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independent Auditor’s Report

To: The Shareholders of Fawry for Banking Technology and Elecironic Payments 5.A.8.

Report on the Consolidated financial Statements

We have audited the accompanying consolidated financlal statements of Fawry for Banking Technoiogy and
Electronic Payments 5.A.E. which comprise the consolidated statement of financial position as of December 31, 2026
and the related consolidated statements of profit or loss, comprehensive income, changes in equity and cash flows
for the year then ended and a summary of significant accounting policies and other explanatory notes.

Management's Responsibllity for the Consnlidated Financial Statements

These consolidated financial statements are the responsibility of the Group’s management. Management is
responsibie for the preparation and fair presentation of these consolidated financial statements in accordance with
Egyptian Accounting Standards and the relevant Egyptian laws and regulations. This responsibility includes designing,
implementing, and maintaining internal control relevant to the preparation and fair presentation of these
consolidated financial statements that are free from material misstatements, whether due to fraud or error; selecting
and applylng appropriate accounting policies; and making accounting estimates that are reasonable in the
circurnstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financiat statements based on our audit. We
conducted our audit in accordance with the Egyptian Standards on Auditing and applicable Egyptian laws and
regulations. Those standards require that we comply with ethical requiremeants and plan and perform the audit to
obtain reasonable assurance whether the consolidated financial statements are free from materizl misstatement.

An sudit invoives performing procedures to obtain audit evidence about the amounts and disclosures In the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of materfal misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the

consolidated financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on these consolidated financial statements.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of Fawry for Banking Technology and Electronic Payments as of December 31, 2020,
and of its consolidated financial performance and its consolidated cash flows for the year then ended in accordance
with the Egyptian Accounting Standards and related Egyptian laws and regulations.

Cairo, @le




TIransfation of financial statement

Fawry for Banking Technology and Electronic Payments S.A.E.
c lidated stat t of Fi ial Positi
As of December 31, 2020
Note No.. December 31, 2020 December 31, 2019
EGP EGP
Assets
Non-curr
Fixed assets (net) (6) 249 779 641 233 899 441
Intangible assets (net) ) 169 386 163 125 381 225
Projects under construction 8 11 889 489 8 092 539
Micro finance loans (net) (13) 46 330 308 9 709 765
Investments in associate ® 6 549 557 3414 051
Investments in joint ventures (10) 1188 993 1 704 261
Total non-current assets 485 124 151 382 201 282
Current assets
Inventories (11) 4 894 389 109 339
Accounts and notes receivable (12) 53 471 408 29 096 969
Loans to customers (net) (13) 204 907 574 107 519 430
Advances to biller 385 426 890 202 366 328
Debtors and other debit balances (14) 67 809 063 47 189 197
Due from related parties {15) 6 212 787 10 330 169
Loan to related parties (16) 37 602 912 27 816 579
Treasury bills (17) 562 333 838 241 709 925
Cash and cash equivalents (18) 623 737 310 442 661 921

Total current assets
Total assets

1946 396 171 1108 799 856

——2431520322  ___._ 1491001138

Eauity and_liabilities

Equity

Issued and pald-up capltal (19) 353 652 060 353 652 060
Legal reserve (20) 37 799 312 32 465 079
Retained amount from retained earnings for capital increase (44) 100 000 000 0
Combination reserve (21) 5 841 596 5 841 596
Compulsory reserve for EAS 47 Application Risk {22) 2 612 539 0
Retalned earnings 268 270 884 201 317 499
Total equity for the parent company 768 176 391 593 276 234
Non controlling interest 28 727 823 33 648 419
Total equity 796 904 214 626 924 653
Deferred tax laibiity (37) 5729 739 3 958 566
Total Non-current liabilities 5729 739 3 958 566
- liabiliti

Provisions (23) 20 802 142 18 762 142
Banks overdraft (24) 222 983 552 -
Accounts and notes payable 25) 29 251 646 16 949 634
Accounts payable~ billers 26) 770 253 418 437 368 051
Merchants advances 353 441 286 218 095 480
Retailer's POS security deppsits 38 982 402 23 116 484
Creditors and other credit Ha 7) 137 044 872 106 497 282
Current income tax 56 127 051 39 328 B46
Total current liabilities 1 628 886 369 860 117 918

Total equity and liabilities

2 431 520 322 1491001 138

The accompanying notes form an i

htements and to be read therewith.

Chief Financial Officer
Y\ N AbdelMaguid Mochamed

i

Auditor's report attached.

Ashraf Kamel Mousa Sabry

Chairman
Saifullah Coutry Saadi
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Operating revenues

Less:

Operating costs

Gross margin

Add (Less):

General and administrative expenses
Board Compensation expenses
Selling and marketing expenses
Medical contribution in the fund of Health insurance
Formed provisions

Customers financing risk provision

Other Operting Expenses

Net gain from Incentives of spreading pos peints of CBE initiative

Gain on disposal of fixed assets
Other revenues

Operating Profit

Credit interest

Finance costs

Share of investments in associate and joint venture losses
Foreign currency exchange losses

Other Expenses

Profit of the year before tax

Current Income tax

Deferred tax

Net profit for the year after tax

Distributed as follows:

Net profit for the parent company
Net profit for the non controlling Interest

Net profit for the year after tax

Earnings per share

The accompanying notes form an integral part of these consolidated financial statements and to be read therewith,

Chief Financial Officer

Ashraf Kamel Mousa Sabry

" A AbdeiMaguid Moharied Afifi

A AR Sle ghadly Lyl la o) i
TARYYTIte 0 4 W ATYTG W VMY e w

Tr: ion of i
£ i
L
Note No. December 31, 2020 December 31, 2019
EGP EGP
(29} 1234 562 521 884 138 253
(30) (566 666 470) (425 280 948)
667 896 451 458 857 305
{31) (236 217 835) (183 274 492)
(1 261 744) (727 319)
(32) {190 435 802) {123 210 588)
(4 065 677) (2 656 674)
(23) (2 040 000) (1 800 000)
{13) (8 048 358) (3 182 200)
(7 765 003) (7 304 288)
(47) 21 400 420 -
4 656 402 5932475
2 552 485 2 765 967
246 671 339 145 400 186
(33) 67 105 771 55477 683
(34} (15 758 334) (13 365 069)
(36) (4 680 732) {10 592 755)
{70 909) (2335 131)
{ 55 506) (3 626 981)
293 211 629 170 957 933
(67 875 965) (39 328 B46)
(37) (1771 173) (1 240 448)
223 564 491 130 388 639
186 234 037 102 903 064
37 330 454 27 485 575
223 564 491 130 388 639
(40) 0.23 0.13
Chief Executive Officer Chairman

Saifullah Coutry Saadi




Translation of financial statement
Originally Issued in Arabic

December 31,2020 December 31, 2019

EGP EGP

Profit for the year 223 564 451 130 388 639
Other comprehensive income . -
Total other comprehensive income - -
Total comprehensive income for the year 223 564 491 130 388 639
Distributed as follows:

Comprehensive income for the parent company 186 234 037 102 903 064
Comprehensive income for the non controlling interest 37 330 454 27 485 575
Total comprehensive income for the year 223 564 491 130 388 639

The accompanying notes form an integral part of these consolidated financial statements and to be read therewith.

Chief Financial Officer Chief Executive Officer Chairman

\/\ B AbdelMaguid Mohamed A Ashraf Kamel Mousa Sabry j ifullah Coutry Saadi
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Cash fiows from operating activities:
Net profit for the year before tax
Adjusted bv;

Depreciation and amortization during the year

Formed provisions

Customers financing risk provision

Credit interest

Share of Investments in associate and joint venture losses
Unrealized forelgn currency exchange gain

Gain on sale of fixed assets

Finance expenses

Used provisions

Operating gain before change in working capital

el in Worki ital
Decrease In inventory

(incease) in advances to billers

(Increase) in debtors and other debit balances
{Increase) in accounts and notes receivable

Increase in |oans to customers

(Increase) / Decrease in Due from related parties
(Increase)/({Decrease ) in accounts and notes payable
Increase in accounts payable- billers

Increase in merchants prepaid balances

Increase in retailer’s POS security deposits

Increase / (Decrese) In creditors and other credit balances

(Decrease) / Increase In Due to related parties

Net gain from incentives of spreading pos points of CBE initiative

Income tax paid
Proceeds from credit Interest
Net cash provided from operating activities

ash fl ¢ i ti tivith
(Payments) to acquire fixed assets
(Payments) for projects under censtruction
(Payments) to acquire Intangible assets
Proceeds from sale of fixed assets

payments to acquire Investment in associate and jount venture

(Increase) in foans to related parties
Net movment of treasury bills - more than three months
Net cash flows (used in} investing activities

6-7)
(23}
(13)

(29)

47}

(183 060 562)
{20 619 866)
(24 374 439)

(142 057 045)

Tr: i i
Originally Issued in Arabic
December 31, 2020 December 31, 2019
EGP EGP
293 211 629 170 957 933
88 392 028 65 402 595
2 040 000 1 800 000
8 048 358 3 182 200
(67 105 771) (55 477 683)
4 680 732 10 592 755
70 909 2335131
(4 656 402) (5 932 475)
15 758 334 13 365 069
- (5 163 434)
340 439 817 201 062 091
{4 785 050) 6 300 246

(77 012 793)
(10 569 235)

(8 536 897)

(120 054 202)

4117 382 { 283 202)

12 302 012 (9 059 730)
332 885 367 70 360 108
135 345 806 87 597 142
15 865 918 4 547 484
10 655 680 43 230 955

- (7 132 827)

21 400 420 -
498 115 440 180 458 140

{19 436 935) {28,477,696)
67 105 771 55 477 683
545 784 276 207 458 127

(126 144 031)
(3 796 950)
(63 809 B37)

24 932 684
(7 300 970)
(9 786 333)

(510 352 930)

{122 570 048)

(1 833 032)

(55 509 507)

6 736 540

(13 201 167)

61 802 913

(696 258 367)

(124 574 201)

h n V|

Dividends Paid 5 =
Proceed from Non-controlling interest @ ' " @

W g AN Sl g g 7 ¢ gl
TARYYTIT a s e \TTED g YAANY .

Proceeds from Bank overdrafts
Finance Expenses Pald

(53 584 933)

(27 050 180)

Net cash (used in} financing activities

Net change in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year
Exchange rate changes on cash and cash equivalents
Cash and cash equivalents at end of the year

The accompanying notes form an integral part of these consolidated

’B Chief Financial Officer

\J\ ) AbdelMaguid Moham i

(18)

= 4 900 009

222 983 552 ==
(15 758 334) {13 365 069)
153 640 285 (35 515 240)
3166 195 47 368 586
620 642 024 575 608 569
{ 70 909) (2 335 131)

623 737 310 620 642 024

Chief Executive Officer
Ashraf Kamel Mousa Sabry

anclal statements and to be read therewith.

C oona?

\

rman

Salfullah Coutry Saadi
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Fawry for Banking and Payment Technology Services S.A.E. Translation of Financial Statements
Notes to the Consolidated Financial Statements Originally Issued in Arabic

For the Year Ended December 31, 2020

i.

SE= i

General information

Fawry for Banking Technology and Electronic Payments S.A.E. was established in accordance with
the provisions of Law No. 159 of 1981 and its executive regulation, and was registered at the
Commercial Register under No. 33258 on June 26, 2008 the Commercial Register was changed to
No. 50840 In March 2011. The company has been re-registered at the 6% of October’s Commaercial
Register under No. 1333 on July 19, 2018.

The purpose of the Company Is to provide operations services specialized in systems and
communications, management, operating and maintenance of equipment’s and computers
networks services and internal systems of banks, networks, and centralized systems, establish
operating systems for banking services through the internet, phone and e-payment services and
circulation of secured documents electronically, and renting properties, taking into account the
provisions of laws, regulations and decisions and provided that all the licenses necessary for
pursuing these activities are issued. The duration of the Group is twenty-five years from the
Commercial Register date.

The Consolidated financial statements of the company were approved in the board of directors
meeting dated 28 March 2020.

Statement of compliance

The consolidated financial statements for the year ended 31 December 2018 have been prepared
In accordance to the Egyptian Accounting Standards, issued by the Minister of Investment Decree
Mo. 110 for the year 2015, and in the light of the relevant Egyptian laws and regulations.

The Egyptian Accounting Standards require reference to the International Financial Reporting
Standards “IFRS” for events and transactions that have not been covered by
the Egyptian Accounting Standard or legal requirements describing their treatments.

On March 18, 2019, the Minister of Investment and International Cooperation introduced
amendments to some provisions of the Egyptian Accounting Standards issued thereby by virtue
of Decree No. 110 of 2015, which include some new accounting standards as well as introducing
amendments to certain existing standards published in the official gazette on 7 April 2018.

On 20 September 2020, Prime Minister Decision No. 1871 of 2020 postponed the implemen{ation
of the following new Egyptian Accounting Standards: Standard (47) - Financial Instruments,
Standard (48) - Revenue from Contracts with Clients and Standard {49} - Leasing Contracts,
effective date of application will be for the financial years starting from January 1, 2021

The most prominent amendments are as follows:



Fawry for Banking and Paymeant Technology Services 5.A.E,

Notes to the Consolidated Financial Statements

New or Amendead
Standards

A summary of the Most Significant
Amendments

bate of Implementation

The new Egyptian Accounting
Standard No, {47) "Financial
Instruments”

1-The new Egyptian Accounting Standard No.
(47), "Financial Instruments”, supersedes the
corresponding related issues included in the

Egyptian Accounting Standard No. (26),
"Financial Instruments: Recognition and
Measurement”. Accordingly, Eayptian

Accounting Standard No. 26 was amended
and reissued after cancelling the paragraphs
pertaining to the issues addressed in the new
Standard No. {47) and the scope of the
amended Standard No. (26) Was specified
and intended to deal only with limited cases
of Hedge Accounting according to the choice
of the enterprise.
2-Pursuant to the requirements of the
Standard, financial assets are classified
based on their subsequent measurement
whether at amortized cest, or fair value
through other comprehensive income or at
fair value through profit or loss, in
accordance with the enterprise business
modei for managing financial assets and the
contractual cash flow characteristics of the
financial asset.
3-When measuring the impairment of financial
assets the Incurrad Loss Model is replaced by
the Expected Credit Loss (ECL) Models, which
requires measuring the impairment of all
financial assets measured at amortized cost
and financial instruments measured at fair
value through other comprehensive income
froim their initial recognition date regardless
whether there is any indication of the
occurrence of loss event.
4-hased on the requirements of this standard
the following standards were amended !
-Egyptian Accounting Standard No. (1)
“Presentation of Financial Statements” as
amended in 2019,
-Egyptian Accounting Standard No. (4) -
“Statement of Cash Flows”.
-Egyptian  Accounting Standard No. (25)
- “Financial Instruments: Presentation.
-Egyptian  Accounting Standard No. (26)
- “Financial Instruments: Recognition and
Measurement”.
- Egyptian Accounting Standard - EAS No.
{40} - “Financial Instruments: Disclosures

ALY

This standard applies to
financial periods beginning on
or after Januarylst, 2020, and
the early implementation
thereof is permitted; provided
that the amended Egyptian
Accounting Standards Nos.
{1}, (25), {26) and {(40) are to
be simuitaneously applied.

-These amendments are
effective as of the date of
implementing Standard No.
(47)




Fawry for Banking and Payment Technology Services S.A.E.

Notes to the Consolidated Financial Statements

For the Year Ended December 31,2020

The new Egyptian
Accounting Standard No.
{48) SMReveanue from
Contracts with
Customners”

1-The new Egyptian Accounting Standard

No.{48) "Revenue from  Contracts  with

Customers” shall supersede the following

standards and accordingly such standards

shall be deemed null and void:

a. FEgyptian Accounting Standard No. (8)
- “*Canstruction Contracts” as amended
in 2015,

b. Egyptian Accounting Standard No. (11)
- “Revenue” as amended in 2015.

2- For revenue recognition, Control Model is

used instead of Risk and Rewards Model.

3- incremental costs of obtaining a contract

with a customer are recognized as an asset
if the enterprise expects to recover those
costs and the costs of fulfilling the contract
are to be recognized as an asset when
certain conditions are met

4- the standard requires that contract must

have a commercial substance in order for
revenue to be recognized

5- Expanding In the presentation and

disclosure reguirements

Standard No(48) applies to
financial periods beginning on
or after Januarylst, 2020, and
the early implementation
thereof is permitted.

The new Egyptian
Accounting Standard No.
{49) "Lease Contracts”

1-

2=

tn
[

The new Egyptian Accounting Standard Mo.
(49) "Lease Contracts” shail supersede and
revoke Standard No. (20),”Accounting Rules
and Standards related to Financial Leasing”
issued in 2015.

The Standard introduces a single accounting
model for the lessor and the lessee where
the lessee recognizes the usufruct of the
leased asset as part of the company’s
assets and recognizes a liability that .
represents the present value of the unpaid
lease payments under the company’s
liabilities, taking into account that the lease
contracts are not classified in respect of the
iessee as aperating | or finance lease
contracts,

As for the lessor, he shall classify each
lease contract either as an operating lease
or a finance lease contract,

As for the finance [ease, the lessor must
recoghize the assets held under a finance
lease contract in the Statement of Financial
Position and prasent them as amounts
receivable with an amount equivalent to the
amount of the net investment in the lease
contrack.

As for operating leases, the lessor must
recognize the lease payments of operating
lease contracts as income either based on
the straight-line method or based on any
other regular basis

This standard No. (49) Applies
to financial periods beginning
on or after January lst, 2020,
and the early implementation
thereof Is permitted if Egyptian
Accounting Standard No. {48)
"Revenue from Contracts with
Customers" is simultaneously
applied. Except for the above-
mantioned date of
enforcement, Standard No.
{49} applies to lease contracis
that were subjected to Finance
Lease Law No. 95 of 1995 and
its amendments and wera
treated according to Egyptian
Accounting Standard No, 20,
“Accounting rules and
standards related to financial
leasing ”, as well as the finance
lease contracts that arise
under and are subjected to
Law No. 176 of 2018 to the
effect of regulating both
financial leasing and factoring
activities starting from the
beginning of the annual
reporting petiod in which Law
MNo. (935) Of 1995 was revoked
and Law No. (176) of 2018 was
issued.

10




Fawry for Banking and Payment Technology Services 5.A.E.

Notes to the Consolidated Financial Statements

02

According to Minister of
Investment and Cooperation
decision No. (69} of 2019 on
the amendment of the
Egyptian Accounting
Standards, financial Ieasing
companies and lessees under
financial leasing contracts
from non-banking financial
institutions and companies
listed on the Egyptian Stock
Exchange should apply the
standard of financial leasing
contracts earlier than 30 /
9/2019, with the obligation to
disclose the accounting impact
resulting from the application
of the standard on the financial
statements Issued during the
period from 1/1/2019 until the
end of each financial period for
which financlal statements are
prepared.

Egyptian Accounting
Standard No. {42) as
amended " Consolidated
Finzncial Statements”

Some paragraphs related to the exclusion of
the Investment Entities from the
consolidation process were added. This
amandment has resulted in introducing an
amendment to some of the standards
related to the subject of the Investment
Entities, The standards that were amended
are as follows:

{ESA 15) Related Party Disclosures

(ESA 17) Consolidated and Separate

Financial Statements

{ESA 18) Investments in Associates

{ESA 24) Income Taxes

{ESA 29) Business Combinations

ESA (30) Perlodical Financial

Statements

EAS (44) Disclosure of Interests in

Other Entities.

This standard applies to
financlal periods beginning on
or after January 1st, 2020, and
the early implementation
thereof is parmitted.

-The new or amended
paragraphs pertaining to the
amended standards
concerning the investment
entities shall apply on the
effective date of Egyptian
Accounting Standard No. (42)
"Consolidated Financial
Statemenis", as amended and
Issued in 2018




Fawry for Banking and Payment Technology Services 5.A.E.
Notes to the Consolidated Financial Statements
For the Yar Ene December 31,2020

The consolidated financial statements have been prepared in accordance to the historical cost

basis except for the financial assets and liabilities measured at fair value, or at amortized cost, or
cost according to the relative accounting standards,

amendments to some provisions of the Egyptian Accounting Standards issued thereby by virtue
of Decree No. 110 of 2015, which inciude some new accounting standards as well as introducing
amendments to certain existing standards published in the official gazette on 25 April 2019. The
mest prominent amendments are as follows:

Lease Contracts

In March 2019, the Egyptian Standard No, (49) “Leasing Contracts” was issued to replace the
Egyptlan Standard No. (20) “Accounting rules and standards related to financial leasing
operations” and the issuance of Law No. 176 of 2018 to regulate the financial leasing and factoring
activity during August 2018 to replace Law No. 95 of 1995 Therefore, the group must apply the
new Egyptian Standard No. (49) at the beginning of 2018 to contracts subject to the provisions of
Law 95 of 1992 that were previousily dealt with according to Eayptian Accounting Standard No.
{20) according to the instructions mentioned in the periodic book No. 171 For the year 2019 issued
on August 4, 2019, the companies Laguerre Lease and tenants under leasing contracts of non-
bank financial firms and companies have restricked securities Egyptian Stock Exchange application
of the standard lease financing no later than September 30, 2019 Therefore, the date shall be the
first application in January 1, 2019,

i1~ The group as lessee according $o law 85 for vear 1995
The Group assesses whether a contract is or contains a lease at inception of the contract. The

Group recognizes a right-of-use asset and a corresponding lease liability with respect to all lease
arrangements in which it is the [essee, except for shori-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets. For these leases the Group recognizes
the lease payments as an operating expense on a straight-line basis over the term of the lease
uniess another systematic basis is more representative of the time pattern in which economic
benefits from the leased assets are consumed.

Initlal measuremen Hability:

The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencament date, discounted by using the rate Impliclt In the lease. If this rate cannot
be readily determined, the Group uses its incremental borrowing rate for such liabilities.

Lease payments included in the measurement of the lease liability comprise:

a. Fixed lease payments less any lease incentlves;

b, Varlable [ease payments that depend on an index or rate, Initially measured using the index
or rate at the commencement date
The amount expected to be payable by the lessee under residual value guarantees;
The exercise price of purchase options, I the lessee is reasonably certain to exercise the
options; and

e. Payments of penalties for terminating the lease, if the lease term reflects the exercise of an
option to terminate
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Subseguent measurement of lease liabjlity:
The lease liability is subsequently measured as follows:

a. Increase the carrying amount to refiect interest on the lease liability

b. Reducing the carrying amount to reflect the jease payments made.

- The Group remeasures the lease lability (and makes a corresponding adjustment to the
related right-of-use asset) whenever:

- The lease term has changed or there is a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised lease
payments using a revised discount raie;

- -The iease payments change due to changes in an index or rate or a change in expected
payment under a guaranteed residual value, in which cases the lease liability is remeasured
by discounting the revised lease payments using the initial discount rate (unless the leases
payments change is due to a change in a floating interest rate, in which case a revised discount
rate is used);

. -A lease contract is modified and the lease modification is not accounted for as a separate
lease. If there is a change in future lease payments resulting from a change in the rate used
to determine those payments or a change in the amounts expected to be payable under the
residual value guarantee, the lessee must re-measure the lease liability to discount the
adjusted lease payments using the same discount rate unless there is a change in lease
payments resulting from a change in the variable interest rates, in this case the lessee must
use a modified discount rate that reflects changes in the interest rate.

Initial measurement of Right of use assets

The cost of right-of-use assets.inglude:

a. The initial measurement of the corresponding lease liability at the present value of the unpaid
lease payments at that date. Lease payments are discounted using the interest rate stated in the
contract if that rate can be easily determined. If this rate cannot be determined, the lessee must
use the interest rate on the additional borrowings.

b, Lease payments made at or before the start day

¢. Any initial direct costs
d. Whenever the Group incurs an obligation for costs to dismantle and remove & leased asset,
restore the site on which it Is located or restore the underlying asset to the condition required by
the terms and conditions of the lease, a pravision is recognized and measured. The costs are
included in the related right-of-use asset, unless those costs are incurred to produce inventory.

Subse measurement of Right of use assets
Right of use assets are subsequently measured at cost less:

a. Accumulated depraciation and impairment losses.

b. Any amounts resulting from revaluation of lease liability

. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset
reflects that the Group expects to exercise a purchase option, the related right-of-use asset is
depreciated from the commencement date over the useful life of the underlying asset. Other
that the previous conditions the depreciation starts at the commencement date of the lease {ill
the end of the useful life of the asset or end of lease contract whichever Is earlier.
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- The Group applies EAS 31 to determine whether a right-of-use asset is impaired and accounts
for any identified impairment loss as described In the “Property, plant and equipment” palicy.

. Variable rents that do not depend on an index or rate are not included in the measurement of
the lease liability and the right-of-use asset. The related payments are recoghized as an
expense in the period in which the event or condition that triggers those payments occurs and
are include in the line “administrative expenses” In the statement of profit or loss. Currently,
the Group does not have such variable rents,

- The standard permits a lessee not to separate non-lease components, and Instead account for
any lease and associated non-lease component as a single arrangement. The Group has not
used this practical expedient.

Sale and leage back transaciions
I the transfer of the asset by the "Lessor" seller does not meet the requirements of Egyptian

Accounting Standard 48 for accounting for it as a sale of the asset. The seller (the lessee) must
continue to recognize the transferred asset and must recognize a financial ohligation equal to the
transfer proceeds and must account for the financial obligation by applying Egyptian Accounting
Standard No. 47.

4. Critical accounting judaments and key sources of uncertain estimations

In the application of the Group’s accounting policies, management is required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources.

Those estimates and associated assumptions are based on management historical experience and
other factors that are considered to be relevant. Actual results may differ from the estimates
therefore, these estimates and underlying assumptions are reviewed on an ongoing basis.

Revisions of accounting estimates are recognized in the peried in which the estimate is revised if
the revision affects only that period or in the period of the revision and future periods
(prospectively) if the revision affects both current and future periods.

The principal accounting policies used in preparing the consolidated financial statements are set
out below:

a. Basis of consolidation

The consolidated financial statements represent the financial statements of the Parent
Company and the entities that it controls (its subsidiaries) up till 31 December of each year.
Control is achieved when the Company

«  Has power over the investee;
. Is exposed or has rights to variable returns from its involvement with the investee and

« Has the ahility to use its power to affects its returns.

14
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The Company reassesses whether or not it still controls an investee, and whether facts and
circumstances indicate that there are changes to one or more of the three elements of control
listed above.

When the Company has less than a majority of the voting rights of an Investee, it considers
that it has power over the investee when the voting rights are sufficlent to glve it the practical
ability to direct the relevant activities of the investee unilaterally. The company considers all
relevant facts and circumstances In assessing whather or not the Company’s voting rights in
an investee are sufficient to give it power including:

.+ The size of the Company’s voting rights relative to the size and dispersion of the other
vote holders.

- Potentfal voting rights held by the Company, other vote holders or other parties
- Rights arising from other contractual arrangements and

«  Any additional facts and circumstances that indicate that the Company has or does not
have the current ability to direct the relevant activities at the time that decisions need fo
be made, including voting patterns at previous shareholders’ meetings.

Censolidation of a subsidiary begins when the Company obtains control over the subsidiary
and ceases when the Company loses control of the subsidiary. Specificaily, the results of
subsidiarles acquired or disposed of during the year are included in profit or loss fram the
date of the Company gains control until the date when the Company ceases to control the
subsidiary.

Profit or loss and sach component of other comprehensive income are attributed to the
owners of the Company and to the non-controlling interests. Total comprehensive income of
the subsidiaries is distributed amongst the owners of the Company and the non-controlling
interests even if this results in the non-controlling interests having a deficit baiance.

Where necessary, adjustments are made to the financial statements of the subsidiaries to
bring the accounting policies used nto line with the Group’s accounting policles.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between the members of the Group are eliminated on consolidation.

Non-controlling interests in subsidiarias are identifled separately from the Group’s equity
therein. Those interests of non-controlling shareholders that are present ownership interests
entitling their holders to a proportionate share of net assets upon liquidation may initlally be
measured at falr value or at the non-contrelling interests’ proporiionate share of the fair value
of the acquiree’s identifiable net assets. The choice of measurement is made on an acquisition
by acquisition basis. Other non-controlling interest are either measured at fair value or at
another basis specified in the Egyptian Accounting Standards that is applicable to it.

15
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When the consideration transferred from the group ~ within a business combination - includes
assets and liabilities arising from a conditional agreement, the conditional consideration is
measured at the fair value at the acquisition date and recognized as part of the consideration
transferred in business combination. If any changes occurred ~ other than those that match
measurement period adjustments — in the fair value for the conditional consideration, then
these adjustments should be adjusted retroactively against goodwill. Measurement period
adjustments are defined as adjustments resuits from additional information arise during the
period {12 months from acquisition date) about events and facts on the acquisition date.

The subsequent treatment for the fair value changes - of the conditional consideration which
doesn't match the definition of the measurement period adjustmenis - based on the
classification of the conditional consideration. If the conditional censideration is classified as
owners’ equity it shouldn’t be re-measured in the subsequent periods and should be included
in the equity, If it is classified as a monetary asset or liabllity it should be measured in the
subsequent periods according to EAS No. 26 or EAS No. 28 “Contingent assets and contingent
liabilities provisions” and recognizing the profit or loss In the statement of profit or loss.

When a business combination is achieved in stages, the Group's previously held equity
interest in the acquiree is re-measured to fair value at the acquisition date (l.e. the date when
the Group obtains control) and the resulting gain or loss, if any, is recognized In profit or loss.
Amounts arising from interests in the acquiree prior to the acquisition date that have
previously been recognized in other comprehensive income are reclassified to profit or joss
where such treatment would be appropriate if that Interest were disposed of.

. Business combination
Acquisitions of subsldiarles and businesses are accounted for using the acquisition method
unlass the transaction does not constitute an acquisition in form or substance. Application of

the purchasa method invalves the following steps:

o ldentifying an acquirer,
» Measuring the cost of the business combination; and
« Allocating, at the acquisition date, the cost of the combination to the assets acquired and

liabilities and contingent liabilities assumed.

The cast of the business combination is measuted as the aggregate of the fair values, at the
(date of exchange), of assets given, liabilities Incurred or assumed, and equity instruments
issued by the Group in exchange for control of the acquiree, plus any costs directly

attributable to the business combination.

The acquirer recogiizes the acquiree’s identifiable assets, tiabilities and contingent liabilities
that meet the conditions for recognition under EAS (29)"Business Combination” at their fair
values at the acquisition date, except for non-current assets (or disposal groups) that are
classified as held for sale in accordance with EAS (32) "Non-current Assets Held for Sale and
Siscontinued Operations”, that are racognized and measured at fair value less costs to sell.
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Goodwill arising on acquisition date is recegnized as an asset and initially measured at cost,
being the excess of the cost of the business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent liabilities recognized.

If, after reassessment, the Group’s interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the cost of the business combinatien, the
excess is recognized immediately in statement of profit or loss.

The nan-controfling interest in an acquiree is initially measured at the non-controlling interest
proportionate share in the fair value of the assets, liabilities and contingent lfahillties
recognized.

When a business combination agreement provides for an adjustment to the cost of the
combination contingent on future events, the Group includes the amount of that adjustment
in the cost of the combination at the acquisition date if the adjustment is probable and can
be measured reliably.

A business combination agreement may ailow for adjustments to the cost of the combination
that are contingent on one or more future events. The Group usually estimates the amount
of any such adjustment at the tirne of initlally accounting for the combination, even though
some uncertainty exists. If the future events do not occur or the estimate needs to be revised,
the cost of the business combination is adjusted accordingly.

However, when a business combination agreement provides for such an adjustment, that
adjustment is not included in the cost of the combination at the time of initially accounting
for the combination if it either is not probable or cannot be measured reliably, If that
adjustment subsequently becomes probable and can be measured reliably, the additional
consideration shall be treated as an adjustment to the cost of the combination,

The Company currently hoids the following direct and indirect interests in its subsidiaries:

. . N Hoiding
Subsidiary Couniery Main_ackivity
percentage

Fawry Integrated Egypt Provide operations services specialized in 99.99%
Systems Company systems and communications,

management, operating and maintenance

of equipment's and computers networks

services,
Fawry Dahab for Egypt Provide operations services specialized in 39.11%
Electronics Services systems and communications,

management, operating and maintenance

of equipment’s and computers networks

services. And electronic financial

payments through the group.
Fawry Micro Finance Egypt Micro finance activities. 99.8%
Fawry Insurance Egypt Insurance Brokerage S0%
Brokerage
Fawry Fast Moving Egypt Fast Moving Consumer Goods 51%
Consumer Geods
Fawry Gulf UAE Free zone ~ The United Arab Emirates 75%
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a) Foreign ocusrencies

The Egyptian pound has been designated as the Group’s functional currency. Transactions
denominated in foreign currencies are translated to the Egyptian pound using the effective
exchange rates at the date of the transactions. Monetary assets and lia bilities denominated
in foreign currencies are re-valued at the end of each reporting period using exchange rates
prevailing on that date.

The non-monetary items denominated in foreign currencies and measured at fair value, are
translated at the exchange rates ruling at the date the fair value was determined. As for non-
monetary items in other currencies, which are measured at historical cost, they are not
retranslated.

The gains and losses resulting from the translation differences are recognized in the
consolidated statement of profit or loss in the period in which they arise except for the
differences resulting from the translation of non-monetary assets and liabilities denominated
at fair value, as their related translation differences are included in the changes in the fair
vaiue.

b) Interests in associates and joint venture entities
A joint venture Is a contractual arrangement whereby two or more parties undertake an
econamic activity that is subject to joint control,

An associate is an entity over which the Group has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant infiuence is the power to participate
in the financial and operating policy decisions of the investee but is not control or joint control
over those policies.

The results and assets and liabilities of associates and jointly controlled entities are
incorporated in these financial statements using the equity method of accounting.
Tnvestments classified as held for sale, are accounted for in accordance with EAS (32) "Non-
current Assets Held for Sale and Discontinued Operations”, where they are stated at the lower
of their carrying amount or fair value {less costs to sell}.

Under the equity method, investments in associates and jointly controlled entities are carried
in the consolidated balance sheet at cost as adjusted for post-acquisition changes in the
Group’s share of the nat assets of the assoclate / jointly controlied entity, less any impairment
in the value of Individual investments. Losses of an associate / jointly controlied entity in
excess of the Group’s interest in that associate/ jointly controlled entity (which includes any
long-term interests that, in substance, form part of the Group’s net investment in the
associate / jointly controlled entity) are recognized only to the extent that the Group has
incurred legal or constructive obligations or made payments on behalf of the associate.

On acquisltion of the investment, any difference between the cost of the investment and the
investor's share of the net fair vajue of the associata’s / jointly controlled entity’s identifiabie
assets, liabilities and contingent liabilities is accounted for in accordance with EAS (29)
Business Combination, Therefore:
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s Any excess of the cost of acquisition over the group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities of the Investment recognized at
the date of acquisition is recognized as goodwill, The goodwill is included within the
carrying amount of the investment and is assessed for impairment as part of the
investment.

e  Any excess of the group’s share of the net fair value of the investee’s identifiable assets,
liabilities and contingent liabilities over the cost of acquisition is excluded from the
carrying amount of the investment and is instead recognized immediately in profit or
loss in the determination of the group’s share of the investee’s profit or loss in the period
in which the investment was acquired.

Where a group entity transacts with an assoclate of the Group, profits and losses are

eliminated to the extent of the Group's interest in the relevant associate. Losses may provide

evidence of an impairment of the asset transferred, in which case appropriate provision is
made for impalrment for that asset.

The following table provides a list of the Group’s associates and jointly controlied entities:

Country of Ownership
Domicile Ye

Associate:
Fawry Plus for Banking Services Egypt 38%
Bosta Eagypt 15.97%
Tazcara for information technology and Egypt 20%
electronic booking
Joint Venture:
Waffarha.Com Egypt 22.5%

Fixed asgets and depreciation
Fixed assets are stated In the Consolidation financial position at historical cost, less

accumulated depreclation and accumulated Impairment losses, except for land, which is
stated at cost less impairment. Cost of fixed assets includes expenditures that are directly
atiributable to the acguisition of the asset.

Subsequent costs are included in the assets carrying amount or recognized separately - as
appropriate - only when it is probable that future economic benefits assoclated with the item
will flow to the Group and the cost of the item can be measured reliably. Repairs and
maintenance expenses are charged to the profit or loss during the financial period in which
they have been incurred,

The gain or loss arising on the disposal or retirement of an item of fixed assets Is determined
as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in the consolidated statement of profit or loss.

The depreciation of these assets starts when they are ready for their intended use according
to the same basis of depreciation applied with other fixed assets.



Fawry for Banking and Payment Technology Services S.A.E.
Notes to the Consclidated Financlal Statements
Ended December 31, 2020

Depreciation is charged so as to write-off the cost of assets using the straight-line method,
over their estimated useful lives, represented as follows: -

Assets description Years
Building 4{)

Networks and servers 4

Point of sales machines 1-4
Computers and servers 2-4
Furniture and office equipment 4 -5
Leasehold improvement * 3-5

Vehicles
Tools and equiprnent Super Fawry

W

* The useful lives are determined based on lesser of the remaining rent contract or the usefui
life of the asset.

Research expenditures which are incurrad for the purpose of building or developing the
programs or applications necessary for pursuing the company's activities or for the purpose
of sale, is recognized as expenses once incurred.

Program licenses are recognized as internally generated intangible assets if all the following

condltions are met:

a) The technical feasibllity of completing the intangible asset so that it wili be available for
use or sale

b) The company’s intention to complete the intangible asset and use it or sell it.

¢} The company’s ability to use or sell the intangible asset.

d) How the intangible asset will generate probable future aconomic benefits. Among other
things, the entity can demonstrate the existence of a market for the output of the
intangible asset or the intangible asset itself or, if it is to be used internally, the usefulness
of the intangible asset.

e) The availability of adequate technical, financial, and other resources to complete the
development and to use or sell the intangibie asset.

f) The company’s ability to measure reliably the expenditure attributable to the intangible

asset during its developmant.

The costs related to developing the programs mainly consist of wages and salaries pald to
program developing experts at the subsidiary level (Fawry Integrated Systems) who are
directly working on the development process.

Group. Revenuas recognized from the sold applications are recognized in the consolidated
statement of profit or loss when the risks and rewards associated with the application are
transferred to the buyer, and when there is a strong probability that the economic benefits
and costs incurred or to be incurred in respect of the transaction can be measurad reliably
and when the Group does not retain any continuing managerial involvement right to the
degree usually associated with ownership, and when the amount of revenue can be measured
rellably.
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ervice
The revenue of rendered services is recognized as foilows:
Transactions szales revenues
Revenues are recognized on accrual basis when the collection / settlement related to different
streams of services is completed (balance recharge, bill payments, cash collections, etc.).
Subscription revenues
Subscription revenues are recognized in the consolidated statement of profit or loss on accrual
basis.
Interest revenues
Interest revenue is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable until maturity.

Investment revenues

Dividends income from investments is recognized when the shareholder’s right to receive
these dividends is issued.

Operational costs

Operational costs include cash collection costs paid to multiple payment channels through
which payments were made, including (merchants, banks, Egyptian Post Office, and several
other authorities) and this is in accerdance with executed contracts with each party
separately. Operational costs also include the cost of applications sold, and the consumables
of materials.

Operational costs are charged by the transaction’s share of direct depreciation
and amortization in accordance to transaction share basis compared to the estimated
normal capacity, and if the normal capacity is not reached, the differences are charged to
depreciation and amartization as part of general and administrative expenses,

. Inventory

The inventory is evaluated at the date of the consolidated financial statements at cost or net
realizable value whichever is less, The cost is represented in the purchase invoices, however,
the realizable value is represented in the estimated selling value less seiling and distribution
costs.

Taxation

Deferred tax assets and liabllities are recognized on temporary differences between the assets
and labilities tax basis set by the Egyptian Tax Law and its executive regulations, and their
carrying amounts per the accounting principles used in the preparation of the consolidated
financial statements. Income tax expense for the year is the sum of current income {ax and
deferred tax.

Current tax payable is calculated based on taxable profit of the year as determined in
accordance with applicable local laws and regulations using tax rates enacted as of the
consolidated financial statements date. Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is settled or the asset is realized, based on
tax rates and tax laws that have been enacted at the consolidated financial statements date.
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Deferred tax is recognized as an expense or benefit in the statement of profit or loss, except
when It relates to items charged or credited directly to equity, in which case the income tax
is also dealt with in equity unless those related items recognized In equity have affected
taxable profit and calculation of current tax expense for the year, then the related deferred
tax is recognized In the statement of profit or loss.

Deferred tax jiabilities are generally recognized for all taxable temporary differences and
deferred tax assets are recognized to the extent that it is probable that future taxable profits
will be available against which deductible temporary differences can be utilized.

These assets and liabilities are not recognized if the temporary difference results from
goodwill or from the initial recognition of other assets and liabilities (other than those arising
from business combinations) due to a transacticn that did not have any effect on the taxable
or accounting profit.

The carrying amount of deferred tax assets is reviewed at each financial position date and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered,

Deferred tax assets and liabilities are accounted for using the financial position method and
are reported in the consolidated financlal position as non-current assets and liabilities.

Legal reserve
In accordance with law Mo. 159 for 1981 and the articie of incorporation of the Group, at

least 5% should be retained and transferred from the net profit of the previous year to the
legal reserve until the reserve reaches 50% of the issued capital.

Cash and cash equivalents
Cash and cash equivalents are comprised of cash on hand, cash at banks, treasury bills with

maturities less than three months and shori-term demand deposits that are readily
convertible to known amounts of cash.

Provisicns

Provisions are recognized when the Group has a present legal or constructive obligation as a
result of a past event, and it is probable that an outflow of resources embodylng economic
beneflts will be required to settle the obligation, and a reliable estimate of the amount of the
obligation can be made. The amount recognized as a provision 15 the best estimate of the
consideration required to settle the present obligation at the consolidated financial position
date. When the effect of the time value of money is material, the amount of a provision shall
be the present value of expected expenditures, required to settle the obligation. Where
discounting is used, the increase in the provision due to the passage of time is recognized as
finance expense in the statement of profit or loss.

The consolidated cash flows siatement
The consolidated cash flows staternent was prepared using the indirect method. For preparing
the consolidated cash flows statement, cash and cash equivalents are comprised of cash on

hand, current accounts, deposits at banks, and treasury bills with maturity less than 90 days.
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. Short-term employee hg:p_g_i_tg

Short term employee benefits represent wages and salaries and social insurance contributions
and paid annual leaves and bonuses (if they are accrued within 12 months of the end of the
period) and non-cash benefits such as medical insurance for current employees.

Impatrment of assgt

At each financial position date, the company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have been
impaired. If any such indication exists, the recoverable amount of the asset is estimated In
order to determine the extent of the impairment loss (if any). Where it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. The company
considers each investment, whether a jointly controlled entity, or associate, as a single cash
generating unit.

Where a reasonable and consistent hasis of allocation can be identified, corporate assets are
also allocated to individual cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation basis
can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset {(or cash-generating unit) is estimated to be less than
its carrying amount, the carrying amount of the asset {or cash-generating unit) is reduced to
its recoverable amount. An impairment loss is recognized immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, to the extent
the revised estimate does not exceed what the carrying amount would have been determined
had the impairment loss not been recognized for the asset (or cash-generating unit) in prior
years, A reversal of an impairment loss Is recognized immediately in the statement of profit
or loss.

Impairment of financial assefs
Financial assets other than those at FVTPL, are assessed for indicators of impairment at the
end of each reporting period.

Financial assets are Impaired where there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial asset, the estimated
Ritura cash flows of the invesimeant have been impacted.

For equity investments classified as AFS, a significant or prolonged decline in the fair value
of the security below its cost is considered to be objective evidence of impairment.
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For financial assets carried at amortized cost, the amount of the impairment is the difference
between the asset’s carrying amount and the present value of estimated future cash flows,
discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade and other receivables, where the carrying amount
is reduced through the use of an allowance account. When a receivable is considered
uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognized in profit or loss.

Wwith the exception of AFS equity instruments, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring
after an impairment was recognized, the praviously recognlzed impairment loss is reversed
through profit or loss to the extent that the carrying amount of the investment at the date
the impairment is reversed does not exceed what the amortized cost would have been had
the impairment not been recognized.

Impairment losses previously recognized in profit or loss for an investment in an AFS equity
investment is not subsequently reversed through profit or loss. Any subsequent appreciation
in the value of an AFS equity investment, for which an impairment loss had been previously
recognized in profit or loss, is reversed directly through equity.

ancial instruments

Flnancial assets

Financial assets are recagnized and deracognized on the “trade date” where the purchase or
sale of an investment is under a contract whose terms require delivery of the investment
within the timeframe established by the market concerned, and are Initiaily measured at fair
value, plus transaction costs, except for financial assets classified as at fair value through

profit or loss, which are initlally measured at fair value.

Financial assets are classified into the following specified categories: investment in treasury
bills, cash at banks, due from related parties, loans to related parties, and certain items within
other debit balances. The classification depends on the nature and purpose of the financial

asset and is determined at the time of initial recognition.

Financial assets available for sale

Financial assets available for sale are initially recognized at cost and it includes the fees and
commissions paid to agents, consultants, brokers, and traders, and taxes which are imposed
by regulatory bodies and stock exchanges, and taxes and fees which are pald to transfer the
title of the investment, The following investments are subsequently measured at; fair value at
the date of the financial statements and the profits or losses resulting from the changes in
falr value are treated directly in equity tH] the de-recognition of the Investment from the
company’s books, and then the consolidated profits or losses which have been previously
recognized in equity are recognized immediately in the statement of profit or loss.
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If there is objective evidence that the value of the financial assets available for sale is
impaired at the date of the financial statements, the accumulated losses which have been
previously recognized are reclassified from equity and are immediately recognized in the
statement of profit or [oss even if these investments have not been derecognized from the
books.

Cost is used to measure financial investments in equity classified as financial assets available
for sale in the case that these assets are not listed in the stock market and it has no price in
an active market and its fair value cannot be determined reliably.

Loans and receivables

loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Loans and receivables (including trade
and other receivables, bank balances and cash, and others) are measured at amortised cost
using the effective interest method, less any Impairment.

Interest income is recognised by applying the effective interest rate, except for short-term
receivables when the recognition of interest would be immaterial,

Financial derivatives

Derivatives (including separable embedded derivatives) are initially recognized at fair value,
while attributable transaction costs are recognized in profit or loss when incurred.

Changes in fair value of derivatives during each financial period are charged to the income

statement.

Embedded derivatives resulting from contractual terms contained in agreements in which the
company may enter as a party with respect of both financial and non-financial instruments.
Embedded derivatives that meet recognition criteria are recognized separately from the host
contrack and are measured at fair value through profit or loss in accordance with the
accounting requirements.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant pericd. The effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees or
points pald or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition.
Income is recognised on an effective interest basis for debt instruments measured
subsequently at amortised cost. Interest income is recognised in profit or loss and is included
in the “finance income” line item.

Financial liabilities and equity instruments issued by the Company

Classification as debt or equity
Debt and equity instruments are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangement.
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For the Year Ended December 31, 2020

Equity instrument
An equity Instrument is any contract that evidences a residual interest In the assets of the

entity after deducting all of its liabilities. Equity instruments issued by the Company are
recorded at the proceeds received or net value of the transferred assets, net of direct issus

costs.

Financial Eabilities

Financial liabilities are ciassified into the following specifled categories: accounts payable, due
to related parties and other credit balances and they are initially measured at fair value, net
of transaction costs and are subsequently measured at amortized cost using the effective
interest method, with interest expense recognized on an effective yield basis.

The effective interest method is a method of calculating the amortized cost of a financial
liability and of allocating interest expense over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where appropriate, a shorter period.

Government Grants
The incentives granted by the Central Bank of Egypt "CBE” for the deployment of points of

sale devices under the CBE’s initiative are recognized and recorded in the consolidated
statement of profit or loss for the year when the grant amounts are approved by the CBE, in
light of the Egyptian Accounting Standard (12) Government Grants, this is the point when
the company fulfils all of the procedures for the grant to be eligible and collectable pursuant
to the initiative’s conditions.
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Fawry for Banking and Payment Technology Services 5.A.E.

Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2020

Rt Ay bradariess jee

7.

licenses Prograims Total

Cost EGP EGP EGP
As of January 1, 2019 19 356 463 99 334 453 118 690 216
Additions during the year 15 701 964 39 807 542 55 509 506
As of January 1, 2020 35 058 427 139141 985 174 200 422
Additions during the year 3974224 59 B35 613 63 809 837
As of December 21, 2020 39 032 651 188977608 238010 259
7 183 020 28 702 906 35 885 926
Amortization for the year 3 418 885 9 514 386 12 933 271
As of January 1, 2020 10 601 205 38 217 292 48 819 187
Amortization for the year 4 275033 15 529 866 19 804 899
As of December 31, 2020 14 876 838 53 747 158 G8 624 096
Net Book value As of December 31, 2020 24 155 713 145 230 450 169 386 163
Net Book value As of December 3%, 2015 04 456 522 100924703 125 381 225

Intangible assets represent the total expenditures pald to design and build the Fawry Technological
Platform according o the latest technical specifications and according to the Payment Card
Industry Data Security Standards (PCI DSS) compliance, which includes several applications and
interrelated systems through which Fawry’s networlk is integrated with its customers in all sectors,
and merchants in several point of sale (POS), and mobile phones through android applications,
and also banks. Not to mention the electronic gateways through which Fawry is integrated with
several payment channels at banks (ATM, internet Banking, Mobile Banking), and Fawry
applications such as the EBPP Switch, the electronic payment gateways, the mobile wallets, and
the mobile banking apps. Additionally, it includes the biller warehouse which manages bills and
vouchers from initiation to payment, and the source of fund application which manages the
merchants’ balances, development of a_gateway application and a complete electronic {rading
system, and the development of Artifictal Intellicence & Data Analytics systems. The expenditures
represent conslderation in return for adding new features and systems, and increasing the

applications’ capacity.
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8. Froigcts unde nstrucki

Cpening Additions Transferre Endin
Balance rin fixed a and Balance
the year intangibie asseis
EGP EGP EGP EGPE
Software and program
] 2672930 5723627 (4 226 052) 4 170 505
licenses
Servers 5419609 11 D44 467 (8 745 092) 7718 984
8 092 529 16 768 084 (12 871 144) 11 B89 489
9, Investmeniin an associate
Mo, of winershi December 23, December 31
Shares 2820 2819
%% EGP EGP
Fawry Plus for banking 60 000 000 381 um --
services
Bosta Technology 14 390 955 16.927 6 549 557 3414 051
Tazcara for information 10 000 204 - -
technology and electronic
booking
& 549 857 3 414 051

During the year the group recognized its share in the associates’ tosses in the consolidated statement of

profit or loss by an amount of EGP 4 165 464,
The summarized financial information below represents amounts presented in the associates’ financial

statements prepared in accordance with EAS Standards.

EGP 000" Total Total Equity Toial Met (Loss)
Assets Revenue

Fawry Plus for banking services 53 175 {30 004) 68 041 (8 608)

Bosta Technology 20 761 56 891 47 207 (26 535)

Tazcara for information technology and

electronic booking 876 249 850 (750)
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14, Investment in Joint venture

Owner ship Pecember 31, 2020

Waffarha.com

30%

December 31, 2019

EGP EGR
1188993 1704 261
1 188 293 1704 261

The summarized financial information below represents amounts presented in the associates’

financial statements prepared in accordance with EAS Standards.

EGP 000’ Total Asseis

Total Equity

Total Revenue

Met Losses

Waffarha.com 2 265

(2 045)

25 028

(1717}

ii. Enventory

Goods in transit
Goods for sale

12. Accounts and notes recajvable

Accounts receivables- Billers and banks
Notes receivables

13. Loans fo customers (ne

Loans to customers ~ Short term
Less: Customers financing risk provision
(Compulsary provision)

Loans to customers - Long term

Less: Customers financing risk provision
{Compulsory provision)
Loans to customers - Long term (net)

Provision movement represented as follow:

December 3%, 2020

Decamber 31, 2019

EGP EGP
4 791 125 -
103 264 109 339
4 894 389 109 339
Dacember 31, 2020 Becember 21, 2019
EGP EGP
52 346 196 28 0B7 469
1125212 9 500
53 471 408 28 096 968
December 31, 2020 Decemb 20
EGP EGP
213 508 450 109 772 067
{8 600 876) (2 252 637}
204 007 574 107 518 420
48 967 280 10 643 498
(2 636 972) {933 733)
46 330 308 4 709 765
251 237 882 117 229 198
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Net Custorrers financing risk
provision {Compulsory
provision)

For the Year Fnded Decamber 31, 2020

14. Debtors and other debit balances

Vendors- advance payments
Prepaid expenses

Deposits with others
Withholding tax

QOther debit balances
Accrued Revenue

15, Due from related parties

Fawry Plus for Banking
Services

Bosta Technology
Waffarha

Tazcara Informaticn
Technology and Electronic
Booking

16, Loans to related parties

Balance as Farmed Balance ags
Pecamber 33, provision During Dece r 31
2019 yaar 2020
EGP EGP EGPRP
3 189 490 8 048 358 11 237 848
3 189 490 2 048 358 11 237 848
December 33, 20620 Decemb i, 201
EGP EGP
2616921 366 059
9 540 314 7 283 891
566 200 512 700
28 693 567 24 444 197
18 725 222 9 556 726
7 666 838 5026 624
67 309 063 A7 189 187
Account type December 31, 2020 Decen i, 2618
EGP EGP
Curreni account 4781 474 2026 750
Current account - 7 300 970
Current account 220 211 303 576
Current account 1211102 598 873
6 212 787 10 330 169

- On December 10, 2018, a short-term loan contract was signed with Fawry Plus for Banking
Services {assoclate) and was approved by the ordinary general assembly of the Fawry plus heid
on the same date, according to which the company was granted a total flnancing of
EGP 14 615 412 with an annual interest at the announced loan rate on the Central Bank of Egypt
for a one year starting from the date of the contract.

. - On December 10, 2018, the company signed a loan with Fawry Pius for Banking Services, the
loan amounted to © 275,000 Egyptian pounds with interest detarmined in Hight of the lending
rate announced by the Central Bank of Egypt, in additicn to 2.5%. This loan was granted during

2018,
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_ Forthe Year Ended Dece

e o

. Durlng the year 2019, another short-term loan was granted to Fawry Plus for Banking Services
with interest determined in light of the lending rate annouticed by the Central Bank of Egypt,
the loan balance as of 31 December 2020 amounted to EGP 14 Milion.

17. Treasury bills

Treasury bills- with maturities up to (91) days
Treasury bilis- with maturities after (91) days

Add:

Accrued interest -Less than three months

Accrued interest -More than three months
etH

Accrued tax on accrued interest -Less than

three months

Accrued tax on accrued interest-More than

three manths

Balance

Nominal value

12, Cash and banks balances

Cash
Current bank accounts - local currency

E-Acceptance transactions under settlement

Cash at companies and agents of money

collections
Time deposit - local currencies
Time deposit - foreign currencies

Current bank accounis - foreign currencies

cash and cash at banks

December 31, 2020
EGP

December 31, 2019

EGP
- 174 352 895
548 065 930 63 303 560
- 4 534 265
17 834 760 532 827
- (507 057)
(3 566 852) (106 565)
562 333 838 241 709 925
603 500 000 249 1060 000

December 31, 2020

December 31, 2019

EGE EGE
- 18 321 674
125 758 156 217 317 326
18 674 737 19 905 922
376 239 906 146 963 287
90 074 795 7 526 610
7 957 107 26 125 628
5032603 & 501 474
623 737 310 4432 661 921

For cash fiows purposes, Cash and cash equivalents are analyzed as follows:

Cash and banks balances
Treasury bills - less than 3 menths

19. Capital

December 31, 2020
EGP
623 737 310

December 31, 2019
EGP
442 661 921
177 980 103

G623 737 310

820 642 024

The company's authorized capital amounted to EGP 500 million, and the issued and paid-up capital
amounted to EGP 353 652 050 million, divided among 35 365 206 shares of par value

£GP 10 each.
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On March 28, 2019 the extraordinary general assembly decided to divide the share inte 20 shares,
<0 that the nominal value of the share becomes 0.5 EGP after dividing the share, and the number
of shares after division 707 304 120 shares. The commerclal register was updated on

June 10, 2019.

20. Legal reserve
December 31, 2620 December 331, 20159
EGP EGP
Beginning balance 32 465 079 28993 362
Transfarred from prior year net profit 5 334 233 3471717
37 799 312 32 465 079

21. Combination resgrve
December 31, 2020 December 31, 2019

EGP EGP
Combination reserve from selling a stake of the
Company’s investments in Fawry Dahab without 5 841 596 5841 598
losing control
5841 596 5 841 596

On December 27, 2020 Financial Regulatory Authority issued decision no. (20GQ) for year 2020 to
Oblige Smali, medium and / or micro enterprise finance companies to create a reserve to face
risks of EAS 47 application (financial instruments) Equivalent to 1% of total assets, and This Is
from the net profit of the year after tax for the year ended at December 31, 2020, to be included
in shareholder’s equity and not use without the approvat of the authority.

23. Provisions
Balance at Formed during Balance at
Decembear 21, the vear December 31,
2019 2020
EGP EGP EGE
Proviston for cialms 18 762 142 2 040 000 20 802 142
18 762 i42 2 0490 060 20 802 142

24. Banks Credil Facilities

- On April 7, 2020, a finance agreement was concluded with a local bank to grant the company a
credit facility with a maximum amount of 80 million EGP at the prevalling market rates, The credit
facility will be used for the payment of the advances to billers (Telecommunication companies),
the duration of the credit facility starts from April 7, 2020 to February 28, 2021 and the balance
reached 79 983 552 Egyptian pounds on December 31, 2020 (December 31, 2049 : Nif}.

L¥H
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On June 15, 2020, a finance agreement was concluded with a local bank to grant the company a
credit facility with a maximum amount of 100 million EGP at the prevailing market rates, the
duration of the credit facility starts from June 15, 2020, and the balance reached 94 million
Eayptian pounds on December 31, 2020 {December 31, 2019: Nil).

On August 7, 2020, a finance agreement was concluded with a local bank to grant the company
a credit facility with a maximum amount of 50 million EGP at the prevalling market rates, and

the balance on December

(December 31, 2019: Nil)

25. Accounts and notes pavablie

2020 reached 49  million

December 31, 2020

Egyptian  pounds

pDecember 31, 2019

EGP EGP
Accounts payable 27 522 865 16 949 634
Notes Payables 1 728 781 -
29 251 646 16 949 634

26, Accounts pava - Bil

December 31, 2020

December 31, 20318

EGE EGP
Billars payable 630 187 367 322 148 856
Biilers’ Notes payable 140 066 051 115 219 195
770 253 418 437 368 051

27. Creditors and other credit balances

De b i, 2020

Decemb i1, 201

EGP EGP

Accrued expenses 28 940 695 24 415820
Accrued commissions 33 806 311 23 635 261
Unearned revenue 2776 749 2 662 009
Health insurance contribution 4 065 636 2 656 674
Tax Authority 49 382 164 40 968 718
Soclal Insurance Authority 5 575 208 133 047
Under settlement Transactions 7 955 177 6 653 138
Other credit balances 4 542 932 53728615

137 044 872 106 497 282
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28. Contingent liabilities

The occasional liabilities are represented in the uncovered part of the letters of guarantee issued
for the benefit of some parties and entities as follows:

ecember 31, 2020

EGP EGE
Letters of guarantee - [ocal currency 826 744 625 485 604 625
826 744 625 485 604 625

. Credit facilities to issue ietters of guarantee reached EGPM 911.5 as of December 31, 2020, where
the utilized amounts from the said facilities reached EGPM 826.

29, Operating ravenuas
December 31, 2020 December 31, 2019

EGP £GP
;‘gggsactions services revenues- collection 1 147 392 575 850 655 353
Other revenues 14 606 042 14 194 195
Interest revenue Micro finance 72 564 304 19 288 705
1234 562 921 ’ 884 138 253

The total throughput from Electronic Top Up and bill payment transactions for the billers through
the Group’s various payments channels (i.e. the Group points of sales, banks’ ATM machines,
mobile devices, outlets of Egypt Post Offices and E-banking), is as fallows:

December 31, 2020

EGP EGP
Total throughput 81 037 393 309 53 400 160 497
#1 037 393 309 53 400 160 497

30. Operating costs

21 =1n 2020 December 31, 2019

EEP EGgP
Merchants’ fees 432 832 137 324 411 305
Banks fees 16 348 731 14 993 818
Depreciation and amortization 30 461 296 18 745 651
Cash colection cost 79 276 210 61 987 077
Others 7 748 096 5 143 058

566 666 470 425 280 948
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December 31, 2020 DBecember 31, 20186

EGP EGP
Salaries and Wages 102 824 503 64 025 023
Qutsourcing, technical support and services 38 450 160 34 993 041
Rent Expense 2 428 472 1801 377
Depreciation and amortization 57 931 213 46 656 204
Insurance expenses 10 256 335 8 067 308
Premises expenses 5192 463 9 693 315
Training and Human resource expenses 2776 314 1 601 889
Professional fees 4 828 854 5 916 407
Other expenses 11 489 521 10 519 228
236 217 835 183 274 492

December 31, 2020 December 31, 2019

EGP EGP
Salaries and Wages 105 48% 874 72 459 430
Selling and marketing commissions 55 412 995 28 423 140
Promotion and advertising expenses 20 532 933 22 328 018
190 435 802 123 210 588

33. Credit Interest

Becember 31, 2020 December 31, 2019

EGP EGP
Credit interest - current accounts 5 144 700 24 005 708
Credit interest ~ treasury hills 57 135 264 26 324 567
Credit interest — time deposits 987 902 1706 101
Credit interest ~ loans to related party 3 837905 3 441 306
67 108 771 BB 477 683

34. Finance costs
December 31, 2020 Dacamber 31, 2010

EGP EGP
Debit interest 7 681 429 7778678
Letter of guarantees - Bank charges 8 076 905 5 586 391

15 758 334 13 365 068
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35. Significant related parties’ transactions

The outstanding balances of Due to and from related parties have been disclosed in Note No. (13}
and (23) which also include the nature of the relationship with each related party as well as the
nature of the account. Transactions that took place during the financlal year on current accountks
represent expenses paid on behalf of the company or what the company paid for on behalf of the
related parties in addition to the transfer of balances between the related parties (if any). The
transactions recorded in the current accounts -~ which are essentially transfers to and from the
company - are of short-term nature

The following are signlificant related parties’ transactions:

Najure of the For the Year Ended For the Year Ended
Transaction December 31, 2020 Decembey 31, 2019

EGP
(29 164 052)

EGP

Fawry Plus For Banking Revenue coliection on {49 735 677)

Services behalf of related party
Credit interest 3 837905 3531255
revenue
Expenses on behaif of {2 006 400) {2 365 920)
the company
Loan to associate 10 000 000 27 816 579

EGP EGPE
Fawry Plus For Banking Services - (8 280 330)
Waffarha.com (515 268) (554 409)
Bosta Technology {4 165 454) {1 708 209}
Tazcara. Info'rmation technology  and . (49 807)
electronic booking
{4 680 732) {10 592 755)

37. Deferred tax

For the following represent deferred tax assets (liabilities) calculated according to income tax law:

Beginning Charged o Ending
balance Consolidated balance
profit or loss

Deferred tax Assets
Temporary differences Intercompany 2 828 936 - 2828 936
{ransactions
Deferred tax labilities
Difference in Fixed assets depreciation {2 424 499) {1093 199) {3 517 698)
and intangible assets amortization
Effect of the initial application of EAS 49 (4 085 192) -~ (4 085 192)
(note 44)
Other temporary differences (277 811) (677 974) {955 785}
Defarred tax Assels 2 058 5668 {1 771 473} (5 728 739)
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dMerchant’s and bank commissions
Selling and marketing cornmissions
Depreciation and amortization
Cost of cash collections

Micro finance contract expenses

Salaries and wages

Outsourcing, technical support and services

Rent expenses

Selling and marketing expenses

Bank charges

Debit interest

Insurance expenses

Premises expenses

Training and Human resource expenses
Travel and transportation

Professional fees

Others

Operating costs

General and administrative expenses
Selling and marketing expenses
Finance expenses

39, Segment information

acamber 31 20

December 33, 2019

EGP EGP
469 286 899 375 841 023
71 589 419 37 823 160
88 332 029 65933 958
44 160 880 32578 614
797 900 367 360
178 772 522 114 510 115
356 950 014 34 993 041
3 352 552 1801 376
29 532933 22 328 018
1403 391 S 551 493
i4 357 331 7 783 157
103 256 335 8 207 558
5 192 463 7 005 45%
2776 314 i 601 8B9
37 534 293 15 339 199
4 828 854 g9 779 695
9 494 313 3 626 981
1 009 678 441 7458 072 087
566 666 470 425 280 948
236 217 835 183 274 492
190 435 802 123 151 588
15 758 334 13 365 069
1 009 078 441 745 072 097

The group has two major sectors representing the important sectors of the group, offering different
and services that managed In & separate way because they require different skills and have

different types of clients. The managers of each dep

in a pericdic manner.

The accounting policies of the reporiable sectors are th

artment review internal management reports

e same as the group's accounting policies

on December 31, 2020, and the profits of each sector represented in the profits it makes, which

reviewed regularly without any distribution of income tax expense,
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For the Year Ended December 31

A. Segment profit or loss statement

Revenue Se Profit/{Loss
EGP
December 33, December 21. | December 31, | Dege
2020 2019 2020 2019
Banki -
sea:m‘:‘g technology and E-payment |\ o) gog 617 | 864849548 | 287244157 | 176 472 462
Micro-Finance sector 72 564 304 19 288 705 5967 472 {5514 529)
Total 1 224 562 821 884 138 253 293 211 629 170 957 933
Met profit before tax 263 211 629 170 957 933
Tax 659 647 138 40 569 294
Net profit after tax 223 564 491 130 388 629

B. Segment Asseis

EGP
Banking technology and E-payment
Micro-Finance

Assets before disposals

Efimination of internal transactions between segments

Assets after disposals

Total Assets

40, Ear BET S

Dacember 31, 2020

2 473 963 576
261 253 902

=BT

er 53, 2013
476 457 255
129 302 893

T3

2 735 217 478
(303 697 156)

1605 760 148
(114 759 010)

2 431 520 322

1491 001 138

2 431 520 322

1491 00 138

£arnings per share is calculated by divide available net profit for parent company shareholders by
welghted average number of shares for the year

Net profit of the year for the parent company

shareholders

Less:

Employees dividends™®

BOD Incentives

Net Profit after distribution

Weighted average for no. of shares during the year

December 31, 2020
EGP

186 234 037

{17 452 840)

nher 31, 2819

Amended®*

102903 064

(10 289 278)

(4 987 774) {3 000 000}
163 793 423 89 613 786
707 304 120 707 304 120
0.23 .13

# For the purposes of calculating the earnings per share of the fiscal year ending on December 31,
2020, the proposed employees’ dividends proposed by the board of directors has been deducted, the
proposed dividend will be presented to the Company’s general assembly far approval

#% Barnings per share for the comparative year has been adjusted for the amount of employee

dividends declarad in the current year related to |ast year.
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For the Year Ended December 31, 2020

41. Legal Position

puring the third quarter of 2019, a company fited a lawsuit agalnst Fawry Banking and Payment
Technology Services “the Company” claiming an amount of EGP 30 million under 3 contract
covering the period from year 2015 to 30 June 2019 in additlon to the legal accrued interest on
the said amount. No transactions took place under the aforamentioned contract, the company and
the company’s external legal advisor opinion regarding the outcome of this case that it will be In
favor of the Company without any financial fiabilities on the company in relation to this case.

4%, Tay position
The company's profits are subject to tax on the profits of legal persons in accordance with the
provisions of the Income Tax Law No. 91 of 2005, its implementing regulations, and its

amendments
a. Corporate tax
The company submits the tax return prepared in accordance with the provisions of Law 91 of
2005 on legal dates.
Th riod fr 2009 until

- The Company was mspected and any difference settled.

The company has been notified of a request for an estimated evaluation of the
aforementioned years, and it has been appealed against at the legal dates, and the
company's books are being examined on an actual basis.

The period from 2015 until 31 Decem ber 2017

The company has been notified of a request for an estimated evaluation of the
aforementioned years, and it has been appealed against at the legal dates, and the
company's books are being examined on an actual haslis.

The hooks and records of the company have not yet heen exarnined by the tax authority
for the aforerentioned years, and the company has not received any tax claims or

notifications of requesting examination of those years.

- The Company was inspected and any difference settled.
The vear 2017 until December 31, 2018

- The company's records have not been tax Inspected for the mentioned period yet,

¢, Stam ity ta

- The company's records has been tax tnspected from the date of incorporation tili 2014,

- The company’s records have not been tay inspected yet.
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i TR eraient o R T o rr

d. & tax f VAT tax
The peried fr incenti nkil December 31, 201

- The company’'s records has been tax inspected from the date of incorporation tili 2014,
The period fro 158 until December 31, 2017

. Under examinatiort and the company has not recelved any claims regarding the results of
this examination.
The paricd § 2018 until December 2012

- The company's records have not been tax Inspected yet.
a. Withheolding tax

- The company’s records have not been tax inspected yet.

43, Financial instruments

Categories of financial instruments

bBecember 31, 2020 December 31, 2019

EGP EGP

Financial assets
Cash and cash equivalents 623 549 120 442 661 921
Loans and receivables 754 944 717 424 318 872
Available for sale investments 562 333 838 241 709 924
Financial liabilities
Liabilities at amortized cost 1522705530 797 387 122

The management considers that the carrying amounts of financial assets and financlal liabilities
recognised in the financial statements approximate their fair vaiues.

a. Capital risk amen

The Group manages its capital to ensure that it will be able to continue as going concern, in
order to generate returns for shareholders, benefits for other stakeholders and to provide an
adequate return for shareholders.

The capital structure of the Group consists of the capital paid by shareholders plus retained
earnings, The Group reviews the capital structure of the Group regulariy. As part of this review,
the Group considers the cost of capital and the risks associated with each class of capital.

Fipancial ricks factors

The Group monitors and manages financial risks relating to lts operations threugh analyzing
the degree and magnitude of risk exposure, These ricks include credit risk and liquidity risk.
The Group’s overall risk management program focuses on managing the unpredictability of
financial markets and seeks to minimize potential adverse effects on the Group’s flnancial
performance.

4}
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For the

Year Ended December 31,

Credit risk

2020

Credit risk refers to the risk that counterparty will default on its contractual obligations on due
dates resulting in financial loss to the Group. This risk is insignificant as the Group applies
polices to guarantee dealing with clients of high credit warthiness and good reputation, and
performs a continuous monitoring of debtors in order to minimjze credit risk to the minimal

rate. The Group’s management collects cash in advance from the merchants, who represent
the major portion of the transactions volume. Also, the hank current accounts are held at

banks with high credit ratings.

The Group reviews this risk, and submits reports regularly to the senior management,

The maximum credit risk is analyzed as follows:

EGP

EGP |

Cash and cash equivalents 623 737 310 442 661 924
Treasury bills 562 333 838 241 709 924
Accounts and notes receivable 53 471 408 29 096 969
Loans to customers (Net) 204 907 574 107 519 430
Due from related parties 7 289 398 10 330 169
Loan to related parties 37 602 912 27816579
Debtors and other debit balances 36 646 763 15461 111
Advances to billers 385 426 890 202 366 328
Totai 1811 416 093 1075962 434

Liguidity risk

The ultimate responsibility for liquidity risk rests with the Group's management, which has
built an appropriate liquidity risk management framework for the management of the Group’s
short, medium and long-term funding and liguidity management requirements. The Group's
management continuously monitors the forecast and actua! cash flows and matches the

maturity profiles of financial assets and liabilities.

Analysis of contractual maturity for financial liabilities:

31 December 2020

Non-interest bearing
Bearing interast

31 Decamber 2019

Non-interest bearing

42

Less than one year
EGP
1 405 902 817
222 983 552

Total
EGP

1405 202 817
222 983 552

i 628 886 369

1 628 886 369

Lass than one year Total

EGPE EGE
860117918 860117219
860117919 860117 918
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Notes to the Consolidated Financial Statements

Foreign c

Foreign currency risk is represented in foreign currency fluctuations in exchange rates affecting
the Company's cash inflow and outflow in foreign currencies and also the sxchange differences
arising from translation of monetary assets and liabilities in foreign currencies, The Group’s
management monitors foreign currency balances and prevailing exchange rates, and
continuously minimizes deficit in foreign currency position, if any. Except for bank accounts in
foreign currencies, most of the company’s assets and liabilities are denominated in Egyptian
pound, which minimize exposure to foreign currency risk.

Interest rate visk:

Interest rate risk represents fluctuations in interest rate which may have a negative impact on
the results of operations and cash flows, management continuously monitors the changes in
interest rates in the market. Interest rate risk is considered insigniflcant since all the company
does not has facility at variable interest rate,

44, Significant Evends during the year

During the first quarter of 2020, the world was exposed to the spread of the Corona virus emerging
(COVID-19), as this virus was characterized by Its rapld spread in the countries of the world, until
the World Health Organization declared a health emergency, on January 30, 2020, and the
declaration of the virus as a global epidemic on March 11, 2020 The spread of this virus had a
negative impact on the economies of many countries, which was reflected in the reality of the
performance of financial markets and the volume of global trade.

On March 19, 2020, international air traffic was suspended, and on March 25, 2020. The Egyptian
government imposed a curfew for a period of two weeks and renewed it for another two weeks,
which negatively affected the Egyptian economy in general.

On April 8, 2020 - The Egyptian government officially announced that it would prohibit the
movement of citizens, in all parts of the republic, on ail roads from eight o'clock in the evening
until six o'clock in the morning; An exception is made from the application of the provision of the
first article of this declsion, which Is related to curfews, the service of operators of the international
information network and communication networks, electronic applications and ATM cards, and all
services for food, heverages and merchandise delivery to customers, whether the request is
through electronic or other applications, and workers in any of these activities are excluded, while
adhering to all applicable health precautions.

On June 23, 2020 the Egyptian government officially announced the abolition of the curfew with
the imposition of precautionary measures and the reopening of restaurants and cafes as of
Saturday, 27 June 2020 with maximum allowed capacity of 25%, the closure of shops and malls
from nine In the evening instead of the sixth and the closure of restaurants and cafes at ten in the
evening and the continued closure of gardens, parks and beaches, the continuation of the public
transportation working hours until the midnight and the reopening of theaters and cinemas with a
maximum allowed capacity of 25%.
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The company has conducted a study with a view to assess the potential risks related to the
company's ability to provide electronic payment services through the muitiple payment channels
that the company provides, human resources, in order ta ensure the company's activities continue
without interruption. This assessment also covered its micro finance business conducted through
its subsidiary. Management concluded that there Is no material negative impact on s business
and activities, the first haif of the current fiscal year witnessed an increase In demand for electronic
payment services, in light of the measures taken by the Egyptian government and the Central
Bank of Egypt to encourage the use of various electronic payment methods, and this was reflected
in the increase in the company's revenues in the first half of this year.

The administration is closely monkoring the situation and continuously evaluating its impact on
the company'’s activities in anticipation of any developments that may result in negative effects of
this pandemic, enabling the company to amend the plans necessary to meet potential negative
impacts, if any.

During the fiscal year, the Company’s subsidiary also provided payment hoiidays to some
borrowers represented In postponing the payment of instalments of outstanding debts In light of
the Financial Regulatory Authority’s initiatives. These procedures related to postponing the
payment did not have a material impact on the statements at the end of this year or in the
subsequent pericd.

The continuous and accelerating changes associated with that pandemic still impose a state of
uncertainty and the Inability to accurately predict due to the continuing economic repercussions
of the Coronavirus crisis.

In this regard, group’s management conducted a study for the purpose of assessing the potential
risks related to the Company’s ability to provide its services through its multiple products and its
impact on the group’s actlvities as a whole, human resources, in arder to ensure the continuation
of the group’s activities without interruption. The study includes the following elemants:

- The risk of impairment in investments.

- Collection risks related to microfinance, debit balances and related partias on their maturity
dates.

- Liquidity risk related to settlerent of obligations towards creditors, billers and merchants.

- The company's management conciuded that it is not expected that a material negative impact
will occur on its business and activities. The administration is closely following up on the situation
and continuously evaluating its impact on the company's activities in anticipation of any
developments that may affect negatively by this pandemic, that enabling the company o adjust
the necessary plans to face the potential negative effects, if any.

- On May 31, 2020, the Qrdinary General Assembly declded to distribute an amount of 8,8 milllen
Egyptian pounds to employees and disttibute profits of 100 miillon Egyptian pounds to
shareholders in the form of bonus shares.
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P

The Board of directors of Fawry for Banking technology and Electronic Payments S.A.E that was
Held on November 3, 2020 and Decided the Following:

Increasing the company's authorized capital from 500 million Egyptian pounds to one biliion
Egyptian pounds.

Increase the company’s issued capital with free shares financed from retained earnings for
the benefit of old shareholders from the amount of 353 652 060 Egyptian pounds (three
hundred and fifty three miilion six hundred and fifty-two thousand sixty Egyptian pounds)
distributed over 707 304 120 shares (seven hundred and seven million three hundred and
four thousand and one hundred Twenty shares) to an amount of 453 652 652 060
Egyptian pounds (four hundred fifty-three million six hundred fifty-twe thousand sixty
Egyptian pounds) distributed into 907 304 120 shares (nine hundred seven miliion three
hundred and four thousand one hundred twenty shares), an increase of 100,000,000 Egyptian
pounds (One hundred million Egyptian pounds) divided into 200,000,000 shares {two
hundred milllon shares) at a rate of 0,28276 free shares for each criginal share and the value
of each share is 0.5 pounds, which represents the Nominal value of the share

Increasing the issued capital by a cash increase to be paid in cash for the benefit of old
shareholders from 453 652 060 Egyptian pounds (four hundred fifty-three million six hundred
and fifty-two thousand sixty Egyptian pounds) distributed over 907 304 120 shares (nine
hundred and seven miliion three hundred and four thousand one hundred and twenty shares)
To 853 652 060 Egyptian pounds (eight hundred fifty-three million six hundred and fifty-two
thousand sixty Egyptian pounds) distributed into 1 707 304 120 shares (one billion seven
hundred seven million three hundred and four thousand one hundred twenty shares), an
increase of 400 000 000 Egyptian pounds (four hundred One million Egyptian pounds) divided
into 800,000,000 shares (eight hundred millien shares), the value of each share is 0.5
pounds, which represents the face value of the chare and the proposal to trade in priority
rights in the subscription separately from the original share, provided that the value of the
increase in the company’s issued capital is paid in cash each According to the percentage of
his contribution to the company's capital

Provided that the cash increase procedures are not started until after the free shares related
increase procedures are completed.

On December 28, 2020, the General Assembly approved the financing contract awarded to
Fawry for Microfinance from the Egyptian-American Enterprise Fund, within an amount of
EGP 160 million

On November 12, 2020, the Monetary Policy Committee of the Central Bank decided to reduce
the interest rate on deposits and loans for overnight and the rate of the main operation of
the central bank by 50 points to 8.25%, 9.25% and 8.75%, respectively, and the credit and
discount rate was reduced by 50 points to become 8.75%. This is without any negative impact
on the profitability and activities of the microfinance sector.
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45, Suhsequent avants

On February 23, 2021, the company's board of directors decided to delegate the CEO and
managing director of the company to negotiate with some shareholders of Fawry Plus for
Banking Services. $.A.E to acquire their full shares in Fawry Plus for banking services.

On January 28, 2021, the Board of Directors of the company decided to approve the
subscription in the entire capital increase of Fawry Plus for Banking Services - an Egyptian
joint stock company with a maximum of 35 million Egyptian pounds and delegating the CEQ
and managing director of the company to take all necessary procedures for this.

On February 23, 2021, the company’s general assembly approved to implement a reward and
incentive systern for employees, managers and executlive board members of the company
through the promise to allocate shares and / or grant free shares and authorize the Chairman
of the Board of Directors and / or the CEO and the managing director of the company to take
all necessary Procedures for this. .

On March 23, 2021, a medium-term loan contract was signed for an 18-rmonth period with a
local bank at an amount of 150 million Egyptian pounds at a market rate of return to be used
to finance the current actlvity of the company for the purpose of financing the company's
clients in the form of micro-loans in accordance with the regulations of the General Authority.

For financial control,

Some opening balances in the financial statements as of January 1, 2019 have been adjusted to
raflact the effect of the initial application of EAS (49) “Lease contracts”. On the contracts that are
subject to Law no. 95 for the year 1992 which were previously treated in accordance with EAS No.

20 only.

The following is a summary of the impact of this on the previously issued financial statements on

the opening balances on January 1, 201%:

Before Adjustment  After adjustment Adjustment

FGP January i, 2019 lanuary 1, 2018 effect
Statement of financial position

Fixed assets (Net) 114 916 044 179 873 883 64 957 839
Prepaid rent expense - Finance lease. 21014 396 - (21 014 396)
Retained earnings 46 678 447 61 142 292 (14 463 842)
Finance lease liabilities - {25 395 406) (25 394 406)
Deferred tax liabilities - (4 085 192) {4 085 192)
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47.Incentives related to the Central Bank of Eqypt’s initiative

During the fiscal year, the Company entered into agreements with some Egyptian banks with the
aim of cooperating in purchasing, deploying and managing points of sale under the Central Bank
of Egypt ‘s initiative to promote for the use and acceptance of electronic payments which was
issued during May 2020, the aforementioned initiative included the disbu rsement of an Incentive
for each electronic point of sale installed according to the type of machine and its geographical

location.
The total incentive included in the profit or loss that the company obtained In exchange for
deploying and installing points of sale under that initiative was an amount of
54 989 492 EGP, while the cost of purchasing the POS equipment amounted to 35 357 360 EGP
which were derecognized from fixed assets (note 6).

Chairman Chief Executive Officer Chief Financial Officer M
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