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Limited review report pn the condensed consolidated interim financial statements

Te: The Board of Directors of Fawry for Banking Technology and Electronic Payments “S.A.E.”

Introduction

We have reviewed the accompanying condensed consolidated interim financial statements of Fawry for
Banking Technology and Electronic Payments S.A.E. which comprise the condensed consotidated interim
statement of financial position as of September 30, 2021 and the related consolidated interim statements
of profit or loss, comprehensive income, changes in equity and cash flows for the nine months’ period then
ended, and other explanatory notes. Management is responsible for the preparation and fair presentation
of the condensed consolidated interim financial statements in accordance with Egyptian Accounting
Standard No. {30)" Interim financial statements”. Our responsibility is to express a conclusion on these
condensed consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with Egyptian Standard on Review Engagements (2410} “Review
of Interim Financial Statement Performed by the Independent Auditor of the Entity”. Review of condensed
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Egyptian Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit, Accordingly, we do not express an audit opinion.,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial statements do not present fairly in all material respects the
consolidated financial position of the entity as at September 30, 2021, and of its consolidated financial
performance and its consolidated cash flows for the nine months’ period then ended in accordance with
Egyptian Accounting Standard No. (30)" Interim financial statements".

Cairo — November 14, 2021
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Fawry for Banking Tech neloay and Electronic Payments SA5:.

Condensed consalidated interim statement of financial pesition:
As of September 30, 2021

Note No.  Sept o \
EGP ¢

Assets
Non-current assets :
Fixed assets (net) ) 492 065 235 ST é
Goodwill 7 54 414 833 N ‘
Intargible assets (ret) Esg 228 273975 169 335;?3 f;
Projects under construction (63 7 538 388 1 sz ig i
Micro finance loans (net) (12) 84 775075 46 332308 i
Investments in associates (8) 2459 38 6 543 557 {
Investments in joint ventyres %) 1076 953 L ?%i f
Investments available for sale (17 47 171 976 4
Total non-current assets 917 779 833 485 124 151 ]
Current agsets
Inventories i 1286 584 4 854 389 ¥
Accounts and netes receivable {10) 71 875 584 53471 8 E
Micro finance loans (net) (12) 270 1BO 353 204 907 574 i1
Advances to billers 335938 083 385 425 830 i :
Debtors and other debit bajances (13) 70 591 104 67 809 063 ’
Due from related parties {14) 4 654 481 6212 78;
Loans to related parties -~ 37 8025t i1
Treasury Bills (]5) 1 144 320 489 562 333838
Cash and cash at banks (16) 982 124 924 623 737 310
Total current assets 2 830 571 819 1946 396 171
Total assets 3 798 751 652 2431 520 322
Equity and Liabiljties
Eguity
Issued and paid-up capital (18) 853 652 060 353 652 060
Legal reserve 47 129 042 37799 312
Reserve for employee stock cwnership plan {ESOP) {42) 37414 270 100 0G0 000
Retained amount from retained earnings for capitat increase (18) -
Combination reserve 11 745 574 S 841 59:
Compulsory reserve for EAS 47 Application Risk 2612 539 263253
Retained earnings 389 461 437 268 270 B84
Total equity for the owners of the Parent Company 1342 014 922 768 176 391
Non centrolling interest 55 902 255 28 727 823
Total equity 1397 917 177 796 504 214
Non-Current liabilities :
Deferred Tax Liability (19) 6 623 092 5729739
Long term loans (41) 168 225 000 -
Lease Liabilities 71212110 :
Total non current liabilities 246 060 202 5729 739
Cugrent Habilities
Provision (20) 23 452 229 20 802 142
Banks facilities - overdraft @n 198 758 160 222 983 552
Accounts and notes payable (22) 24 539 242 29 251 646
Accaunts and notes payabie- bilters (23) 1 108 565 932 770 253 418 !
Merchants advances 509 999 986 353 441 286
Retailer's POS security deposits 56 840 077 38 982 402
Creditors and other credit balances {24) 172 339 739 137 044 87?_ i
Lease Liabilities 19 695 737 i
Current %ncotme tax 40583 171 56 127 650 !
Total current liabilities 2154 774 273 1 628 886 368
Total equity and liabilities 3 798 751 652 2431 520 322

N R N - ad
The accompanying notes form an integral part of these condensed consofidated interim financial statements and to be re
therewith,

(/] Peniet rinanciat officer Chief Executive Officer _}qa"ma“
Abdel Meguid Afifi Ashraf Sabry Saifullah Coutry
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Operating revenyes

Less:

Operating costs

Gross margin

Add {Less):

General and administrative expanses

ESOP expenses

Board of Directors zllowances

Selling and marketing expenses

Social contribution for Health and insuranee
Provisions farmed

Net impairment loss an custemars' lgans
Net gain fram incentives of sprezding pos #t
Cradit interest

Firance costs

Foraign currency exchange gain

Gain on sale of fixed assets

Otker revenues

Operating profit

Group's share of lossas in investiment in asco
The change from investment in associate to W
Qther axpenses

Profit for the perind before tax

Current income tax

Deferred tax

Met profit for the period after tax

istributed as follows:

Net prafit for the sharenolders of the parent Co

Net profit for the nen-gontrofiing interast
Net profit for the period after tax
Earnings per share (EGP/share)

Earnings per share (EGP/share)

The accompanying notes form an integrai part#ie

cf Financial Offica

Abde! Meguid Af‘r'l

n nspi]

For Nine-month (:1n 3

cdlised cansolidated i= -im fnancial statements and {0 be read therewith,

Chief Executlve Officer

Ashraf Sabry

P

Nate No,
EGP EGP
851 248 w3
(26) 1159 333 581 892 YRgis
{3k 514) fp ot
@n (517 822 579) (404 YTassy ﬁmﬁ* S 1AHES
673 010 902 487 85285
5E4IB 37 {39 FREm
28 26. i 173 ¥ 382 -
28) (264 678 057) (173 %n 152 56
{42) (37 414 270) - (2 248 050) {45 5003
HER ] ) oy
(2 442 D67) (g8 o 58 495) (@ 39T
(29} (204 155 065) {147 635335 310180 iz 185285
; (4 017 925) (293298 \f:m 20 ( 558060
(20) {2 550 087) (1 5u 005 P {2 272017}
(:2) (10 373 621) (4 883258, : B -
-BE initibive (40) 21725 295 = 33162088 13 538176
3 0 7 053358
| {30} 80 927 072 47 082 128 8§32 683) 4 43F 6B3)
i {28 658 089) {12 247 562 118 897 {178921)
§
470
! 212 862 114 o83 206 53438
538
i 4028 125 818 & 396 115 598 724
315
978 062 197 — 76 080 891 58 346464
236 453 123 194 §42 129
{1 843 616) {1 284946)
¢ jiftentures (323 [4 562 282) {3 550469 B -
wepsidaries 22 500 DO - -
iR egRidar {1 032 593)
c -
{3 632 593) f— ~2 204 €32 73 061518
t 564
251 098 248 91 291 (24 931 082} [20 574 310}
24
(56 466 D50} {45 714 242 4314 963 736 715
{ 833 354) (375400 _ Py 59 223923
193 73§ 834 45198023 _
36 089 447 48 745 289
149 350 219 113 208 905 20 489 116 10 477 634
44 348 615 25 389 118 56 588 563 55223923
193 738 834 145393023 0,030 6054
{34 0.124 | 0,131 —— 0054
(34 123 0-131

\ Chairman
Sal {.lllah Coutry
'
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Het profit for the peried
Ouhar comprehetshie inconie
%otal other comprehensive Incame

Total comprehenzive incame fo7 he period

Distribuled a5 fellowe:
Comprehensive Incpme Tor the patent Company
Comprehensive inceme for the asn contreiing interest

Total comprehensive Income for the parlod

The azeompanying notes form an inteorat part of these condeased consolidated interim financial statements and to ba read therewith

Translation of finpnelyl shatements
Qoginally Tesued mArahic,

Eawry for Rapkina Tachnal snd Elettroplc Paymeots 58,5,
Epndeneed consaligated Interim t of comprehensive ingcome
Far frim- siod o Sentel
Hing-monthe perfed ended Three months ende
September 30, 2023 Sentember 30,2020 Scprember 30, 2023 Aentember 34, 2020
EGP EGP EGP EGE
193 738 834 145 153 023 56 588 563 5§59 123 923
153 73¢ 834 145 1598 023 56 558 563 59 213 923
14¢ 380 219 11% 208 935 36 0859 447 &8 746 203
a4 JaB £15 25989 118 20 499 116 10477 634
153 738 834 145 198 023 56 588 563 5B 223 923
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E. for Banki

Lf vt :
RNet profit for the period before tax
Bsliusted by;
Depreclation and amprization {or the periog
Provisicns formec
Het impatrment 1255 on customers’ foans
ESCOP expense
Credit interesz
MuL gain frosn incentives of spreadmg pes points of CAE itiative

Share of investments in astociate and jeint venture's josses

The change from investment m associate 1o investmient in subsidlaries

Unreaalized foreign currency exchanga differance
Gais on sale of fixed assots
Finznte expenies

Cperating profit before changes in worlting capitn]

Shanges in Warking cagital
Decrease/(Increase) in inventories

Detrease in advances Lo Service providers
Diacrease/{Increass) in delters and ather debit batances
{Incraase) in accaunts and fnotes receivable
{Inerease) m rugro Nnance loans {net)
Dotrease/Intrease) in due from relsted parties
{Detreate)/Increase th dCCOUNTS and notes payable
Increase in zccounts payabie- billers

incregse iy merchants advances

Increase in rerafer’s POS secourily depusits

{Decrease)/Increase in craditors and other credil balances

Income t3x paid

Fraceeds [rom credit intecest

Het cash generstod fram operating activities

Gash tlows from investing activiies

{Payments) for Sxed assets acguisition

{FPayments) lor progects under tonstraction

{Paymaents) to pequirt intangible assets

Proceeds from sole of fxed axsets

Procends from incentives of spreading pas peints of CBE initiative
(PFayments) for investments 2t fair value threwgh OCT statement
Praceeds from sake of subsidivrier shares

Net movement of cash from acquisition of subsidiaries
{Peyments) of fcans to related parties

Net movement of treasury hilfs « mare than thres months

Net cadh flows (uked in) investing activities

Proceeds from caphal increase

{Payments} of dvadend Estridution

Proceeds from loans

(Pavmeats) Proceeds fraar bank facilities

{Payments) of ase kabdity

Firance expenses paid

Net cash generated fram J {used in) financing activities
Hat chiange in cash and @Lh equtvalerds during the periog
Cash ard cesh equivaierts 25 geginning of the period
Exchange rate chanpes o @b and cash equivalents

Cash and cazh cauivalenty zt end of the peried

5

neiah of fingaril g mpnfe

Originaty Jssued i Amatie,

anic P A,
o I
- anct .
Soptember 30, 2021 Soptember 39, 2090
EGE EGP

251 098 248 161 251 644

{31} 14 004 135 65 009 316
{29 Z 659 087 1 533 000
{12} 0373 621 4 343 158
37 434 270 -
{93 927 072} (47 058 350)
(21 725 2958) -

{32) 4 862 282 3 553 565
{353 {22 BOS DOD} -
[ 212 B8G2) {114 479)
{4 028 125) { 615 638}

26 658 089 11291 569

299 569 378 229 772 706
3607795 {34 627 1195

45 486 BO7 3544 296
20904 338 {B 075313}
{12 718 175} (33 885 997)
{114 098 372) {21 769 584)
7817 113 {6 481 607}

{4 712 404) 3 942 861

334 482 430 325 897 858

140 183 512 63 103 201

17 BEY 675 5 407 309

{15 351 5623 18 872 673

V36 450 240 47% 701 684
{35 910 D68) (1% 436 935)

G0 927 072 47 058 358

796 447 244 503 323 107
{264 70 841) {7C 513 §96)
{1 365 161) {4 432 811
(79 280 837} (4E 711 352}

11 78 208 1623637
&8 206 579 -
(47 171 875) -
4674 157 -
{35) (5138 3413 -
- {10 0B 00D}
(572 221 758) (237 163 590)
{882 662 710) (345 197 712)
400 000 000 -
{38 455 984) {54 733 955}
160 0B 000 .-

$324 235 392) 18 324 504
(13425 464} -
(28 G55 DB} {11 251 569}
455 185 071 {47 701 050}

367 539 505 106 424 345

623 737 310 620 642 024

212 B&2 114 470

{18} g51 8238 777 727 180 B39

The sccompanying hotes b o5 integral part of these condensed consclidated interim financial statements and to be read therewith,



Translation of Financial Staternents
Originally Issued in Arabic

Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the Condensed Consolidated interim Financial Staternents
For the Nine months ended September 30, 2021

1. General information

Fawry for Banking and Payment Technology Services S.A.E. was established in accordance with
the provisions of Law No. 159 of 1981 and its executive regulation, and was registered at the
Cemmercial Register under No. 33258 on June 26, 2008, the commercial register has changed to
30840 in March 2011, The Company was re-registered at the commercial register of the 6 of
October under No. 1333 in 19 July 2018.

The purpose of the Companyis to provide operations services specialized in systems and
communications, management, opersting and maintenance of equipment and computers
networks services and internaf systems of banks, networks, and centralized systems, establish
aperating systems for banking services through the internet, phone and e-payment services and
circulation of secured documents electronically, taking into account the provisions of fawg,
regulations and decisions and provided that all the licenses necessary for pursuing these activities
are issued, The duration of the company is twenty-five years from the Commercial Register date.

The interim condensed consolidated financial statements authorized for issuance at the Board of
Directors meeting held on November 14, 2021.

2. Statement of compliance

The condensed conselidsted interim financial statements have been prepared In accordance with

the Egyptian Accounting Standards No. {30).

3. Basis of preparation of the consolidated financial statements

The condensed consolidated interim financial statements have been prepared using the same
accounting policies that have been applied in the prior year. The condensed consolidated interim
financial statements should be read with conjunction with the consolidated annual financial
statements as of 31 December 2020.

Initial application of new Egyptian Accounting Standards “EAS”

The Supreme Committee for Egyptian Accounting Standards review, and limited review and other
assurance has met according to the decision of the Prime Minister Ne. 909 of 2011 In order to
study the effects of Ministerial decision No. 69 of 2019 that was issued for the purpose of adding
and modifying some of the Egyptian accounting standards to be applied from the beginning of the
year 2020.

According to the current circumstances that the country is going through as a result of the
outbreak of the rew COVID-19 and the related economic and financial implications associated
with it, in addition to the implementation of preventive measures and facing the spread of
imposing restrictians on the presence of human resources in companies at fulf capacity on a
regular basis.

The Committee agreed to postpone the appiication of the new Egyptian Accounting Standards and
the accompanying amendments issued by decision No. 89 mentioned above o the interim
financial statemenlis that will be issued during the year 2020 that companies apply these

standards and tivese amendments to the annual financial statements of these companies at the
end of 2026 =ndirdlude ail accumulated effects for the year by the end of 2020,

7



Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the Condensed Consclidated interim Financial Statements
For the Nine months ended September 30, 2021

The committee preferred to record of the accumulated effects for the whole year to the annual
financial statements, with campanies’ committing to disclose in their interim financial statements
during 2020 about this fact and its accounting impact, if any.

A decree was issued by the Prime Minister No. 1871 of 2020 to postpone the application of the
following Egyptian Accounting Standards: Standard (47) - Financial Instruments, Standard (48) -
Revenue from Contracts with Clients and Standard (49) - Lease Contracts to be applied to financial
statements issued for periods starting from or after January 1, 2021.

On May 9, 2021, the Committee agreed to postpone the application of the Egyptian Accounting
Standard (47) - Financial Instruments until the end of the year ending December 31, 2021.

3-1 New Egyptian Accounting Standards No. {47} “Financial Instruments”

Summary of the most important amendments

The new Egyptian Accounting Standard No. (47), “Financial Instruments”, supersedes the
corresponding related issues included in the Egyptian Accounting Standard No. (26), "Financial
Instruments: Recognition and Measurement”. Accordingly, Egyptian Accounting Standard No. 26
was amended and reissued after cancelling the paragraphs pertaining to the issues addressed in
the new Standard No. (47) and the scope of the amended Standard No. (26) was specified and
intended to deat only with limited cases of Hedge Accounting according to the choice of the

enterprise.

= Pursuant to the requirements of the Standard, financial assets are classified based on their
subsequent measurement whether at amartized cost, or fair value through other comprehensive
income or at fair value through profit or loss, in accordance with the enterprise business model
for managing financial assets and the contractual cash flow characteristics of the financial asset.
« When measuring the impairment of financial assets the Incurred Loss Model is replaced by the
Expected Credit Loss (ECL) Models, which requires measuring the impairment of all financial
assets measured at amortized cost and financial instruments measured at fair value through
other comprehensive income from their initial recognition date regardiess whether there is any
indication of the occurrence of toss event.
= Based on the requirements of this standard the following standards were amended :
- Fgyptian Accounting Standard No. (1) "Presentation of Financiai Statements” as amended in
2019.
- Egyptian Accounting Standard No. (4) “Statement of Cash Flows”.
- Egyptian Accounting Standard No. (25) “Financial Instruments: Presentation”.
- Egyptian Acceunting Standard No. (26} “Financial Instruments: Recognition and Measurement”.
- Egyptian Accounting Standard - EAS No. (40) - “Financial Instruments: Disclosures®.
On 9 May 2021 The Committee agreed to postpone the application of EAS (47) - “Financial
Instruments” tifl the end of the financial year 31 December 2021.



Fawry for Banking Technology and Electronic Payments S.A.E,
Notes to the Condensed Consolidated interim Financial Statements
For the Nine months ended September 30, 2021

3.2 New Egyptian Accounfing Standard No. (48} “"Revenue from coniracts with

customers’”

Summary of the most important amendments

The value of the revenue is measured at fair value to the amount received or due to the
establishment after excluding any amounts collected for the account of other parties or entities
such as VAT, withholding taxes, as well as any commercial discount or guantity discount permitted
by the enterprise.

The application of the new accounting standard will have no effect on the amount or timing of the
recognition of revenues, where the use of the amendment was approved retroactively while
demonstrating the cumulative effect of the initial application of this standard, and the results of
the previous year were not adjusted.

The basic principle of Egyptian Accounting Standard {48) is that the recognition of revenue from

contracts with customers must reflect:

= The rate at which performance obligations are met, corresponding to the transfer of control of

a commaodity or service to the customer.

« The amount the seller expects to receive for its activities.

» The way in which control of a commeodity or service is transferred is crucial, as this conversion

determines the recognition of revenue.

e Control of a commodity or service may be transferred continuously (revenues on the basis of
progress) or on & specific date (recogniticn upon completion}.

The impact on financial statements

Management implemented the new standard during the first quarter of 2021 and there is no
impact on the company's financial statements.

3.3 New Egyptian Accounting Standard No. (49) "Lease Contracts"

Summary of the mosi important amendmenis

This new Egyptian Accounting Standard no. (49) "Lease Contracts” shall supersede and revoke
Standard No. (20),” Accounting Rules and Standards related to Financial Leasing” issued in 2015.
The Standard introduces a single accounting model for the lessor and the lessee where the lessee
recognizes the usufruct of the leased asset as part of the company’'s assets and recognizes a
Hability that represents the present value of the unpaid lease payments under the company's
liabilities, taking into account that the lease contracts are not classified in respect of the lessee
as operating or finance lease contracts.

As for the lessor, he shall classify each lease contract either as an operating lease or a finance
lease contract.

As for the finance lease, the lessor must recognize the assets held under a finance lease contract
in the Statement of Financial Position and present them as amounts receivable with an amount
equivatent to the amount of the net investment in the lease contract.

As for operating leases, the lessor must recognize the lease payments of operating lease contracts
as income either based on the straight-line method or based on any other regular basis.



Fawry for Banking Technology and Electronic Payments S.A.E,
Notes to the Condensed Consolidated interim Financial Statements
For the Nine months ended September 30, 2021

bate of implementation

EAS (49) will be applied to financia! periods starting on or after January 1, 2021 where early
adoption is allowed only if Egyptian Accounting Standard {48} "Revenue from contracts with
customers” is applied at the same time. .

With the exception of the date of the above, Standard no (49) applies to leases that were subject
to the Financial Leasing Act No. 95 of 1995 - and its amendments were processed in accordance
with Egyptian Accounting Standard No. (20) "Accounting rules and standards relating to financing
leases”, as well as contracts Financing leasing, which arises under the regulation of Financing
Leasing and Privatization Act No. 176 of 2018, from the beginning of the annual reporting period
in which Law No. 95 of 1995 was repealed and Law No. 176 of 2018 was repealed, In accordance
with the decision of the Minister of Investment and Cocperation No. (69) for 2019 on amending
the provisions of Egyptian Accounting Standards, leasing companies and tenants under the
financing leases of non-banking financial companies and companies listed in the Egyptian Stock
Exchange must apply the standard of financing leases on maximum date September 30, 2019,
taking into account the obligation to disclose the accounting impact of applying the standard to
financial statements issued from 1 January 2019 until the end of each financial period for which
financial lists are prepared.

The impact on the financial statements

The management implemented the new standard during the first quarter in 2021 refer to Note
no. (4) regarding the right of use assets in addition to the value of lease liability.

3.4 Share-based payvments
The company introduced Employees Share Ownership Plan {ESDP) program in accordance with

the shareholders” approvel at the extraordinary general assembly meeting on
February 22, 2021. Where the Company applies share-based payments that shali be settled as
equity instruments. The fair value of equity instruments recognized for provided services from
employees in exchange of granting free shares or allocated shares is recognized in the
employees’ related costs in the income statement, the total amount to be recognized as
expenses over the vesting period will be determined by reference to the fair value of the granted
equity instruments, taking into consideration the modification of that fair value with the terms
and conditions on which the instrurments will be issued, and the effect of the revisions to the
initial estimates, if any, is recognized in the income statement with a corresponding settlement
of equity over the remaining vesting period. Net proceeds to be received from employees after
deducting any direct transaction costs are added to the capital (at nominal value) and the share
premium account when the granted shares to the employees are exercised.

10
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Fawry for Banking Technology and Electronic Payments S.A.E.

Notes to the Condensed Consolidated interim Financial Statements

For the Nine months ended September 30, 2021

5. Intangible assets - Net

Cost
As of January 1, 2020

Additions during the year
As of December 31, 2020
Additions during the period
As of September 30, 2021

Accumulated amortization

As of January 1, 2020
Amortization for the year
As of December 31, 2020
Amortization for the period
As of September 30, 2021

Net Book value As of September 30, 2021
Net Book value, As of December 31, 2020

6. Projects under construction

Software license Programs Totz|

EGP EGp EGR
35 058 427 139 141 995 174 200 422
35874 224 59 835613 63 809 837
39 032 651 198 977 608 2338 010 258
311139 79 009 021 79 320 160
39 343 780 277 986 629 317 330 419
10 601 905 38 217 292 48 819 197
4 275032 15 529 867 19 804 859
14 876 937 53 747 159 68 624 n96
3608031 16 824 314 20 432 345
18 484 968 70571 473 89 056 441
20 858 822 207 415 156 228 273 978
24 155 713 145 230 451 169 386 163

The decrease in projects under construction is mainly due to the transfer of fixed assets during
the period amounting to 5.7 million Egyptian pounds with the presence of software additions and
servers for 1.3 million Egyptian pounds.

7. Goodwill

in the first quarter of 2021, the group's management has a control of Fawry Plus Banking Services
S.A.E. The amount of Goodwill has been measured and determined applying provisional fair

values {Note No, 33).

Balance at the beginning

Goodwill from acquisition of a subsidiary

Goodwill

8. Investment in associate

Bosta Co.

Fawry Plus for banking services(*)

Roaderz Technelogies Co. (**)

September 30, 2021

December 31, 2020

EGP EGP
54 414 B35S -
54 414 885 e
No. of Ownership September 30, ecember 31,
shares 2021 2020
% EGP EGP
8 744 819 15.97% 2 099 309 6 549 557
10 600 38% - -
800 000 30% 360 000 --
2 459 309 6 549 557

(*) An acguisition taok place during the first quarter of the financial year 2021 the company was

transferred from

(Mote no. 35).

Investments

in

associates

12

to investments  in

subsidiaries



Fawry for Banking Technology and Electronic Payments S.A.E.

Notes to the Condensed Consolidated interim Financial Statements

For the Nine months ended September 30, 2021

(**) During the third quarter of 2021, the company signed a shareholder agreement to establish
Roaderz Technologies and the company owns 30% of the capital and the company paid 360
thousand Egyptian pounds, which represents 10% of the company's share in the investment,
with the rest of the investment of EGP 3.24 million paid within three months of the company's

founding date.

g, Investment in Joint venture

Ownership September 30, 2021 December 31, 2020

EGP EGP
Waffarha.com {LLC) Co. 30% 1076 95% 1188 993
1076959 1188 993

10. Accounts and notes receivable

September 30, 2021

Accounts receivables - Billers and banks
Notes receivables

Pecember 31, 2020

EGP EGP
71 084 315 52 346 196
791 269 1125212
71 875 584 53 471 408

i1i.Inventories

This decrease in inventories is due to decrease in Fawry Integrated Systems inventories -
(& subsidiary company) by EGP 3.6 million that's mainly represent POS Machines,

12, Micro finance loans, (net)

September 30, 2021

December 31, 2020

EGP EGP
l.oans to customers - Short term 287 323709 213 508 450
Less:
Customers financing risk provision {Compulsory (17 143 151) (8 600 876)
pravision)
Loans to customers - short terim (net) 270 18BG 558 204 507 574
Leoans to customers - Long term 89 247 393 48 967 280
Less:
Customers financing risk provision (Compulsory {4 468 318) (2636 972)
provision)
Loans to customers - Long term (net) 84 779 075 46 330 308
354 959 633 251 237 882

Micro finance risk provision represented as foliowing:
Balance as of
December 31,

Net of formed
during the period

Balance at
September 30,

2020 2021
Description EGP EGP EGP
Micro finance risk provision
.. 11 237 848 10 373 621 21 611 469
{Compulsory provision) - net
11 237 848 10 373 621 21 611 469




Fawry for Banking Technology and Electronic Payments S.A.E.

Notes o the Condensed Consclidated interim Financial Statements

For the Nine months ended September 30, 2021

13, Debtors and other debit balances

Description

Vendors- advance payments
Prepaid expens'es

Deposits with others
Withholding tax

Other debit balances

Accrued interest - Microfinance portfolio

Accrued Revepue

Sepiember 30, 2021

Becember 31, 2020

EGP EGP
7 686 843 2516921
13 409 588 9540 314
990 552 366 200
12 362 678 28 693 568
17 444 310 18 725 222
9 437 363 3 967 299
G 259 772 3 699 539
70 591 106 67 809 063

The increase in debtors and other debit balances due to the increase in Vendors - advance

payments balance by an amount of EGPM 5 also the increase in prepaid expenses balance by an

amount of EGPM 3.8, Increase in accrued revenue balance by an amount of EGPM 5.5, increase

in accrued interest (Microfinance portfolio) by an amount of EGPM 5.5, in addition to decrease in

withholding tax balance by an amount of EGPM 16.3.

14. Due from related party

Description

Fawry Plus for Banking Services
Waffarha

Tazcara for Information Technology
Al Alameya fer consultations &
information system (ISIS)

15, Treasury Bills

Description
Treasury hilis
Deduct:
Unrealized interest

Balance

Nature

Subsidiary
associate
associate

Mutual party

Accaount type

Current account
Current account
Current account

Current account

September 30,

December 31,

20231 2020
EGP EGP
- 4781 474
220 211 220 211
1434 270 1211102
3 000 000 -
4 654 481 6212 787

September 30, 2021

December 31, 2020

EGP EGP
1154 845 885 565 900 690
(10 525 398) (3 566 852)
1 144 320 489 562 333 838




Fawry for Banking Technology and Electronic Paymenis S.A.E.
Notes to the Condensed Consolidated interim Financial Statements

For the Nine months ended September 30, 2021

16. Cash and bank balances

September 30, 2021

December 31,2020

EGP EGP
Cash 255 929 997 .-
Current accounts at banks - Jocal currency 210 094 840 125 758 158
E-Acceptance transactions under settlement 47 970 945 18 674 737
Cash coliections - agents 439 120 727 376 239 906
Time deposit ~ local currency 10 135 009 90 074 795
Time deposit - foreign currency 15 147 458 7 957 107
Current accounts at banks - foreign currency 3725948 5032 609

982 124 924 623 737 310

For the purpose of preparing the cash flow statement, the cash and cash equivalents represented

as foHows:

September 30, 2021 September 30,2020

EGP EGP
Cash and bank balances 982 124 924 448 744 875
Treasury Bills - less than 3 months 9 764 353 277 435 954
991 889 777 727 180 83%

17. Investments at fair value through OCI

Cormpany Name September 30, 2021 December 31,2020

EGP EGP
El Menus Co. 15716 676 -
Birimore Co. 15 700 000 -
Brenger (Netherlands)® 15 755 300 —
47 171 976 —

During the second quarter of 2021, the company invested 1% in &l menus Co, and the company

paid $1 million equivalent to EGP 15.71 million.

During the second quarter of 2021, the company invested 1% in Brimore Co, and the company

paid $1 million equivalent to EGP 15.7 million.

During the third quarter of 2021, the company invested 9.9% in Brenger (Netherland company),

and the company paid $1 million equivalent to EGP 15.75 million.

18. Capital

The issued and paid-up capitel reached EGP 353 652 060 distributed over 707 304 120 shares
with a nominal value of EGP 0.5, and on December 31, 2020, the General Assembiy of the
company decided to increase the capital by 100 million Egyptian pounds by distributing free shares
financed from the retained earnings of the Company and registered thak increase in the
commercial register on February 3, 2021, as well as on December 31, 2020, the General Assembly
of the Company decided to increase the capital by 460 million Egyptian pounds by cash increase
in nominal value through underwriting to the old shareholders and was registerad by this increase
in the commercial register on 20% of June 2021 to become the issued and paid-up capital of

853 652 060 distributed on 1 707 304 120 shares with a nominal value of EGP 0.5,

i5



Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the Condensed Consolidated interim Financial Statements
For the Nine menths ended September 30, 2021

19. Deferred tax assets/{liabilities}

September 30, 2021 December 31,2020

Description EGP EGP
Deferred tax assets 7 934 438 2828936
Deferred tax liabilities {14 557 530) (8 558 675)
{6 623 092) {5 729 739)

20, Provisions
Balance as at - Formed during Balance ag at

December 31, 2020 the period September 30, 2021

EGP EGP EGP
Provision for claims 20 802 142 2 650 087 23 452 229
20 802 142 2 650 087 23 452 229

21, Banks facilities - overdrafts

On April 7, 2020, a finance agreement was concluded with a local bank to grant the company a
credit facility with a maximum amount of 150 million Egyptian pounds at the prevailing market
rates, the credit facility will be used for the payment of the advances to billers (Teiecommunication
companies}, the duration of the credit facility starts from April 7, 2020 to February 28, 2021 and
the balance reached 70.8 million Egyptian pounds on September 30, 2021 (December 31, 2020:
7%.9 miliion Egyptian pounds).

On June 15, 2020, a finance agreement was concluded with a local bank to grant the Company &
credit facility with a maximum amount of 100 million Egyptian pounds at the prevailing market
rates, the duration of the credit facility starts from June 15, 2020, and the balance reached 80.9
million Egyptian pounds on September 30, 2021 {(December 31, 2020: $4 million Egyptian

pounds).

On August 7, 2019, a finance agreement was concluded with a local bank to grant the Company
a credit facitity with a maximum amount of EGP 50 million at the prevailing market rates, and the
balance 47 million Egyptian pounds on September 30, 2021 (December 31, 2020: 49 million

Egyptian pounds)

22. Accounts and Notes Payable

September 30, 2021 Becember 31 2020

Description EGP EGP
Accounts payable 18 652 315 27 522 865
Notes payable 5 886 927 1728781
24 539 242 28 251 646




Fawry for Banking Technology and Electronic Payments S.A.E.

Motes to the Coendensed Consolidated interim Financial Statements

For the Nine months ended September 30, 2021

23. Accounts and notes payable - Billers

24,

25,

26,

Description
Billers payahie
Billers' Notes payable

Creditors and other credit balances

Description

Accrued expenses

Accrued interest

Accrued comimissions
Unearned revenue

Health insurance centribution
Tax Authority

Social Insurance Authority
Under settlement Transactions
Other credit balances

Caontingent liabilities

September 30, 2021

December 31,2020

EGP EGP
938 313630 630 187 367
170 252 302 140 066 051
1108 565 932 770 253 418

September 30, 2021

December 31,2020

EGP EGP
54 627 022 28 940 695
10 410 157 --
45 754 911 33 806 311
3163712 2776749
3831462 4 065 636
34 973 212 49 382 i64
4 539 735 5575 208
6 765 153 7955177
8 274 375 4 542 932
172 339 739 137 044 872

The occasional liabilities are represented in the uncovered part of the letters of guarantee issued

for the benefit of some parties and entities as follows:

Letters of guarantee - local currency

September 30, 2021

December 31,2020

EGP EGP
728 625 375 826 744 625
728 625 375 826 744 625

Letters of guarantee facilities to 1,061 million Egyptian pounds as of September 30, 2021, The

utilized armounts from the banks facilities amounted to EGP 728.6 million Egyptian Pounds in the

form of issued letters of guarantee.

Operating revenue

Operating revenue has increased due to an increase in volume of transactions during the period

ended September 30, 2021.

Description

collection fees

Other cperating revenues

Interest from Micro finance activities

i7

September 30, 2021

September 30, 2020

EGP EGP
1084 603 110 832974 991
9 207 274 11 383 552
§7 023 167 48 362 285
1 190 833 581 892 720 828




Fawry for Banking Technology and Electronic Payments $.A.E,
Notes to the Condensed Consolidated interim Financial Statements
For the Nine months ended September 30, 2021

27. Qperating costs

The main reason for the increase in operating costs is the increase of merchants’ fees by an
amount of 45 million Egyptian Pounds, increase in depreciation and amortization by an amount
of 21 million Egyptian Pounds, increase in cost of financing microfinance loans by amount of 10
million Egyptian Pounds, increase in cash collection costs by an amount of 27 million Egyptian
Pounds and increase in other costs by an amount of EGP 6 million during the period.,

28. General and administrative expenses

The main reason for the increase in general and administrative expenses Is the increase in salaries
and wages in an amount of EGP 53 miliion. In addition to the increase in outsourcing, technical
support and services related costs by an amount of EGP 9 million.

29, Selling and marketing expenses

The main reason for the increase in selling and distribution expenses is the increase of the salaries
by an amount of EGP 39 million, the increase in selling and marketing commission by an amount
of EGP 5 million, In addition to the increase of marketing and advertising expenses by an amount
of EGP 11 million during the period.

30. Credit Interest

September 30, 2021 September 30, 2020
Description EGP EGP
Credit interest - current accounts and time

deposits 9 751 642 4 879 131
Credit interest - treasury bills 81175 430 39 187 826
Credit interest ~ loans to related party -- 2 991 401

90 927 072 47 058 358

31. Depreciation and amortization

The depreciation and amortization for the period amounting to EGP 104 906 135 was charged to
the statement of profit or loss as follows:

Description September 30, 2021 September 30, 2020
EGP EGP

Operating costs 44 355 510 22 772 576

General and administrative expenses 60 550 626 42 227 740
104 906 135 65 000 316




Fawry for Banking Technolegy and Electronic Payments S.A.E.

Notes to the Condensed Consolidated interim Financial Statements

For the Nine months ended September 30, 2021

32, Group’'s share of losses in investment in associates and icint venture entities

Waffarha.com

Bosta Inc. Delaware

33. segment information

September 30, 2021

September 30, 2020

EGP EGP
(112 034) (257 081)
(4 450 248) (3 293 384)
(4 562 282) (3 550 465)

The group has two major sectors representing the important sectors of the group, offering
different and services that managed in a separate way because they require different skills and
have different types of clients. The managers of each department review internal management

reperts in a periodic manner,

The accounting policies of the reportable sectors are the same as the group's accounting policies
on December 31, 2020, and the profits of each sector represented in the profits it makes, which
reviewed reqguiarly without any distribution of income tax expense, and this is considered the
most appropriate measurement for the purpose of aliocating resources to segments and assessing

their performance.

A. Seagment profit or loss statement

Revenusg Profit
EGP
September 30, | September 30, | September 30, | September 20,
2021 2020 2021 2020
S:;r:’;’:t technology and E-payment |\ oo3g10384 | 844358543 | 235737055 | 179 288 653
Micro-Finance segment 97 023 167 48 362 285 15361 193 12003 011
Total 1190 B33 581 892 720 828 251 098 248 i91 291 664
Net profit for the peried before tax 251 098 248 181 291 664

Income tax

Net profit for the period after tax

B. Segment Asseis

EGP

Banking Technology and E-payment segment

Micro-Finance segment
Assets before disposals

Elimination of internal transactions between segments

Assets after disposals

Total consolidated Assets

September 30, 2021

(57 359 414)

(46 093 641)

193 738 834

145 198 023

December 31, 2020

3 844 215 850

400 855 111

2 473963 576
261 253 902

4 245 070 961
(446 319 309)

2 735 217 478
(303 697 156)

3 798 751 652

2431520322

3798 751 652

2431520322




Fawry for Banking Technology and Electronic Payments S.A.E,
Notes to the Condensed Consolidated interim Financial Statements
For the Nine months ended September 30, 2021

34, Earnings per share

Earnings per share figures are calculated by dividing the net profit for the period for the parent
company by the average number of cutstanding shares durfng the period,

September 30, 2021 September 30, 2020
EGP EGP
Basic Diluted Basic Diluted
Net profit for the period 149 390 219 149 390 219 119 208 903 119 208 905
Average number of shares 1209 526 342 1209996 108 907 304 120 907 304 120
during the period

4.124 0.123 0.13%1 0,131

35, Acquisition of subsidiary

During the first quarter of 2021 Fawry for Banking Technology and Electronic Payments S.A.E
acquired @ percentage of 60.46% from the total shares of Fawry Flus for Banking Solutions S.A.E.,
The goodwill recognized represent the excess of the cash consideration paid over the fair valuas
of the Company's identifiable net assets.

The group's management has applied the requirements of The Egyptian Standard (No.29) with
regard to accounting for business combination carried out in stages and the group's management
has re-measured the equity interest previously held in the invested company at fair value at the
date of control anc recognized the profits resulting from the remeasurement of the investment in
the consolidated statermnent of profit or loss of 22 800 000 Egyptian pounds.

The fair value of identifiable assets acquired, fiabilities and potential liabilities assumed resulting
from the acquisition of Fawry Plus for Banking Services S.A.E. has been provisionally determined,
and the provisional fair value of the net assets acquired at the date of the acquisition was
EGP ¢ 073 957,

Janua 2021
GP

Pravisional fair values of net assets acquired and liabilities assumed 4073 957
Deduct:

Non-controlling interest {provisional fair value) 1610 843
Fair value of previously heald interest 22 800 000
Fair value of consideration paid 34 077 9399
Total goodwili 54 414 B85

According to article No. 45 of the Egyptian Accounting Standard No. (29), the initial accounting
for the business combination was not completed until the end of the repotting penod, as the
group’s management is still preparing a study for the purchase price allocation at the date of the
combination for the purpose of allocating the consideration paid over the fair values of the
acquired assets, assumed [iabilities and goodwill. The company will perform during the
measursment pencd, which is the period post the acquisition date, where there will be a
reasonable time far the company to determine and measure the fair values of the following at the
acquisition date:

A. Tdentifiahis acquired assets, contingent liabilities and any non-controlling interests in the
acquired subsidiary.
B. The consdderation transferred o acquire the subsidiary

20



Fawry for Banking Technology and Electronic Payments 5.A.E.
Motes to the Condensed Consolidated interim Financial Statements
For the Nine months ended September 30, 2021

Net cash acquired from the acquisition of a subsidiary:

EGP
Cash Consideration paid 34 077 999
Less: Cash and cash equivalents for subsidiaries (27 939 658)
6 138 341

Profit on deemed disposal of investment in associate - Fawry plus for banking services Co.

EGP
Fair value of previously held interest 22 800 000
Less: Book value for the investment at date of control -
22 800 Q00O

36. Tax Position

Corporate fax
The Company’s profit is subject to tax in accordance with the income tax law no. 91 for year

2005 and its executive regulations and amendments.
Years from 2009 until 31 December 2012

- The Company’s records have been inspected and the tax differences have been settled.
Years from 2013 until 21 December 2017

- The company was notified with deemed tax inspection request for the mentioned years,
the company appealed on legal dates and the company’s records are currently under
inspection based on actual basis.

Years from 2018 until 31 December 2020

- The company’s records havent been inspected yet by the tax authority for the mentioned
years and hasn't received any tax claims for these years,

Payroll tax
Years from inception unti] 31 December 2016

The Company’s recerds have been inspected and the tax differences have been settled.

¥ears from 2017 until 2020

- The company’s records havent been inspected yet by the tax authority for the mentioned

years and hasn't received any tax claims for these years.

Stamp duty tax

Years from inception until 31 December 2014

- The Company’s records have been inspected and the tax differences have been settled.
Years from 2015 until 31 December 2020

- The company’s records haven't been inspected yet by the tax authority for the mentioned
years and hasn‘t received any tax claims for these years,

21



Fawry for Banking Technology and Electronic Payments S.A.E,
Notes to the Condensed Consolidated interim Financial Statements
Far the Nine months ended September 30, 2021

Sales tax / VAT tax

Years from inception until 31 December 2014

- The Company’s records have been inspected and the tax differences have been settled.
Years from 2015 until 31 December 2017

- The Company’s records are currently under inspection and the company has not recejved
any claims regarding the results of the tax inspection.
- Years from 2018 until 31 December 2020

- The company’s records haven't been inspected yet by the tax authority for the mentioned
years and hasn't received any tax claims for these years.

Withholding tax
- Years from_inception until 31 PDecember 2020

The company’s records haven't been inspected yet by the tax authority for the mentioned years
and hasn't received any tax claims for these yvears,

37. Significant events

- On April 29, 2021, the AGM decided to distribute 15.7 miilion Egyptian pounds to employees.

- During the first quarter of 2020, the world was exposed to the spread of the Corona virus
emerging (COVID-19), as this virus was characterized by its rapid spread in the countries of the
world, until the World Health Organization declared a health emergency, on January 30, 2020,
and the declaration of the virus as a global epidemic on March 11, 2020 The spread of this virus
had a negative impact on the economies of many countries, which was reflected in the reality of
the performance of financial markets and the volume of global trade.

- On March 19, 2020, international air traffic was suspended, and on March 25, 2020. The Egyptian
government imposed a curfew for a period of two weeks and renewed it for another two weeks,
which negatively affected the Egyptian economy in general.

- April 8, 2020 - The Egyptian government officially announced that it would prohibit the movement
or movement of citizens, in all parts of the republic, on all roads from eight o'clock in the evening
until six o'clock in the morning; An exception is made from the application of the provision of the
first article of this dedsion, which is related to curfews, the service of operators of the international
information network and communication networks, efectronic applications and ATM cards, and all
services for food, beverages and merchandise delivery to customers, whether the request is
through electronic or ather applications, and workers in any of These activities are excluded, while
adhering to all applica?le heaith precautions.

- On June 23, 2020 the Egyptian government officially announced the abolition of the curfew with
the imposition of precautionary measures and the reopening of restaurants and cafes as of
Saturday, 27 June 2028 with a capacity of 25%, the closure of shops and malls from nrine in the
evening instead of the sixth and the closure of restaurants and cafes at ten in the evening and
the continued closwie of gardens, parks and beaches And the continuation of the mass



Fawry for Banking Technology and Electronic Payments 5.A.E.
Notes to the Condensed Consolidated interim Financial Statements
For the Nine months ended September 30, 2021

transportation work until midnight and the reopening of theaters and cinemas with a capacity of
25%.

- The Company has conducted a study with a view to assessing the potential risks related to the
company's ability to provide electronic payment services through the muitipie payment channels
that the Company provides, human resources, in order to ensure the company’s activities continue
without interruption or interruption. On its business and activities, the first half of the current
fiscal year witnessed an increase in demand for electronic payment services, in light of the
measures taken by the Egyptian government and the Central Bank of Egypt to encourage the use
of various electronic payment methods, and this was reflected in the increase in the company's
revenues in the first half of this year. The administration is closely monitoring the situation and
continuously evaluating its impact on the Company's activities in anticipation of any developments
that may result in negative effects of this pandemic, enabling the Company to amend the plans

necessary to meet potential negative impacts, if any.

In this regard, the Group's management conducted a study to assess the potential risks related
to the group’s ability to provide its services through its multiple products and its impact on the
activities of the group as a whole, human resources, in order to ensure that the group's activities
continue without interruption or interruption and the study includes the following elements:

- Risk of impairment in investments
Collection risks related to microfinance, other debit balances and related parties on their due
dates.
- Licuidity risks related to payment of liabilities to creditors, Billers and merchants.
The management of the Company concluded that it is unexpected to have a substantiai negative
impact on its business and activities. The department is following the situation closely and
assessing its impact on the company's activities on an ongoing basis in anticipation of any
developments that may have negative effects on that pandemic, enabling the company to modify
the plans necessary to counter the potential negative effects, if any.

38. Legal position

During the third quarter of 2019, a third-party Company filed a lawsuit against Fawry Banking and
payment technology services "The Company” to pay amount of EGP 30 million for the contract
dues from year 2015 to September 30, 2019 in addition the iegal accrued interest on this amount
and according to that, the company did not took place any transactions related to this the
aforementioned contract, the company and the company’s external legal advisor opinion regarding
this case is likely to be favored of Fawry Banking and Payments Technology Services without any
financial liabilities on the Company as a resuft of this case.

A judgment was passed in this case in favor of the company on October 21, 2021,

)
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39. Comparative figures:

Certain comparative figures have been reclassified to conform to the presentation of the financial

statements for the current period.

40. Incentives related o the Cenfral Bank of Egqypt's_initiative

During the fiscal year 2020, the Company entered into agreements with some Egyptian banks with
the aim of cooperating in purchasing, deploying and managing points of sale under the Central
Bank of Egypt 's initiative to promote for the use and acceptance of electronic payments which was
issued during May 2020, the aforementioned initiative included the disbursement of an incentive
for each electrenic point of sale installed accerding to the type of machine and its geographical
location.

The total incentive included in the profit or loss that the company cbtained in exchange for
deploying and installing points of sale under that initiative was an amount of EGP 68 206 579,
while the cost of purchasing the POS equipment amounted to EGP 48 927 667 which were

derecognized from fixed assets (note 4).

41.long term loans

- Lean resulting from the acquisition of Fawry Plus - subsidiary - during the current period through
the shareholders of Fawry Plus Co. Bank Misr and The International Commercial Bank dated on
December 10, 2018 until the start of repayment in gquarterly instaliments starting from
March 3%, 2021 and ending December 31, 2022 at an interest rate for the portion of the Ivan
amount provided by Fawry Banking , The interest rate announced by the Central Bank of Egypt
only, and for the portion of the loan amount provided by both bank Egypt and the commercial
international Bank (CIB) have reached the loan value of both banks on September 30, 2021
amounting to EGP 8.2 million.

- During the fourth quarter of 2020 & subsidiary (Fawry for Microfinance Company) obtained a
loan of EGP 160 milllon and the subsidiary withdrew an amount of EGP 1560 million from the loan
amount tll September 30, 2021.
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42,Share-based paymenis

- The Company introduced an Employees Share Ownership Plan (ESOP) program in accordance
with the shareholders’ approval at the extraordinary general assembly meeting held on February
22, 2021, The company granted free shares and aflocated shares to some of its employees in
accordance with the ESOP program which includes giving the right to some employees a
completing a term of 3 years in service at The Company to have the right in ordinary shares by
granting free shares or aliocating shares by 50% of the fair value on the vesting date after
completion of a term of 2 years in service at The Company and which will be issued on the date
of the grants. The equity instruments for share-based payment are recognized at fair value on
the grant date and are recorded in the income statement on on a straight line basis during a
three-years peried for the grant of free shares and two years for the allocated shares at 50% of
the shares’ fair values on the vesting date, with a corresponding increase in equity based on the
Company's estimate, at each reporting date, for the number of shares that will vest. The fair
value of granted shares was determined based on the share price announced on the Egyptian
Stock Exchange at the grant date.

Equity instruments during the year represents the following:

September 30, 2021

EGP No of shares
Outstanding at the beginning of the period -- --
Granted during the period*® 37 414 270 16 255 546
Forfeited during the period -- -
Exercised during the period - .

37 414 270 16 255 548

* The number of shares granted during the period is 16 255 546 shares, which are 8 127 773 free
shares and 8 127 773 allocated shares at 50% of the fair value at the vesting date.
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