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Limited review report on the condensed consolidated interim financial statements

To: The Board of Directors of Fawry for Banking Technology and Electronic Payments
“Egyptian Joint Stock Company”

Introduction

We have reviewed the accompanying condensed consolidated interim financial statements of
Fawry for Banking Technelogy and Electronic Payments $.A.E. which comprise the condensed
consolidated interim statement of financial position as of June 30, 2020 and the related
condensed conselidated interim statements of profit or loss, comprehensive income, changes in
equity and cash flows for the six months period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation
and fair presentation of the condensed consolidated interim financial statements in accordance
with Egyptian Accounting Standard No. (30)" Interim financial statements". Qur responsibility
is to express a conclusion on these condensed consolidated interim financial statements based
on our review.

Scope of Review

We conducted our review in accordance with Egyptian Standard on Review Engagements (2410)
“Review of Interim Financial Statement Performed by the Independent Auditor of the Entity”.
Review of condensed consotidated interim financial statements consists of making inguiries,
primarily of persons responsibie for financial and accounting matters, and applying analytical
and other raview procedures. A review is substantizally less in scope than an audit conducted in
accordance with Egyptian Standards on Auditing and consequentily does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial statements do not present fairly in all
material respects the consoclidated financial position of the entity as at June 30, 2020, and of its
consolidated financial performance and its consclidated cash flows for the six months period
then ended in accordance with Egyptian Accounting Standard No. (30)" Interim financial
statements”.

Caire - August 13, 2020




Translation of financial statements
Originally Issued in Arabic
E for Banking Technol i El i P
A A lid { kel tat f oL ial R

As of June 30, 2020
Note No., June 30, 2020 December 31, 2019
EGP EGP

Assets
Non-current assets
Fixed assets (net) (4) 222 267 789 233 899 441
Intangible assets (net) (5) 146 318 212 125381225
Projects under construction (6) 10 658 753 8 092 539
Investments in associates (7) 1266 202 3414 051
Investments in joint ventures (8) 1586 591 1704 261
Total non-current assets 382 097 547 372 491 517
Current assets
Inventory 105 542 109 339
Accounts and notes receivable (9 78 767 417 29 096 969
Micro finance loans (net) (10) 173 181 144 117 229 195
Advances to service providers 404 366 066 202 366 328
Debtors and other debit balances (11) 34 582 940 47 189 197
Due from related parties (12) 18 008 014 10 330 169
Loans to related parties (13) 37 816 579 27 816 579
Treasury bills (14) 469 484 587 241709 925
Cash and cash at banks (15) 337 707 209 442 661 921

Total current assets

Total assets
Equity

1 554 019 498

1118 509 621

1936 117 045

1491001 138

Issued and paid-up capital (16) 353 652 060 353 652 060
Legal reserve 37 799 312 32 465 079
Retained earnings 185 710 466 98 414 435
Business combination reserve 5 841 596 5841 596
Net profit for the period/year 70 462 616 102 903 064
Total equity for the parent company 653 466 050 593 276 234
Non controlling interest 21736 130 33648 419
Total equity 675 202 180 626 924 653
Non-C t liabiliti

Deferred tax liability (17) 5093 376 3 958 566
Total non current liabilities 5093 376 3 958 566
c t liabiliti

Provision (18) 19 782 142 18 762 142
Banks overdrafts (19) 23292 111 -
Accounts and notes payable (20) 17 429 306 16 949 634
Accounts payable- billers (21) 777 537 684 437 368 051
Merchants advances 248 782 667 218 095 480
Retailer's POS security deposits 26 619 279 23 116 484
Creditors and other credit balances (22) 120 869 157 106 497 282
Current income tax 21 509 144 39 328 846
Total current liabilities 1 255 821 490 860 117 918

Total equity and liabilities

1936 117 045

1491 001 138

The accompanying notes form an integral part of these condensed consolidated interim financial statements and to be
read therewith,

Chairmjan
Saifullah Coutry

=l

g

Chief Executive Officer
Ashraf Sabry

Chief Financial Officer
Abdel Meguj




Operating revenues

Less:

Operating costs

Gross margin

Add (Less):

General and administrative expenses
Board of directors allowance expenses
Selling and marketing expenses
Health insurance symbiotic contribution
Formed provisions

Net provision for micro finance loans
Other cperational expenses

Gain on disposal of fixed assets

Other revenues

Operating profit

Credit interest

Finance costs

Share of investments in associate losses
Foreign currency translation exchange loss
Other expenses

Profit for the period before tax
Current income tax

Deferred tax

Net profit for the period after tax
Distributed as follows:

Net prefit for the parent company

Net profit for the non controlling interest
Net profit for the period after tax

Earnings Per Share

Chief Financial Officer

Translation of financial statements

Eor the six months ended June 30, 2020
Note No.
Six months ended Three months ended
dune 30, 2020 dune 30, 2019 June 30, 2020 June 30, 2019
EGP EGP EGP EGP
Restated (note 37) Bestated (note 37)
(24) 549 265 841 373 338 888 291 269 254 199 457 223
(25) (252 551 034) (195 585 761) (130 829 069) (102 147 B75)
296 714 807 177 753 127 160 440 185 97 309 348
(28) (113 929 450) (75 808 568) (57 806 264) (39 029 970)
{ 405 000) ( 861 D00) ( 277 500) ( 456 000)
(27) (86 309 638) (56 056 737) (48 004 412) (30 788 691)
(1 744 313) (939 750) (890 294) (517 946)
(18) (1020 000) ( 900 000) (510 000) ( 450 000)
(10) (2625 141) ( 683 394) 81 797 ( 591 518)
-- (3 326 292) - (3 326 292)
563 142 3112129 182 880 1498 872
1379 591 1371 407 579 794 710 379
92 623 998 43 660 922 53 796 187 24 358 182
28 460 182 25 304 345 12971 753 10 394 982
(6 877 906) (6 594 073) (3 960 067) (2 850 535)
(29) (2 265 519) (B 682 103) (804 819) (4931 768)
289 391 (3677 296) 44 730 (913 079)
— (3 626 982) - (3 626 982)
112 230 146 50 384 B13 63 047 784 22 430 BO1
(25 139 931) (15 287 018) (14 644 450) (7 840 995)
(17) (1116 115) 1381 943 (476 B28) 981 958
85974 100 36479 738 47 926 506 15 571 764
70 462 616 26 538 011 39 535882 10 059 986
15511 484 9 941 727 8 390 624 5511 778
85 974 100 36479 738 47 926 506 15 571 764
(31) 0.10 0.04 0.06 0.01
The accompanying notes form an integral part of these condensed consolidated interim financial statements and to be read therewith.
Chief Executive Officer Chairman
Ashraf Sabry h Coutry

Abdel Meguid Afifi
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Translation of financial statements

Originally Issyed in Arabic

Six months ended Three months ended
June 30, 2020 June 30, 2019 dune 30, 2020 dune 30, 2019
EGP EGP EGP EGP
Restated (note 37) Restated (note 37)

Net profit for the period 85974 100 36 479 738 47 926 506 15 571 764
Other comprehensive income - - = --
Total other comprehensive income o e i 5 -
Total comprehensive income for the period 85974 100 36479 738 47 926 506 15571 764
Distributed as follows:

Comprehensive income for the parent company 70 462 616 30 967 960 39 535 882 14 489 935
Comprehensive income for the non controlling interest 15511 484 5511 778 8 390 624 1 081 829
Total comprehensive income for the period 85974 100 36 479 738 47 926 506 15571 764

The accompanying notes form an integral part of these condensed consolidated interim financial statements and to be read therewith.

Chief Executive Officer Chairman

Abdel Meguid Afifi Ashraf Sabry Saifull\h Coutry
¢

A B

Chief Financial Officer



Anned yeynjes

&
—=z

Aiges _E_._mﬂlv sy pinBay spqy

420140 |eppuRLL] JAND

‘lRIMRIBL pRAl 8q 0] PUR SUBLSIEIS [R1DURLY WHEIU| PRIEPIOSUOD PasUBPLIOd asaip jo ed jzibaju) ue o) sajou Buiduedwodde syl

ueuLeys MO BANNDAXT JBjL

0BT Z0Z S£9 OET 9E£ 1T 050 99% €59 919 Z9¥ 0L 966 T¥8 § 99¥ OTZ S8T TIE66L LE 090 759 ESE
(€45 969 ££) (e2s €2v £T) (oo8 z/z o1) (590 €06 ZOT) = TED 96T £8 EETVEES =

(£LL €2¥ £2) (€42 €T £T) - - = ] =

{oos Tz 01 ) = (008 z¢z 0T) = = (008 22z 0T) ] e

= - = (590 £06 ZOT) - 268 895 L6 EETPEES -

00T #£6 S8 8P TISST 979 z9v 0L 979 TOV OL - - -

00T +£6 S8 ¥8F TISST 919 T9¥ OL 919 T9¥ 0L - - - -
€59 ¥T6 979 61 809 £E ¥EZ 942 £65 +90 £06 ZOT 965 T¥8 S SEP ¥ T 86 6£0 SOV ZE 090 759 ESE
Z£9 £0T £€5 TLS YOT 9T 00T 666 975 TTO 8BES 9 96S TYB S HEY ¥ T 86 S66 IS5 ZE 090 ZS9 ESE
(rsT Zo0 TZ) (612 152 9) (sesorasT) (rrEZVr9 95) - OFT TLET LE £E9 655 £

(627 050 £2 ) (82L IST1T) (15 868 ST) - - (15¥ B68 §T) = -

GZ6 £B6 ¥ 600 006 + 976 48 (#1£ T¥9 95) - £65 OLT €5 EE9 655 € =
8EL6LY 98 LTLIV6 6 110 8€5 92 rrosesez - - = -

BEL 6% 9E LTLI¥66 T10 BES 92 T10 BES 97 - - - -
88T 989 8IS YOS FIP TT vT9 TLT 905 ¥IE Z¥9 95 965 T¥8 § T6T TYT 19 Z9E €66 8T 090 759 £SE
SKB ESK #T - SPE ESP FT - - S8 E9F T - -

£VE TTT bOS v95 bIv ZT 6LL £O8 T6F ¥TE Zr9 95 965 TPB S Lt BLO OF T9E £66 8 090 Z59 ESE

a53 9531 a3 EEE] 537 a57 FEx]
OIS JUsTEn PETSI/TESK
i TOPIUGI U6H SO AMDBS[EI6] ST 18] WBTa TR ATPTET pUE PINEET

qRIV T pINEE] AEUINIG

(£€)

(zg)

(zg)

44

0Z0T 'DE BUN[ JO 5€ sduE|eg

suonoesuel) siapjoyaeys s Auedwod [ejo)

sayeipisqns

Uj PRINGIISIP SPUSPIAIP WO} &1BYS JSaiau| Buijjequod- Loy

uoANQLASIP SPUBPRAIG

eniasal jeba) pue sbujuiee paunal o paviajsuell

EUGISESUE]] SI8P|CBIe0s & ATeaios sy

awodu salsusyaidwod e1o |

popad aiy Jo) Jyaud JoN

0zOT ‘T Aenuer jo se aduejeg

(pejeisau) 610Z ‘OE BuUn( Jo se aduejeg

suopdesue siapjoyaseys sAuedwod je3o)

uopnqLas|p spuapasig

enasal ebe) pue sbujwies peujnal o pauejsuey
SUBTSESTEI SISPIOUBIeIS 5 ATEawos 11

(paje1sal) awodul daisuayaidiiod 3ol

(psamsau) poped aun 1o} ayaid 38N
STTBY SUEST SATBUBBIATIES

(pajeisal) 6TOT ‘T Adenuer jo se aduejeq

6+ Sv3 Jo uonesydde [epul jo 198y YL

6T0Z 'T Alenuer jo se aduejeq



Translation of financial statements

Originall, ued in Arabi

Note June 30, 2020 June 30,2019
EGP EGP
Restated (note 37)
Cash fl f . tivities:
Net profit for the period before tax 112 230 146 50 384 813
Adjusted by:
Depreciation and amortization during the period (6-7) 41 407 838 27 637 325
Formed provisions (22) 1 020 000 500 000
Net provision for micro finance loans (13) 2 625 141 £83 394
Credit interest (28 460 182) (29 304 345)
Share of investments in associate and joint venture's losses (29) 2 265519 8 682 103
Unrealized foreign currency exchange (gain) losses ( 289 391) 3677 296
Gain on disposal of fixed assets (563 142) (3 112 129)
Finance expenses 6 877 906 6 594 073
Operating profit before changes in working capital 137 113 835 66 142 530
ct . ki ital
Decrease in inventory 3797 6 294 819
(Increase) in advances to service providers (201 999 738) 31 595 922
(Increase) in debtors and other debit balances (8 272 608) (15 474 675)
(Increase) in accounts and notes receivable (52 295 589) (28 697 191)
(Increase) in customers' loans, net (58 577 090) (28 729 986)
(Increase)/ Decrease in due from related parties (7 677 846) 5272538
Increase/(Decrease) in accounts and notes payable 479 672 (2 069 784)
Increase in accounts payable- billers 340 169 633 468 269 893
(Decrease) in merchants prepaid balances 30 687 187 15893 120
Increase in retailer’s POS security deposits 3502 795 1310501
Increase in creditors and other credit balances 14 371 875 24 568 844
(Decrease) in due to related parties -- (7 132 827)
paid income tax (19 436 935) (28 477 696)
Proceeds from credit interest 28 460 182 29 304 345
provisions used - (5 163 434)
Net cash provided from operating activities 206 529 171 532 906 919
Cash fi. £ - ti e
(Payments) to acquire fixed assets (21 080 858) (62 819 793)
(Payments) for projects under construction (2 566 214) (175 139)
(Payments) to acquire intangible assets (30 244 232) (31 469 864)
Proceeds from selling fixed assets 1175 059 3 558 622
Payments to invest in associates and joint ventures -- (5 122 260)
Payments in loans to related parties (10 000 000) (8 201 167)
Net movement of treasury bills - more than three months (202 331 369) 104 505 249
Net cash flows (used in) provided by investing activities (265 047 614) 275 648
Cash fl f fi g 3
::I;n;iz?;:;—:s\llng interest share from dividends distributed in . 4 900 009
Net receipts from Banks overdrafts 23292 111 £5
Dividends distribution Paid (37 696 573) (15 B60 998)
Finance expenses paid (6 877 906) (5 269 205)
Net cash (used in) financing activities (21282 368) (16 230 194)
Net change in cash and cash equivalents during the period (79 80O 810) 516 952 373
Cash and cash equivalents at beginning of the period 620 642 024 571 868 316
Exchange rate changes on cash and cash equivalents 289 391 (3 677 296)
Cash and cash equivalents at end of the period (15) 541 130 605 1085 143 393

The accompanying notes form an integral part of these condensed consolidated interim financial statements and to be read therewith.

Chief Executive Officer Chairman
- Ashraf Sabry Saifullah Coutry

C;\F&&

Chief Financial Officer
Abdel Meguid Afifi




Transiation of Financial Statements
Originally Issued in Arabic

Fawry for Banking Technology and Electronic Payments $.A.E.
Notes to the Condensed Consolidated interim Financial Statements
For the six months ended June 30, 2020

1. General information

Fawry for Banking and Payment Technology Services S.A.E. was establishaed in accordance with
the provisions of Law No. 159 of 1981 and its executive reguiation, and was registered at the
Commercial Register under No. 33258 on June 26, 2008, the commercial register has changed to
50840 in March 2011. The company was re-registered at the commercial register of the 6% of
OCctober under No. 1333 in 19 July 2018,

The purpose of the companyis to provide operations services specialized in systems and
communications, management, operating and maintenance of equipment and computers
networks services and internal systems of banks, networks, and centralized systems, establish
operating systems for banking services through the internet, phone and e-payment services and
circulation of secured documents electronically, taking into account the provisions of laws,
regulations and decisions and provided that zll the lcenses necessary for pursuing these activities

are issued. The duration of the company is twenty-five years from the Commercial Register date.
The interim condensed consolidated financial statements authorized for issuance at the Board of
Directors meeting held on August 13, 2020,

2. Statement of compliance

The condensed consclidated interim financial statements have been prepared in accordance with

the Egyptian Accounting Standards No. (30).

The condensed consolidated interim financial statements have been prepared using the same
accounting policies that have been applied in the prior year. The condensed consolidated interim

financial statements should be read with conjunction with the consclidated annual financial

statements as of 31 December 2019,

The Supreme Committee met to review the Egyptian accounting standards, and limited review
and other assurance according to the decision of the Prime Minister No. 909 of 2011 in order to
study the effects of Ministerial decision No. 69 of 2019 that was issued for the purpose of adding
and modifying some of the Egyptian accounting standards to be applied from the beginning of the
current year 2020.

According to the current circumstances that the country is geoing through as a result of the
outbreak of the new COVID-18 and the related economic and financial implications associated
with it, in addition te the implementation of preventive measures and facing the spread of
imposing restrictions on the presence of human resourcas in companies at full capacity on a
regular basis.



Fawry for Banking Technology and Electronic Payments S.A.E.
Notes to the Condensed Consolidated interim Financial Statements
For the six months ended June 30, 2020

The Comnrnittee agreed to postpone the application of the new Egyptian Accounting Standards and
the accompanying amendments issued by decision No. 69 mentioned above to the interim
financial statements that will be issued during the year 2020 that companies apply these standards
and these amendments to the annual financial statements of these companies at the end of 2020
and include all accumulated effects for the year by the end of 202C.

The committee preferred to record of the accumulated effects for the whole year to the annual
financial statements, with companies’ committing to disciose in their interim financial statements
during 2020 about this fact and its accounting impact, if any.
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Fawry for Banking Technology and Electronic Payments $.A.E.
Notes to the Condensed Consolidated interim Financial Statements

For the six menths ended June 30, 2020

5. intapaible assets — Net

Programs’ licenses  Programs Jotal
Lost EGP EGP EGP
As of January 1, 2019 19 356 463 99 334 453 118 690 916
Additions during the year 15 701 964 39 807 542 55 509 507
As of December 31, 2019 35 058 427 139 141 995 174 200 422
Additions during the period 289 288 29 954 945 30 244 233
As of June 30, 2020 35347 715 169 096 940 204 444 655
Accumulated amortizati
As of January 1, 2019 7 183 020 28 702 906 35 885 926
Amortization for the year 3413 885 9 514 386 12 933 271
As of January 1, 2020 10 601 905 38 217 292 48 819 197
Amortization for the period 1 876 235 7 431 011 9 307 246
As of June 30, 2020 12 478 140 45 648 303 58 126 443
Net Book value As of June 30, 2020 22869575 123448637 146318 212
Net Book value, As of December 31, 2019 24456 522 100924 703 125 381 225

6. Projects under construction

The increase in projects under construction is mainly due to the additions in programs and licenses

by the amount of EGP 2.5 miliion.

7.
No. of Qwnership June 30, 2020 December 31, 2019
Shares
% EGP EGP
Fawry Plus for banking services 60 000 000 38% -- -
Bosta 8 744 819 15.97% 1266 202 3414 051
Tazcara for Information 19 000 20% -- -~
Technology
1266 202 3414 051

The decrease in the item is due to the recognition of the group's share in the insses of Bosta
Company by an amount of EGP 2 147 849 during the period.

Ownership June 30, 2020 December 31, 2010

EGP EGP
Waffarha.com (LLC) 30% 1 586 591 1704 261
1586 591 1704 261

The decrease in investment in joint venture is due to the recognition of the group’s share of loss
in Waffarha.com by the amount of EGP 117 670 during the period.

10



Fawry for Banking Technology and Electronic Payments $.A.E.
Notes to the Condensed Consoilidated interim Financiat Statements
For the six months ended June 30, 2020

9, Accounis and notes receivable

This increase in accounts and notes receivables is due to an increase in the velume of transactions
which have been reflected in an increase in revenue and a relating increase in customers’
receivables balance in the amount of EGP 47 804 947 in the addition to the increase in the notes
receivable by the amount of EGP 1 865 500.

10. Micro finance loans, (net)

June 30, 2020 December 31,2019
EGP EGP
Micro Finance loans to customers 178 993 775 120 418 685
Deduct: Micro finance risk provision (3814 63D (3 189 490)
(obligatory provisicn)
173 181 1.4 117 229195
Micro finance risk provision represented as following:
Balance as of Net of formed Balance at
December 31, 2019  during the period June 30, 2020
EGP EGP EGP
Micro finance risk provision
, P 3 189 490 2625 141 5814 631
(obligatory provision)
3189490 2625141 5814 631
11. Debtors and other debit balances
June 30, 2020 December 31, 2019
EGP EGP
Vendors — advance payment 2697 832 366 059
Prepaid expenses 8 663 681 7 283 891
Deposits with others 564 200 512 700
Withholding tax 5670 375 24 444 197
Other debit balances 9 874 293 9 556 726
Accrued revenues 7 112 559 5026 624
34 582 940 47 189 197

The increase in debtors and other debit balances dite to an increase in prepaid expenses by an
amount of EGP 1.3 and an increase in other debit balance by an amount of EGP 2.3 Million in
addition to the increase in accrued revenues by an amount of EGP 2 million.

11



Fawry for Banking Technology and Electronic Payments S.A,E,
MNotes to the Condensed Consolidated interim Financial Statements
For the six months ended June 30, 2020

12, Due from related party

Account tvpe

June 30, 2020 December 31,2019
EGP EGP
FFawry Plus for Banking Services Current account 9 631 267 2 026 750
Bosta Current account 7 300 970 7 300 970
Waffarha Current account 123076 303 576
Tazcara for information Technology Current account 982 701 698 873
18 008 014 10 330 169
The following are significant related parties’ transactions:
Mature of the Transacijon For the period ended
June 30, 2020
EGP
Fawry Pius For Banking Services Loan to related parties 10 000 000
{Associate company)
Commissions for electrenic payments 3946 492
made through the related party
Cash coiiection cost from the related {16 505 514)
party
Credit interest revenue from the related
party 2053747

The increase in the loans to related parties mainly due to the increase in the loans granted balance
to Fawry Plus for Banking services Co. (associate company) by an amount of EGP 10 Million during
the period.

i4. Treasury Bills

June 30, 2020 December 31, 2016
EGP EGP
Treasury bilis 492 700 000 249 100 600
Deduct:
Unrealized interest (22 215 413} {7 390 075)
469 484 587 241 709 925




Fawry for Banking Technology and Electronic Payments S.A.E.

Notes to the Condensed Consolidated interim Financial Statements

For the six months ended June 30, 2020

15, Cash and cash at banks

Cash

Current bank accounts - local currency

E-Acceptance transactions under settlement

Cash collecting agents and companies

Time deposit — local currencies
Time deposit — foreign currencies

Current bank accounts — foreign currencies

Cash and cash at banks

June 30, 2020 December 31,2018

EGP EGP
62 602 809 18 321 674
26 464 176 217 317 326
19 512 417 19 905 922
207 742 633 146 963 287
10 007 656 7 526 610
8 090 176 26 125 628
3083 27 6 501 474
337 707 209 442 661 921

For preparing the cash flow statements, the cash and cash equivalents represented as foliows:

Cash and bank balances
Treasury Bills - less than 3 months

16. Capital

June 30 2020 June 30,2019
EGP EGP
337 707 209 1 075 552 593
203 423 396 9 590 800
541 130 605 1 085 143 393

The company’s authorized capital amounted to EGP 500 million, and the issued and paid-up capital
amounted to EGP 353 652 060, divided among EGP 707 304 120 shares of par value EGP 0.5

each.

17. Deferred tax assets/(liabilities)

Deferrad tax assets
Deferred tax liabilities

18. Provisions

Balance as at

June 30, 2020 December 31,2019

EGP EGP
2170 955 2 828 936
(7 922 312) (6 787 502)
(5 093 376) (3 958 566)

Formed during Balance as at

December 31, 2019 the period June 30, 2020
EGP EGP
Provision for claims 18 762 142 1 620 000 19 782 142
18 762 142 1020 000 19 782 142

19. Banks Overdrafts

On Aprii 7, 2020, an agreement was signed between Fawry for Information Technology and one

of local bank to grand the Company a credit facility of 2 maximum of EGP 80 mitiien at a market
rate. The duration of the credit facility starts from April 7, 2020 to February 28, 2021, and the
balance on lung 30, 2020 amounted to EGP 23 292 111.
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For the six months ended June 30, 2020

On August 7, 2019, an agreement was signed between Fawry for Information Technology and on

of locai bank to grand the Company a credit facility of & maximum of EGP 50 million at a market
rate, and the balance on June 30 2020 nil (31 December 2019: nil).

20. Accounts and Notes Pavable

Accounts payable
Notes payable

21, Accounts pavable — Billers

Billers payable
Billers” Notes payable

22, Creditors and other credit balances

Accrued expenses

Accrued commissions
Unearned revenue

Health insurance contribution
Tax Authority

Social Insurance Authority
Under settiement transactions
Other credit balances

June 30, 2020 Becember 31,2019
EGP EGP

15 103 968 14 294 769

2 325 338 2 654 865

17 429 306 16 949 634

June 30, 2020

December 31,2019

EGP EGP
777 537 684 322 148 856
-- 115 218 195
777 537 684 437 368 051

June 30, 2020

December 31,2019

EGP EGP

31997 68% 24 415 820
28 738 655 23 635 261
2 540 294 2 662 009

1 695 928 Z 656 674
40 79% 081 40 968 718
2 557 582 133 047
11 876 363 7 509 236
663 525 4 516 517

120 869 157 106 497 282

The main reason behind the increase in creditors and other credit balances is the increase in

accrued expenses and conumissions by the amount of EGP 7.5 million that mainly represents

accruats for merchants’ fees and bank fees and the decrease of the tax authority balance with

EGP 200K, in addition to an increase of under settlement transactions by an amount of EGP 4.3

mitlian.
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23. Contingent liabilities

The occasional liabilities are represented in the uncovered part of the letters of guarantee issued
for the benefit of some parties and entities as follows:

June 30, 2020 December 31,2019

EGP EGP
t.etters of guarantee - local currency 819 344 625 485 604 625
849 344 625 485 604 625

The letters of guarantee facilities obtained from banks amounted to EGP 849.3 million as of
June 30, 2620 utilized amaount from the banks facilities amounted to EGP 849. 3 million in the form
of issued letters of guarantee,

- Pursuant to the purchase agreement dated on October 1, 2018, if waffarha.com recognized
revenue exceeds certain level of the financial year ended December 31, 2019, Fawry for Banking
and Payment Technology Services shall pay prices difference for Waffarha.com old shareholders
up to 150% of the first trench (Note No.10). In addition, if Waffarha.com recognized revenus
exceed / less certain level of revenue for the financial year ended December 3%, 2013, Fawry for
Banking and Payment Technology Services shall sell / purchase certain number of quotas for
Waffarha.com oid shareholders up to 15 Quotas.

24. Operating revenue

Operating revenue has increased due to an increase in volume of transactions during the period
ended June 30, 2020.

June 30, 2019
EGP
Transactions services revenues ~ Collecticn fees 513 646 297 370 132 402
Other operating revenues 5674 559 1419 313
Interest from microfinance activities 29 944 985 1787173
549 265 841 373 338 888

25. Operating costs

The main reason behind the increase in operating costs is the increase of merchants’ fees by the
amount of EGP 40 miliion that align with the increased volume of transactions during the period
in addition to the increase of cash collection cost by the amount EGP 16 million.

26. General and administrative expenses

The main reason behind the increase in general and administrative expenses is the increase in
salaries and wages in the amount of EGP 15.1 million, the increase in depreciation and
amortization by an amount of EGP 16.2 millien. In addition to the ingrease in subscriptions
expenses, technical support, telecommunication and services centers with an amount of EGP 4,4

miliion.
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27.Selling_and marketing expenses

The main reason for the increase in selling and distribution expenses is the increase of the salaries
by the amount of EGP 11 million, the increase in selling and marketing commission by an amount
of EGP 19 million. In addition to the increase of marketing and advertising expenses by an amount
of EGP 671K during the period.

28. Depreciation and amortization

The depreciation and amortization for the period amounting to EGP 41 407 838 was charged to
the statement of profits and losses represented in 32 100 392 EGP representing the depreciation
of fixed assets Note No. (4) And an amount of 9 307 246 EGP represents the consumption of
intangible assets Note No. (5) As foliows:

June 30, 2020 June 30, 2019
EGP
EGE Restated note 37
Operating costs 14 353 664 14 5156 826
Generat and administrative expenses 27 054 174 12 720 499
41 407 838 27 637 325

June 30, 2020 June 30, 2019
EGP EGP
Fawry Plus For Banking Services - (7 568 561)
Waffarha.com (117 &70) (220 656)
Bosta Inc. Delaware (2 147 849) (846 180}
Tazcara for Information Technology = (46 706}
{2265 519) (3 682 103)

30. Segment information

The group has two segments representing the major sectors of the group which were reported,
and those segments offering different products and services, and those is managed in a separate
way because they require different skills or because they have different types of clients. The
execuiive managers of each segment in addition tc the head of segment review internal
management reports at jeast once every three months.

The accounting policies of the reportabie segments are the same as the group's accounting policies
on December 31, 2019, and the profits of each segment represented in the profits were recognized
by each segment, which reviewed reguiarly without any distribution of income tax expense, This
considered as a more reliable measurement for the purpose of allocate the segments’ resources
and assess its perfocrmance.
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A. Segment profit or loss statement

EGP Revenue Profit
June 20, 2020 June 30, 2019 June 30, 2020 June 30 2019

Banking techrnology
and E-payment 515 320 856 371 551 715 105 979 682 56 472138
Segment
Micro-Finance

29 944 985 1787 173 & 250 464 (6 087 325)
segment
Total 549 265 841 373 338 888 112 230 146 50 384 813
Net profit before

112 230 146 50 384 813

tax
Tax

Net profit after tax

B. Segment Assets

EGP

Banking technology and E-payment segment

(26 256 047)

(13 905 075)

85 974 099

36 479738

June 30, 2020

1879 747 748

December 31, 2019
1362 140 110

Micro-Finance segment 179 205 007 129 302 893
Segment assets before eliminations 2058 952 756 1491 443 003
Eliminations {122 835 711) { 441 865)

Segment assets after eliminations

Total consolidated assets

31.Earnings per share

1936 117 045

1491 001 138

1936 117 045

1491 001 138

Earnings per share are calculated by dividing the net profit for the period for the parent company

by the average number of shares during the period.

June 30, 2020 June 30, 2019
EGP
1estated
Net profit for the period for the parent company 70 462 616 26 538 011
Average number of shares during the period * 707 304 120 707 304 120
0.10 0.04

Earnings per share for the period

* On May 31, 2020, the Company’s Ordinary General Assembly decided to distribute EGP 9.6
Million to employees and distribute EGP 100 Million to shareholders in the form of free shares.
The shares did not issued yet, accordingly it did not considered in earnings per share calculation
for this period.

32. Tax Position

Lorporate fax
The company is subject to the income tax law no. 91 for year 2005 and its executive regulations
and amendments.

The years from incorporation yntil 31 December 2012
The company’s records have been inspected and the tax differences have bean settled.
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The vears from 2013 until 2014

- The Company was notified with Form No. (19) And an appeal was filed on the required
dates and the company’s records are currently under inspection based on an actual basis.
The vears from 2015 until 2019

- Tax return were filed on the required dates and due taxes were settled. The company was
not notified by the tax inspection until the date of the financial statements.

Payroll tax
The years from inception until 31 December 2016
The company’s records have been inspected and the tax differences have been settled.

The vears 2017 and 2019

The company’s records have not inspected,
Stamp dutby tax

The vears from inception until 31 December 2014

- The company’s records has been inspected and the tax differances have been settled.
The years from 2015 until 31 December 2019

- The company’s records were not inspected.

Sales tax f VAT tax
The vears from inception until 31 December 2014

- The company’s records have been inspected and the tax differences have been settled.
The vears from 2015 until 31 December 2017

- The company’s records are currently under inspection and the company has not received
any claims regarding the results of the tax inspection.
The vears from 2018 until 31 December 2019
- The company’s records were not inspected.
Withholding tax

- The company’s records were not inspected.

33. Significant events during the pericd

During the first quarter of 2020, the wortd was exposed to the spread of the Corena virus emerging
(COVID-19), as this virus was characterized by its rapid spread in the countries of the world, until
the World Health Organization declared a health emergency, on January 30, 2020, and the
declaration of the virus as a global epidemic on March 11, 2020 The spread of this virus had a
negative impact on the economies of many countries, which was reflected in the reality of the
performance of financial markets and the volume of global trade.

On March 19, 2020, international air traffic was suspended, and on March 25, 2020. The Egyptian
government impeosad a curfew for a period of two weeks and renewed it for ancther two weeks,
which negatively affected the Egyptian economy in general,

The company has conducted a study with & view to assessing the potential risks related to the

company's ability to provide electronic payment services through the multiple payment channels
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that the company provides, human resources, in order to ensure the company's activities continue
without interruption or interruption. On its business and activities, the first half of the current
fiscal year witnessed an increase in demand for electronic payment services, in light of the
measures taken by the Egyptian government and the Central Bank of Egypt to encourage the use
of various electronic payment methods, and this was reflected in the increase in the company’s
revenues in the first haif of this year. The administration is closely monitoring the situation and
continuously evaluating its impact on the company's activities in anticipation of any developments
that may result in negative effects of this pandemic, enabling the company to amend the plans
necessary to meet potential negative impacts, if any.

April 8, 2020 - The Egyptian government officialiy announced that it would prohibit the movement
or movement of citizens, in all parts of the republic, on all roads from eight o'clock in the evening
until six o'clock in the morning; An exception is made from the application of the provision of the
first article of this decision, which is related to curfews, the service of operators of the internaticnal
information network and communication networks, electronic applications and ATM cards, and all
services for food, beverages and merchandise delivery to customers, whether the request is
through electronic or other applications, and workers in any of These activities are excluded, while
adhering to all applicable health precautions,

Cn June 23, 2020 the Egyptian government officially announced the abolition of the curfew with
the imposition of precautionary measures and the reopening of restaurants and cafes as of
Saturday, 27 June 2020 with & capacity of 25%, the closure of shops and matis from nine in the
evening instead of the sixth and the ciosure of restaurants and cafes at ten in the evening and
the continued closure of gardens, parks and beaches And the continuation of the mass
transportation work untif midnight and the reopening of theaters and cinemas with a capacity of
25%.

The campany conducted a study to assess the potential risks related to the company's ability to
provide electronic payment services through the company's various payment channeis, human
resocurces, in order to ensure the company's activities continue uninterrupted in addition to the
company assessed the potential risks which related to microfinance activity and the company's
rmanagement concluded that it was not expected to have a substantial negative impact on its
activities and activities. The first ha!f of the current financial year witnessed an increase in demand
for electronic payment services in light of the measures taken by the Egyptian government and
the Central Bank to encourage the use of various electronic payment methods, and this reflected
on the revenue of first half of the current financial year.

The management is following the situation closely and evaluating its ¥mpact on the company's
activities on a continuous basis in anticipation of any developments that may result in negative
effects of this pandernic, enabling the company to modify the nacessary plans to face possible
negative effects, if any.

On May 31, 2020, the Company’s Ordinary General Assembly decided to distribute EGFP 9.6 Million
to employees and distribute EGP 100 Million to shareheiders in the form of free shares.
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34, Subseguent events

On July 25, 2020 Fawry for Banking technolegy and electronic payments board of directors
approved to increase the company’s issued capital, with 2 maximum amount of EGP 400 C0C 000,
Provided that the increase is made at the nominal value of the company’s sharehaolders, subject
to obtaining the approval of the Company's General assembly and the concerned authorities to
approve the increase in the capital, and this is done according to market conditions at the time of
issuance of approvals Referred to,

On July 22, 2020 the Government of Egypt has announced an amendment to the working hours
of restaurants and cafes starting from Saturday July 26 to close by twelve midnight instead of ten
afternoon with 50 percent capacity instead of 25 percent capacity also shapping malls and shops
to close by ten afternoon instead of nine afternoon while Pubijic gardens, parks and beaches will
remain closed and cinemas and theaters will remain at 25 percent capacity. Also the decisions
included allowing the possibility of heiding official conferences and meetings with a maximum
number for the participants of 50 individual only, provided that the capacity of the hall iy which
the conference or meeting is held is not less than 100 individual and preparing to start organizing
major exhibitions, starting from the beginning of next October, with emphasizing the importance
of reviewing the preventive and precautionary measures that are being applied, and keeping
updated with the latest developrments in the medical situation.

35. Legal position

During the third quarter of 2019, a caompany filed a lawsuit against Fawry Banking and payment
technology services “the company” to pay amount of EGP 30 million for the contract dues from
year 2015 to 30 June 2019 in addition the legal accrued interest on this amount and according to
that, the company did not took place any transactions refated to this the aforementioned contract,
the cempany and the company’s external legal advisor opinion regarding this case is likely to be
favored of Fawry Banling and payments technology services without any financial liabilities on
the company as a result of this case.

36. Comparative figures:

Certain comparative figures have been reclassified to conform to the presentation of the financial
statements for the current period.

37.The effect of the initial application of EAS 49 (I ease Contracts)

Certain figures of comparative opening balances in the prior year financiat statements as of
January 1, 2019 have been adjusted to reflect the effect of the initial application of EAS (49)
“Lease contracts”, On the contracts that are subject to Law no. 95 for the year 1992. Which
previously accounted for in accordance with EAS no. 20 only.

The following is @ summary of the effect on the previously issued financial statements for the
financial periods ended June 30, 2019 and the opening balances on January 1, 2018:
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- Before Adjustment After adjustment Adjustment
January 1, 2019 January 1, 2019 effect
Statement of financial position
Fixed assets (Net) 114 916 044 179 873 883 64 957 839
Prepaid rent expense - Finance lease. 21 014 396 - (21 014 396)
Retained earnings 46 678 447 61 142 292 (14 463 845)
Finance lease liabilities - (25 395 406) (25 394 406)
Deferred tax liabilities = (4 085 192) (4085192)
EGP Before Adjustment After adjustment Adjustment
June 30, 2019 June 30, 2019 effect
Statement of Financial Position
Fixed assets (Net) 172 510 691 193 867 061 21 356 370
Retained earnings 83 950 593 98 414 438 (14 463 845)
Net profit for the pericd 33672 406 36 479 738 (2 807 332)
Deferred tax liabilities 1708 451 5793 643 (4 085 192)
Income Statement
General and administrative expenses 79 940 769 75 808 568 (4132 201)
Finance costs 5 269 205 6 594 073 1 324 868
Net profit for the period after tax 33 672 406 36 479 738 (2 807 332)
Chief Financial Officer Chief Executive Officer Chairman

Abdel Meguid Afifi

/@ SN

Ashraf Sabry

21

Saifullah Coutry
: E \
— -



