group's activities

continue without interruption or interruption and the study includes the following elements:
- Risk of impairment in investments
- Collection risks related to other debit balances and related parties on their due dates.

- Liquidity risks refated tc payment of liabilities fo creditors, Billers and merchants.

The management of the company concluded that it is unexpected to have a substantial negative
impact on its business and activities. The department is following the situation closely and
assessing its impact on the company's activities on an ongoing basis in anticipation of any
developments that may have negative effects on that pandemic, enabling the company to modify

the plans necessary to counter the potential negative effects, if any.

Incentives related to the Central Bank of Egvpt's initistive

During the fiscal year 2020, the Company entered into agreements with some Egyptian banks
with the aim of cooperating in purchasing, deploying and managing points of sale under the
Central Bank of Egypt ‘s initiative to promote for the use and acceptance of electronic payments
which was issued during May 2020, the aforementioned initiative included the disbursement of
an incentive for each electronic point of sale installed according to the type of machine and its

geographical location.
The total incentive included in the profit or loss that the company obtained in exchange for

deploying and installing points of sale under that initiative was an amount of EGP 68 206 579,
while the cost of purchasing the POS equipment amounted to EGP 48 927 667 which were

derecognized from fixed assets (note 4).
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Notes to the condensed separate interim financial statements
For the nine months ended September 30, 2021

37. Share-based payments.

The Company introduced an Empioyees Share Ownership Plan (ESOP) pregram in accordance with
the shareholders’ approval at the extraordinary general assembly meeting held on
February 22, 2021, The company granted free shares and allocated shares to some of its
employees in accordance with the ESOP program which includes giving the right to some
employees a completing a term of 3 years in service at The Company to have the right in ordinary
shares by granting free shares or allocating shares by 50% of the fair value on the vesting date
after completion of a term of 2 years in service at The Company and which will be issued on the
date of the grants. The equity instruments for share-based payment are recognized at fair value
on the grant date and are recorded in the incorne statement on a straight line basis during a
three-years period for the grant of free shares and two years for the aiflocated shares at 50% of
the shares’ fair values on the vesting date, with a corresponding increase in equity based on the
Company’'s estimate, at each reporting date, for the number of shares that will vest. The fair value
of granted shares was determined based on the share price announced on the Egyptian Stock

Exchange at the grant date.

Eguity instruments during the vear represents the following:

September 30, 2021

EGP No. of shares

Outstanding at the beginning of the period - --
Granted during the period* 37 414 270 16 255 526
Forfeited during the period -- —
Exercised during the period - -

Total at the end of the period 37 414 270 16 255 625

* The number of shares granted during the period is 16 255 546 shares, which are 8 127 773
free shares and 8 127 773 allocated shares at 50% of the fair value at the vesting date.

tJ
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