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Independent Auditor’s Report

To: The Shareholders of Fawry for Banking Technology and Electronic Payments S.A.E.

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Fawry for Banking Technology
and Electronic Payments S.A.E. which comprise the consolidated statement of financial position as of
December 31, 2023 and the related consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the year then ended and a summary of significant accounting policies

and other explanatory notes.

Management’s Responsibility for the Consolidated Financial Statements

These consolidated financial statements are the responsibility of the Group’s management. Management
is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Egyptian Accounting Standards and the relevant Egyptian laws and regulations. This
responsibility includes designing, implementing, and maintaining internal control relevant to the
preparation and fair presentation of these consolidated financial statements that are free from material
misstatements, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with the Egyptian Standards on Auditing and applicable Egyptian
laws and regulations. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the consolidated financial statements are free

from material misstatement.



Saleh, Barsoum & Abdel Aziz

Grant Thornton

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion on these consolidated financial statements.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of Fawry for Banking Technology and Electronic Payments as of December 31, 2023,
and of its consolidated financial performance and its consolidated cash flows for the year then ended in accordance

with the Egyptian Accounting Standards and related Egyptian laws and regulations.

Cairo, 4 March 2024
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NoteNe.  Dssember 31,2020

Aliitl

Fixed assets

Intangible assets

Projects under construction

Goedwill

Deferred tax assets

Leans and facilities to customers - nan gurrent
Investments in assoclate and |aint ventures
Investments at fair value threugh OC
Investments at fair value through P&L

Total nen-eurrent assets

Inventory

Accounts and notes receivable

Loans and facilities to custamers - current
Advances to billers

Debtors and other debit balances

Due from related parties

Investments at falr valua through P&L
Treasury bills

Cash and cash at banks

Total current assets

Total assets
Eauity and liabllitles

Equity

|ssued and paid-up capital

Legal reserve

Emplayee stock ownership shares

Reserve for employee stock ownership plan (ESOP)

Combination reserve
Compulsory reserve for EAS 47 Application Risk
Shares issuance expenses reserve

Revaluation reserve for Investments at fair value through

oc

Retained earnings

Total equity for the parent company
Non controlling interest

Total equity

Deferred tax liability

Long term loans

Lease Liabilities

Total Non-current liabilities

Provisiens

Banks overdraft

Short term loans

Accounts and notes payable
Accounts and notes payable- billers
Merchants advances

Retailer’s POS security deposits
Creditors and other credit balances
Lease Liabllities

Current income tax

Total current liabilities

Total equity and liabilities

The accompanying notes form an integral part of these consolidated financial statements and to be read therewith.

Chief Financial
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(6) 873 824 906 713 292760
(7) 606 237 569 378 162 349
(8) 74 B61 241 35 615 801
(9) 32771437 32771437
(38) 52 668 674 38823508
(14) 231 244 380 173 742513
{11) 30 894 057 8 873084
(18) 40047 247 38 505101
(10) _ 32 996 450 2 665 125
B 1975 545 961 1422451678
{12} 8415 836 3 198 362
{13) 37973 445 37 820433
(14) 920552 076 557 537 938
540 600 371 498 083 700
(15) 370125711 195 022 204
(16) 402 326 1499172
(10) 16732 250 13 318 250
(17 2 342 600 551 1482 137 081
{18) 2758 635 418 2212 689 088

i £ 996 037 684 5 001 306 228
8071 583 645 6423 787 906

(20) 1708 261 622 1653 652 060
62 039 050 53 150023

(43 170 059)

{47) 198 552 525 151 513 185
11745 574 11 745574
{21) . 2612539
(5818 102)

(19) (12 252 854) (13 795 000)
1396 481 410 624 603 518
3316 657 268 2477663797
153 191 364 117 581 137
3 469 848 632 2595 244 934
(38) 32086 528 21270610
(39) 147 535 732 24 916 596
(40) 110917 370 98 145 388
250 539 630 144 332 594
(22) 59 762 705 42 084 144
{23) 158 290 410 249 367 926
{39) 363 478 866 254 400 230
(24) 110 156 483 66 885 070
(25) 2427822504 1810 065 835
1 445 685 555 627 873 978
100 810 102 76 121 037
{26) 325 187 742 348 763 721
40 33604 441 27 973117
186 396 575 80 645 320
5211195 383 3 684 180 378
8 971583 645 6423 757 906
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Fawry for Banking Technology and Electronic Payments S.A.E.
Consolidated Statement of Profit or Loss

For the vear ended December 31,2023

EGP Note No.  December 81, 2023 Decernber 31, 2022
Operalingievenues {28) 3272016083 2270335 174
Less:

Operatingtosts (29} {1 210193 626) (918 106 893}
Grossmargin 2061822 457 1361228281
Agct (lessh

Gereral and administrative expenses (304 {758 592 564) {567 883 468)
Sellingand marketing expenses {31) (480 982 338) {385 919177}
Em ployeestock ownership plan expenses (ESOP} {47} (105 986 258) {99 115 167}
Boardof directors allowances (7 988 000) (5 024 054)
Spcialcontribution for Health and insurance (11 599 755) (7 745 989)
Provisions formed {22) {36 549 258) {16 638 949)
Impairernent loss on custemer loans {14) {49 738 928) (29 509 B83)
Expected credit loss (13 812 074) {1674 415)
Rewvaluation gain of Investments at fair value through P&L (10) 2928739 5§83 375
Creditinterest (32} 464 413 386 211071914
Finance costs (33} (40 214 267) (42 118 143)
Foreign currency exchange gain 11777126 17 890 257
Gain on disposal of fixed assets 20182173 B 568303
Other revenues (35) 9 875 625 4 036 996
Op erating Profit 1065 736 046 448 149 871
Group's share in losses of investrents in associates and joint ventures {37) { 964 100} (3 606 922}
Effect of change from investment in associate 29 850 000 -
Profit of the year before tax 1004 621 946 444 542 949
Current income and deferred tax (38) (278 653 008) (117 487 788)
Net profit for the year after tax 815 968 937 327 055 161
Distributed as follows:

Net profit for the parent company 715338601 240 054 320
Net profit for the non controlling interest 100 630 246 87 000 841
Net profit for the year after tax 815 968 837 327 055 151
Earnings per share - basic (EGP/share}) {43} (.18 0,08
Earnings per share - diluted (EGP/share) (43) 0.18 0.08

The accompanying notas form an integral part of these consolidated financial statements and 10 be read therewith,



Translotion of financjol staternents

Originglly Issued in Arabic

Fawry for Banking Technology and Electronic Payments S.A.E.
Conselidated statement of comprehensive income

For the year ended December 31, 2023

EGP December 31, 2023 Decemnber 31, 2022
profit for the year 815 968 937 327 055 161
Other comprehensive income - -
Reval vationreserve for Investments at fair value through OCI {19) 1542 146 {13 795 000)
Total othercomprehensive income 1542146 {13 795 000}
Tatal comprehensive income for the year 817 511082 313 260 161
Distr¥ buted as follows:

Comprehensive income for the parent company 716 880 837 226 255 320
Comprehemive income for the non controlling interest 100 630 246 £7 000 B4l
Total comprehensive income for the year 817511083 313 260 161

The a ccomganying notes form an integral part of these consolidated financial statements and to be read therewith.



Reserve for Shares Issuance Hevalvation reserve
tep lssued ang Legal Employee steck  gmployee stack  Combinatian for EAS &7 .ﬂ”ﬂ'. —a.q Investments at Retained TYotal equity of Za_._.nos.E____._ Total
- pald up capital reserve ownershipplan  ownership plan 1ESeIVE lieation Rlsk |—.,.|.:|.Emm2n fair value through earnings the parent interest

(ESDP) OC| statemeant

Balance as of January 1, 2022 853652060 47129042 - 52358017 11745574 26125349 {2 835763) - 414309 089 1375010558 79 008 776 1458019334
Comprehenslve income items -
Net profitfor the year - - - as - - - - 240054 320 240054320 87000 811 327055161
Revatuation reserve ferIn 15 at fair value through OCI - - - - - - - { 13 785000} - { 13 795 000} - { 12 795 po0)
Total comprelensive ncome - - - - - s - { 13 735 000) 240054 520 226 258 320 87 000 841 313 260 162
‘The company's shareholders transactions
Transferred to fegal reserve - 6020981 - - - - -~ - (6020 981) - - -
Reserve for emptoyee stock swership plan {ESOP) - - - 94 115 168 - - - - - 99115 168 - 99115 168
Transferred to B/E From issuance expenses reserve - - - - .- - 2835763 - (2 835 763} - - -
Shares issuance expenses - - - - - -- {5818 102) - - (5 818102) - {5818 102)
Capital ¢cash increase 800 00D 00D - - - - - - - - 300000 000 - £00 000 Q00
Acquisition of subsidiary - - - - - - - - s 4728794 4728794
oividend distribution - - - - - - - - {19267073) {19 267 073) - (19267073)
za:.no::&s.._w._:ﬁ_.mz.m share from dividends distributed in _ N . . . _ . " {1636074) {1636074) - {1636 07)
one of subsidiaries
Hon-controfling interest share from the acquisition of . - . - . - - - - - (53157 274) (53157 274)
subsidiaries
Total Company's shareholders transactions 200 000 000 6020921 - 9% 115168 - -- {2982339) - {29 759 891} 872393913 (48 AZ8 480} 823 965 432
Balance as of December 31, 2022 1653652060 532150023 - 151513 135 11745574 2512539 {5 818 202) { 13 795 GOD) 624 603 512 2477 663 797 117581137 2535244534
Balance as of lanuary 1, 2023 1653652060 53150023 - 151513 185 11745574 2612539 (5818 102) { 13 79% 00D) 524 603 518 2477663797 117583137  Z595244334
Compreheasive income items -
Net profit for the year -- - - - - - - - 715338 691 715338691 100 630 246 815 968 937
Revaluatlon reserve for Investments at fair value through OCI - . - . - — - 1542 146 - 1542 146 .- 1542146
statement
Totz] comprehensive incame - o - - - - - 1542 146 715338651 716 280 837 100 530 246 817 511083
The company's shareholders transactio
Transferred to legat reserve - 8389027 - - - - - - (8889027} - - -
Transferred to retained earnings from flevaluation reserve {2612 539) 2612539 - -
Capitalincrease (Employes stock ownership) 49 509 562 - | 49 609 562) - - - w - - - - -
Exercising for employee stock ewnership plan (ESOF) - - 6439503 | 69 330073) - - - - 99 217 166 36326 596 - 36 326 596
Formed for employee stock ownership plan - - - 105 986 256 - -- - - - 105 986 256 - 105 986 256
Effect of defered tax {ESOP) - - - 10 383 157 - - - - - 10383 157 - 10383 157
Transferred to f/E Framissuance expenses (€5erve - - - - - - 5818102 - {5818102] - - -
Dividend distribultien in subsidiaries - - - - - - - - {2137 738] {2137 738} {65 020 019) {67 157 757}
Dividend distribution - - . - - - - {28 445 637) {28 445 637} - {28 445 637)
Total Campany’s sharebiolders transactions 49 603562 B B89 027 { 43 170 059} 47 439340 - {2612539) 5818102 - 56 539 201 122112 634 { 65 020 013) 57092615
Balance as of December 31, 2023 1703261622 62035050 {43 170059} 198 5§52 525 11745574 -- - {12252854) 1396481 410 3316657 268 153 191364 3 469 B48 632

The accomponying notes foan an miegral part of these condensed consoikfated Interim Minanclad statements and to be read therewith,



Transiotion of finoncial Statements

Fawry for Banking Technolopy and Electranic Payments S.A.E.

Consolidated statement of cash flows
For the year ended December 31, 2023

Orlainally issued in Arobic

EGP Note December 31, 2023 December 31, 2022
Cash flows from operating actjvities:

Net profitfor the year before tax 1094 621 946 444 542 949
Adjusted by:

Depraciaticn and amortization during the year 281636 216 208 928 833
Provisions formed (22} 36 549 258 16 538945
Formed Provisions for financing risk 49 738 948 29 509 8820
Expected credit loss 6 058 041 1674 414
Employee stock ownership plan expenses 105 986 256 99 115 168
Revaluation Gain of Investments at fair value through P&L Statement {10) {2928 739) {983 375)
Effect of change from investment in associate {29 850 000)

Credit interest (32) {464 413 386) (211 071 914}
Share of investments in associate and joint venture losses 964 100 3 606 922
Unrealized foreign currency exchange gain {11777 126) {17 830 257)
Gainon sale of fixed assets (20 182 173} (8 568 203)
Finance expenses {33} 40 214 267 42 118 143
Operating gain before change in working capital 1 086 617 608 607 621 409
Changes in Working capital

{increase] in inventory (5217 174) {2 800 318)
(increase) in advances to billers |46 155 535) {125 403 057)
{increase) in debtors and other debit balances (162 783 164} (96 221 635)
{increase) / Decraase in accounts and notes receivable { 251 440} 25 101 207
{increase) in loans to customers {439 321 243) (350 Q43 530}
Decrease in Due from related parties 76 124 201273
Increase / (Decrease) in accounts and notes payable 43271413 {6 303 892)
Increase in accounts payable - billers 517 756 669 894 962 309
Increase in merchants prepaid balances 817 811576 183 218 343
Increase in retailer's POS security deposits 24 689 065 13 782 238
(Decrease}/ Increase in creditors and other credit balances (23 575 978) 120035 063
Proviston and foans customers used (49 804 407) (6 985 447)
Net Changes In working capital 1763 113 514 1 256 564 962
Income tax paid (165 592 726) (105 494 943}
Proceeds from credit interest 400 576 162 160 301 922
Net cash provided from operating activities 1998 096 950 1311371941
{Payments) to acquire fixed assets {339 156 412} {254 848 596)
{Payments) to acquire intangible assets (261 287 659) {127 345 439)
(Payments) for projects under tonstruction {72 116 B49) {84 267 989)
Proceeds from sale of fixed assets 30522 847 23 726 659
Cash proceeds from acquisition of subsidiary - {2 139 024)
payments to acquire Investment in associate and joint venture {22985 073) (8 438 717}
(Payments) for Investments at fair value through OCl - {22 928 125)
(Payments) for investments at fair value through P&L {966 586) {15 Q0O 00D}
Net movement of treasury bills - more than three months {425 873 302} 253 212 500
Net cash flows {used in) investing activities {1 091 863 033} {238 028 721)
Cash flows from financing activities

Proceeds from capital increase - 800 000 Q00
Exercising for employee stock ownership plan {ESOP) 36326 536 -
Dividends Paid {95 603 394) {74 442 106)
Nat proceeds from loans 231697 771 65 738 209
Net Proceeds fromn bank overdrafts {91 077 516} (181 855 807)
{Payments) for lease liabilities (29 862 300} (27 104 632)
Finance expenses paid {40 214 267) {42 118 143}
Net cash generated from financing actlvities 11 266 890 540 216 521
Net chanee in cash and cash eouivalents during the vear 917 500 807 1613 559 741
Cash and cash equivalents at beginning of the year 2 784 886 869 1153 436 971
Exchange rate changes on cash and cash equivalents 11777126 17 890 257
Cash and cash equivalents at end of the year {18} 3 714 164 902 2 784 886 969

The accompanying notes form an integral part of these consolidated financial statements and to be read therewith,




Translation of Financiol Stotements

Fawry for Banking Technology and Electronic paymants S.A.E. Qriginally Issued in A rabic

Notes to the Consolidated Financial Statements For the Year Ended Dacamber 31, 2023

1. General information

Fawry for Banking Technology and Electronic Payments S.A.E. was established in accordance with the
provisions of Law No. 159 of 1981 and its executive regulation and was registered at the Commercial
Register under No. 33258 on June 26, 2008 the Commercial Register was changed to No. 50840 in March 2011,
The company has been re-registered at the 6% of October’s Commercial Register under No. 1333 on
July 19, 2018.

The purpose of the Company is to provide operations services specialized in  systems and
communications, management,operating and maintenance of equipment’s and computers networks services
and internal systems of banks, networks, and centralized systems, establish operating systems for banking
services through the internet, phone and e-payment servicesand circulation ofsecured documents
electronically, and renting properties, taking into account the provisions of Jaws, regulations and decisions and
provided that all the licenses necessary for pursuing these activities are issued. The duration of the Group is
twenty-five years from the Commercial Register date.

The Consolidated financial statements of the company were approved in the board of directors meeting dated
March 4, 2024

2. Statement of compliance

The Egyptian Accounting Standards require reference to the International Financial Reporting Standards
“IFRS™ for events and transactions that have not been covered by the Egyptian Accounting Standard or legal

requirements describing their treatments.

3. Basis of preparation of the Consolidated financial statements

The consolidated financial statements have been prepared in accordance to the historical cost basis except for
the financial assets and liabilities measured at fair value, or at amortized cost, or cost according to the relative

accounting standards.

4. Critical accouniing judements and kev sources of uncertain estimations

In the application of the Group’s accounting policies, management is required to make judgments, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other

sources.

Those estimates and associated assumptions are based on management historical experience and other factors
that are considered to be relevant. Actual results may differ from the estimates therefore, these estimates and
underlying assumptions are reviewed on an ongoing basis.

Revisions of accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods (prospectively) if the revision affects
both current and future periods.

5. Significant accounting policies

The principal accounting policies used in preparing the consolidated financial statements are set out below:

7



Fawry for Banking Technology and Electronic payments S.A.E,

Notes ta the Consolidated Financial Statements For the Year Ended December 31, 2023

a.

Basis of consolidation

The consolidated financial staternents represent the financial statements of the Parent Company and the
entities that it controls (its subsidiaries) up till 31 December of each year. Control is achieved when the
Company

= Has power over the investee;
« Is exposed or has rights to variable returns from its involvement with the investee and
+  Has the ability to use its power to affects its returns.

The Company reassesses whether or not it still controls an investee, and whether facts and circumstances

indjcate that there are changes to one or more of the three elements of controf listed above.

‘When the Company has less than a majority of the voting rights of an investee, it considers that it has
power over the investee when the voting rights are sufficient to give it the practical ability to direct the
relevant activities of the investee unilaterally. The company considers all relevant facts and circumstances
in assessing whether or not the Company’s voting rights in an investee are sufficient to give it power
including:

¢ The size of the Company’s voting rights relative to the size and dispersion of the other vote holders.

+  Potential voting rights held by the Company, other vote holders or other parties

+  Rights arising from other contractual arrangements and

«  Any additional facts and circumstances that indicate that the Company has or does not have the
current ability to direct the relevant activities at the time that decisions need to be made, including

voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases
when the Company loses control of the subsidiary. Specificalty, the results of subsidiaries acquired or
disposed of during the year are included in profit or loss from the date of the Company gains conirol until
the date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of the subsidiaries is
distributed amongst the owners of the Company and the non-controlling interests even if this results in

the non-controlling interests having a deficit balance,

Where necessary, adjustments are made to the financial statements of the subsidiaries to bring the
accounting policies used into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between the members of the Group are eliminated on consolidation,

Non-controlling interests in subsidiaries are identified separately from the Group’s equity therein. Those
interests of non-controlling shareholders that are present ownership interests entitling their holders to a
proportionate share of net assets upon liquidation may initially be measured at fair velue or at the non-
controlling interests’ proportionate share of the fair value of the acquiree’s identifiable net assets. The
choice of measurement is made on an acquisition by acquisition basis. Other non-controlling interest are
either measured at fair value or at another basis specified in the Egyptian Accounting Standards that is
applicable to it.

G



Fawry for Banking Technology and Electronic payments 5.A.E.
Notes to the Consolidated Financial Statements For the Year Ended Decamber 31, 2023

‘When the consideration transferred from the group ~ within a business combination — includes assets and
liabilities arising from a conditional agreement, the conditional consideration is measured at the fair value
at the acquisition date and recognized as part of the consideration transferred in business combination, If
any changes occurred — other than those that match measurement period adjustments - in the fair value
for the conditional consideration, then these adjustments should be adjusted retroactively against
goodwill. Measurement period adjustnients are defined as adjustments results from additional information

arise during the period (12 months from acquisition date) about events and facts on the acquisition date.

The subsequent treatment for the fair value changes — of the conditional consideration which doesn’t
match the definition of the measurement period adjustments —based on the classification of the conditional
consideration. If the conditional consideration is classified as owners® equity it shouldn’t be re-measured
in the subseguent periods and should be included in the equity, If it is classified as a monetary asset or
liability it should be measured in the subsequent periods according to EAS No. 26 or EAS No. 28
“Contingent assets and contingent labilities provisions” and recognizing the profit or loss in the statement
of profit or loss.

When a business combination is achieved in stages, the Group's previously held equity interest in the
acquiree is re-measured to fair value at the acquisition date (i.e. the date when the Group obtains control)
and the resulting gain or loss, if any, is recognized in profit or loss. Amounts arising from interests in the
acquiree prior to the acquisition date that have previously been recognized in other comprehensive income
are reclassified to profit or loss where such treatment would be appropriate if that interest were disposed
of.

a) Business combination

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method unless the
transaction does not constitute an acquisition in form or substance, Application of the purchase method

involves the following steps:

¢ Identifying an acquirer,
s Measuring the cost of the business combination; and
» Allocating, at the acquisition date, the cost of the combination to the assets acquired and liabilities and

contingent liabilities assumed,

The cost of the business combination is measured as the aggregate of the fair values, at the (date of
exchange), of assets given, liabilities incurred or assumed, and equity instruments issued by the Group in

exchange for control of the acquiree, plus any costs directly attributable to the business combination.

The acquirer recognizes the acquiree’s identifiable assets, liabilities and contingent liabilities that meet
the conditions for recognition under EAS (29)"Business Corabination" at their fair values at the acquisition
date, except for non-current assets (or disposal groups) that are classified as held for sale in accordance
with EAS (32) "Non-current Assets Held for Sale and Discontinued Operations", that are recognized and

measured at fair value Iess costs to sell.

Goodwill arising on acquisition date is recognized as an asset and initially measured at cost, being the
excess of the cost of the business combination over the Group’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities recognized.

i1



Fawry for Banking Technology and Electronic payments $.A.E.
Notes to the Cansolidated Financial Statements For the Year Ended December 31, 2023

If, after reassessment, the Group’s interest in the net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities exceeds the cost of the business combination, the excess is recognized
immediately in statement of profit or loss.

The non-controlling interest in an acquiree is initially measured at the non-controlling interest
proportionate share in the fair value of the assets, liabilities and contingent liabilities recognized.

When a business combination agreement provides for an adjustment to the cest of the combination
contingent on future events, the Group includes the amount of that adjustment in the cost of the
combination at the acquisition date if the adjustment is probable and can be measured reliably.

A business combination agreement may allow for adjustments to the cost of the combination that are
continigent on one or more fiuture events. The Group usually estimates the amount of any such adjustment
at the time of initially accounting for the combination, even though some uncertainty exists. If the fature
events do not occur or the estimate needs to be revised, the cost of the business combination is adjusted
accordingly.

However, when a business combination agreement provides for such an adjustment, that adjustment is not
included in the cost of the combination at the time of initially accounting for the combination if it either
is not probable or cannot be measured reliably. If that adjustment subsequently becomes probable and can
be measured reliably, the additional consideration shall be treated as an adjustment to the cost of the
combination.

The Company currently holds the following direct and indirect interests in its subsidiaries:

Subsidiary Country Main activity Holding

percentage
Fawry Integrated Egypt Provide operations services specialized in 99.99%
Systems Company systemas and communications, management,

operating and maintenance of equipment's and
computers networks services.,

Fawry Dahab for Egypt Provide operations services specialized in 37.11%
Electronics Services systems and communications, management,
. operating and maintenance of equipment's and

computers networks services. And electronic

financial payments through the group.

Fawry Micro Finance  Egypt Micro finance activities. 99.8%

Fawry Insurance Egypt Insurance brokerage 90%

Brokerage

Fawry Fast Moving Egypt Fast moving consumer goods 51%

Fawry for commercial  Egypt Commercial Technology 99.99%

techmology

Fawry consumer Egypt Consumer finance 100%

finance

Fawry Plus Egypt Providing electronic payment services and 60.46%
electronically circulating secured documents

Fawry Gulf UAE Free zone —~ The United Arab Emirates 75%

Dirac for information  Egypt It is a regional service provider that provides 51.2%

systems advanced solutions and strategic business

software  services that support  digital
transformation in  business organizations,
especially planning



Fawry for Banking Technology and Electronic payments 5.A.E.

Notes to the Consolidated Financial Statements For the Year Ended December 31, 2023

b) Foreign currencies
The Egyptian pound has been designated as the Group’s functional currency. Transactions denominated
in foreign currencies are translated to the Egyptian pound using the effective exchange rates at the date of
the transactions. Monetary assets and liabilities denominated in foreign currencies are re-valued at the end

of each reporting period nsing exchange rates prevailing on that date.

The non-monetary items denominated in foreign currencies and measured at fair value, are translated at
the exchange rates ruling at the date the fair value was determined. As for non-menetary items in other
currencies, which are measur ed at historical cost, they are not retranslated.

The gains and losses resulting from the translation differences are recognized in the consolidated statement
of profit or loss in the period in which they arise except for the differences resulting from the translation
of non-monetary assets and liabilities denominated at fair value, as their related translation differences are
included in the changes in the fair value.

¢) Imvestments in associates and joint venture entities

An associate is an entity over which the Group has significant influence and that is neither a subsidiary
nor an interest in a joint venture.

A joint venture is a contractual arrangement whereby two or more parties undertake an cconomic activity
that is subject to joint control.

The results and assets and liabilities of associates and jointly controlled entities are incorporated in these
financial statements using the equity method of accounting. Investments classified as held for sale, are
accounted for in accordance with EAS (32) "Non-curent Assets Held for Sale and Discontinued
Operations", where they are stated at the lower of their carrying amount or fair value (less costs to sell).

Under the equity method, investments in associates and jointly controlled entities are carried in the
consolidated balance sheet at cost as adjusted for post-acquisition changes in the Group’s share of the net
assets of the associate / jointly controlled entity, less any impairment in the value of individual
investments. Losses of an associate / jointly controlied entity in excess of the Group’s interest in that
assaciate/ jointly controlled entity are recognized only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the associate.

The following table provides a list of the Group’s associates and jointly cengrolied entities:

Direct Indirect
Country of . .
. Ownership Ovmership
Domicile
% %
Tazcara for information technology and Egypt 0% -
electronic booking ’
Roaderz for smart application Egypt 19.4% -
Egy-Insurtech for electronic application Egypt -- 7.4%
Codezone Egypt 2428.58 -
Joint Venture:
Waffarha.Com Egypt 30% --

Fixed assets and depreciation
Fixed asscts are stated in the Consolidation financial position at historical cost, less accumulated
depreciation and accumulated impairment losses, except for land, which is stated at cost less impairment.

13
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C.

Cost of fixed assets includes expenditures that are direcily attributable to the acquisition of the asset,
Subsequent costs are included in the assets carrying amount or recognized separately - as appropriate -
only when it is probable that fature economic benefits associated with the item will flow to the Group and
the cost of the item can be measured reliably, Repairs and maintenance expenses are charged fo the profit
or loss during the financial period in which they have been incurred.

The gain or loss arising on the disposal or retirement of an item of fixed assets is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognized in the
consolidated statement of profit or loss,

The depreciation of these assets starts when they are ready for their intended use according to the same
basis of depreciation applied with other fixed assets.

Depreciation is charged so as to write-off the cost of assets using the straight-line method, over their
estimated useful lives, represented as follows: -

Assets description Years
Building 40
Networks and servers 4

Point of sales machines
Computers and servers

b —
1
S

Furniture and office equipment
Tools and eguipment Super Fawry 3
Leaschold improvement *

I
w

w
)
W

Vehicles

L%} ]

* The usefui lives are determined based on lesser of the remaining rent contract or the useful life of the
asset,

Intangible assets

Assets of a non-monetary nature that do not have a physical but identifiable existence that are acquired
for business purposes and from which future benefits are expected to fiow are treated as intangible assets.
Intangible assets (other than goodwill) include computer systems, licensing of computer software,
trademark rights and contractual relationships with customers. Intangible assets are measured at cost,
which is the cash price on the date of its initial recognition. In the event of deferment of payment for
periods longer than the normal credit period, the difference between the cash price and the total amount
paid is recognized as interest. Intangible assets are presented net of depreciation and impairment losses.
Subsequent expenditures on the acquisition of intangible assets are capitalized within the carrying amount
of the capitalized assets only when such expenditures increase the future economic benefits of the asset or
assets, while all other expenditures when incurred are charged to the profit or loss statement. Intangible
assets are depreciated according to the siraight-line method over the usefil lives of intangible assets, unless
the useful life of intangible assets is indefinite, in which case an impairment test is conducted in the value
of those assets on an annual basis.

Assets description Years
Program’s license 10
Programs 10-4
Contractual refationship with customers ‘ 10-15

Trademark 15

s
1=
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Internallv generated intangible assets
Research expenditures which are incurred for the purpose of building or developing the programs or

applications necessary for pursuing the company’s activities or for the purpose of sale, is recognized as

expenses once incurred,

Program licenses are recognized as internally generated intangible assets if all the following conditions

are met:

a) The technical feasibility of completing the intangible asset so that it will be available for nse or sale

b} The company’s intention to complete the intangible asset and use it or sell it.

¢} The company’s ability to use or sell the intangible asset.

d) How the intangible asset will generate probable future economic benefits. Among other things, the
entity can demonstrate the existence of a market for the output of the intangible asset or the intangible
asset itself or, if it is to be nsed internally, the usefulness of the intangible asset.

e) The availability of adequate technical, financial, and other resources to complete the development
and to use or sell the intangible asset.

f) The company’s ability to measure reliably the expenditure attributable to the intangible asset during
its development.

The costs refated to developing the programs mainly consist of wages and salaries paid to program
developing experts at the subsidiary level (Fawry Integrated Systems) who are directly working on the
development process.

Goodwill

Goodwill arising on the acquisition of a subsidiary or a jointly controlled entity represents the excess of
the cost of acquisition over the Group's mterest in the net fair value of the identifiable assets, liabilities
and contingent liabilities of the subsidiary or jointly controlled entity recognized at the date of acquisition.
Goodwill is initially recognized as an asset at cost and is subsequently measured at cost less any
accumulated impairment losses.

For the purpose of impairment testing, goodwill is allocated to each of the Group’s cash-generating units
expected to benefit fram the synergies of the combination, Cash-generating units to which goodwill has
been allocated are tested for impairment annually, or more frequently when there is an indication that the
unit may be impaired. '

If the recoverable amount of the cash-generating unit is Iess than its carrying amount, the impairment loss
is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the ather
assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit. An impairment loss
recognized for goodwill is not reversed in a subsequent period.

On disposal of a subsidiary or a jointly controtled entity, the attributable amount of goodwill is included
in the determination of the profit or loss on disposal.

Impairment of tangible and intangible assets excluding goodwill

On annual basis, the Group reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss. Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

Where a reasonable and consistent basis of allocation can bg identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Jur
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&,

Intangible assets with indefinite useful lives and those not yet available for use are tested for impairment
annually, and whenever there is an indication that the assef may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

The recoverable amount of an asset (or cash-generating unit) is represented in the higher of “fair value
less costs to sell” or “value in use™

Future estimated cash flows from use of an asset (or cash-generating unit) are discounted using discount
rate before tax to reach the present value for these cash flows which represent their value in use. This rate
reflects the current market estimates for the time value of money and the risks related to this asset that
have not been taken into consideration when estimating the future cash flows generated. If the recoverable
amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount.

An impairment loss is recognized immediately in profit or loss. Where an impairment loss subsequently
reverses, the carrying amount of the asset (or cash-generating unit) is increased to the revised estimate of
its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognized for the asset (or cash-generating
umit) in prior years. A reversal of an impairment loss is recognized immediately in profit or loss.

Revenues recognition and measurement

Applications sales revenues
Revenue is measured at the fair value of the consideration received or receivable for the Group. Revenues

recognized from the sold applications are recognized in the consolidated statement of profit or loss when
the risks and rewards associated with the application are transferred to the buyer, and when there is a
strong probability that the economic benefits and costs incurred or to be incurred in respect of the
transaction can be measured reliably and when the Group does not retain any continuing managerial
involvement right to the degree usually associated with ownership, and when the amount of revenue can
be measured reliably,

Services

The revenue of rendered services is recognized as follows:

Transactions sales revenues

Revenues are recognized on accrual basis when the collection / settlement related to different streams of
services is completed (balance recharge, bill payments, cash collections, etc.).

Subscription revenues '

Subseription revenues are recognized in the consolidated statement of profit or loss on accrual basis.
Interest revenues

Interest revenue is acerned on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable until maturity.

Investment revenues

Dividends income from investments is recognized when the shareholder’s right to receive these dividends
2 g

i3 issued.

Operational costs
Operaticnal costs include cash collection costs paid to multiple payment channels through which

payments were made, including (merchants, banks, Egyptian Post Office, and several other authorities)

[
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and this is in accordance with executed contracts with each party separately. Operational costs also include
the cost of applications sold, and the consumables of materials.

Operational costs are charged by the transaction’s share of direct depreciation and amortization in
accordance to transaction share basis compared to the estimated normal capacity, and if the nommal
capacity is not reached, the differences are charged to depreciation and amortization as part of general and

administrative expenses,
i. Lease Contracts

In March 2019, the Egyptian Standard No. (49) “Leasing Contracts™ was issued to replace the Egyptian
Standard No. (20} “Accounting rules and standards related to financial ieasing operations” and the
issuance of Law No. 176 of 2018 to regulate the financial leasing and factoring activity during August
2018 to replace Law No. 95 of 1995 Therefore, the group must apply the new Egyptian Standard No. (49)
at the beginning of 2019 to contracts subject to the provisions of Law 95 of 1992 that were previously
dealt with according to Egyptian Accounting Standard No. (20) according ta the instructions mentioned
in the periodic book No. 171 For the year 2019 issued on August 4, 2019, the companies Laguerre Lease
and tenants under leasing contracts of non-bank financial firms and companies have restricted securities
Egyptian Stock Exchange application of the standard lease financing no later than September 30, 2019
Therefore, the date shall be the first application in January 1, 2019,

1- The group as lessee according to law 95 for vear 1995

The Group assesses whether a contract is or contains a lease at inception of the contract. The Group
recognizes a right-of-use asset and a corresponding lease liability with respect to all lease arrangements
in which it is the lessee, except for short-term leases {defined as leases with a lease term of 12 months or
less) and leases of low value assets. For these leases the Group recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease unless another systematic basis is
more representative of the time pattern in which economic benefits from the leased assets are consumed.

Initial measurement of lease liabilitv:

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined,

the Group uses its incremental borrowing rate for such liabilities.

Lease payments included in the measurement of the lease liability comprise:

a. Fixed lease payments less any lease incentives;

b. Variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date
The amount expected to be payable by the lessee under residual value guarantees:

d. The exercise price of purchase options, I the lessee is reasonably certain to exercise the options; and

¢. Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to

terminate
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Subseguent measurement of lease liabilitw:

The lease liability is subsequently measured as follows:
Increase the carrying amount to reflect interest on the lease liability

b. Reducing the carrying amount to reflect the Jease payments made.

- The Group remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use
asset) whenever:

- Thelease term has changed or there is a change in the assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting the revised lease payments using a revised discount
rate:

- The lease payments change due to changes in an index or rate or a change in expected payment under a
guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised
lease payments using the initial discount rate (unless the leases payments change is due to a change in a
floating interest rate, in which case a revised discount rate is used);

- A lease contract is modified and the lease modification is not accounted for as a separate lease. If there is
a change in future lease payments resulting from a change in the rate used to determine those payments or
a change in the amounts expected to be payable under the residual value guarantee, the lessee must re-
measure the lease liability to discount the adjusted lease payments using the same discount rate unless there
is a change in lease payments resulting from a change in the variable interest rates, in this case the lessee
must use a modified discount rate that reflects changes in the interest rate.

I[nitial measurement of Rieht of use assets

The cost of right-of-use agsets include:

a. The initial measurement of the corresponding lease liability at the present value of the unpaid lease payments
at that date. Lease payments are discounted using the interest rate stated in the contract if that rate can be easily
determined. If this rate cannot be determined, the lessee must use the interest rate on the additional borrowings.

b. Lease payments made at or before the start day

c. Any initial direct costs

d. Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset, restore the site on
which it is located or restore the underlying asset to the condition required by the terms and conditions of the
lease, a provision is recognized and measured, The costs are included in the related right-of-use asset, unless
those costs are incurred to produce inventory.

Subsequent measurement of Right of nse assets

Right of use assets are subsequently measured at cost less:

a. Accumulated depreciation and impairment losses.

b. Anyamounts resulting from revaluation of lease liability

- If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the
Group expects to exercise a purchase option, the related right-of-use asset is depreciated from the
commencement date over the useful life of the underlying asset. Other that the previous conditions the
depreciation starts at the commencement date of the lease till the end of the useful life of the asset or end of
lease contract whichever is earlier.

- The Group applies EAS 31 to determine whether a right-of-use asset is impaired and accounts for any
identified impairment loss as described in the “Property, plant and equipment” policy.
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- Variable rents that do not depend on an index or rateare not included in the measurement of the lease liability

and the right-of-use asset, The related payments are recognized as an expense in the period in which the

event or condition that triggers those payments occurs and are include in the line “administrative expenses”

in the statement of profit or loss. Currently, the Group does not have such variable rents.

- The standard permits a lessee not to separate non-lease components, and instead account for any lease and

associated non-lease component as a single arrangement. The Group has not used this practical expedient.

Sale and lease back transactions

Ifthe transfer of the asset by the "Lessor" seller does not meet the requirements of Egyptian Accounting Standard

48 for accounting for it as a sale of the asset. The seller (the lessee) must continue to recognize the transferred

agset and must recognize a financial obligation equal to the transfer proceeds and must account for the financial

obligation by applying Egyptian Acconnting Standard No. 47.

<«

B

h.

Inventorv

The inventory is evaluated at the date of the consoclidated financial statements at cost or net realizable
value whichever is less. The cost is represented in the purchase invoices, however, the realizable value is

represented in the estimated selling value less seiling and distribution costs.

Taxation

Deferred tax assets and liabilities are recognized on temporary differences between the assets and
liabilities tax basis set by the Egyptian Tax Law and its executive regulations, and their carrying amounts
per the accounting principles used in the preparation of the consolidated financial statements, Income tax
expense for the year is the sum of current income tax and deferred tax.

Current tax payable is calculated based on taxable profit of the year as determined in accordance with
applicable local laws and regulations using tax rates enacted as of the consolidated financial statements
date, Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realized, based on tax rates and tax laws that have been enacted at the consolidated
financial statements date,

Deferred tax is recognized as an expense or benefit in the statement of profit or loss, except when it relates
to items charged or credited directly to equity, in which case the income tax is also dealt with in equity
unless those related items recognized in equity have affected taxable profit and caleulation of current tax
expense for the year, then the related deferred tax is recognized in the statement of profit or loss.
Deferred tax liabilities are generally recognized for all taxeble temporary differences and deferred tax
assets are recognized to the extent that it is probable that future taxable profits will be available against
wihich deductible temporary differences can be utilized,

These assets and liabilities are not recognized if the temporary difference results from goodwill or from
the initial recognition of other assets and liabilities (other than those arising from business combinations)
due to a transaction that did not have any effect on the taxable or accounting profit.

The carrying amount of deferred tax assets is reviewed at each financial position date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to aliow all or part of
the asset to be recovered.

Deferred tax assets and Habilities are accounted for using the financial position method and are reported

in the consolidated financial position as non-current assets and Habilities.
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k.

L

Legal reserve
In accordance with law No. 159 for 1981 and the article of incorporation of the Group, at least 3% should
be retained and transferred from the net profit of the previous year to the legal reserve until the regerve

reaches 50% of the issued capital,

Cash and cash equivalents

Cash and cash equivalents are comprised of cash on hand, cash at banks, treasury bills with maturities less
than three months and short-term demand deposits that are readily convertible to known amounts of cash.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of a
past event, and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation, and a reliable estimate of the amount of the obligation can be made. The amount
recognized as a provision is the best estimate of the consideration required to settle the present obligation
at the consolidated financial position date. When the effect of the time valve of money is material, the
amount of a provision shall be the present value of expected expenditures, required to settle the obligation.
Where discounting is used, the increase in the provision due to the passage of time is recognized as finance
expense in the statement of profit or loss.

The consolidated cash flows statement

The consolidated cash flows statement was prepared using the indirect method, For preparing the
consolidated cash flows statement, cash and cash equivalents are comprised of cash on hand, current
accounts, deposits at banks, and treasury bills with maturity less than 90 days.

m. Share - based pavments

1.

0.

The company introduced Employees Share Ownership Plan (ESOP) program in accordance with the
shareholders® approval at the extraordinary general assembly meeting on February 22, 2021, Where the
Company applies share-based payments that shall be settled as equity instruments. The fair value of equity
instruments recognized for provided services from employees in exchange of granting free shares or
allocated shares is recognized in the employees’ related costs in the income statement, the total amount
to be recognized as expenses over the vesting period will be determined by reference to the fair value of
the granted equity instruments, taking into consideration the modification of that fair value with the terms
and conditions on which the instruments will be issued, and the effect of the revisions to the initial
estimates, if any, is recognized in the income statement with a corresponding settlement of equity over
the remaining vesting period. Net proceeds to be received from employees after deducting any direct
transaction costs are added to the capital (at nominal value) and the share premium account when the
granted shares to the employees are exercised.

Short-term emplovee benefits

Short term employee benefits represent wages and salaries and social insurance contributions and paid
annual leaves and bonuses (if they are accrued within 12 months of the end of the period) and non-cash

benefits such as medical insurance for current employees.

Impairment of assets

Impairment of non-financial assets

At each financial position date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the

20
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impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
The company considers each investment, whether a jointly controlled entity, or associate, as a single cash

generating unit.

Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units Tor which a reasconable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recogaized immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is mcreased to the revised estimate of its recoverable amount, to the extent the revised estimate does
not exceed what the carrying amount would have been determined had the impairment loss not been
recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in the statement of profit or loss.

Impairment of financial assets
Financial assets other than those at FVTPL, are assessed for indicators of impairment at the end of each
reporting period.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been impacted.

For equity investments classified as AFS, a significant or prolonged decline in the fair value of the security
below its cost is considered to be objective evidence of impairment.

For financial assets carried at amortized cost, the amount of the impairment is the difference between the
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original
effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade and other receivables, where the carrying amount is reduced through the use
of an allowance account. When a receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the
allowance account, Changes in the carrying amount of the allowance account are recognized in profit or
loss.

With the exception of AFS equity instruments, if, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively to an event occurring after an impairment was
recognized, the previously recognized impairment loss is reversed through profit or loss to the extent that
the carrying amount of the investment at the date the impairment is reversed does not exceed what the
amortized cost would have been had the impairment not been recognized.
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Impairment losses previously recognized in profit or loss for an investment in an AFS equity investment
is not subsequently reversed through profit or loss. Any subsequent appreciation in the value of an AFS
equity investment, for which an impairment loss had been previously recognized in profit or loss, is
reversed directly through equity.

p. Financial instruments

Financial assets and financial liabilities are recognized when an entity becomes a party to the contractual

provisions of the instrument.

Financial assets and financia! liabilities are initially measured at fair value, Transaction costs that are
divectly attributable to the acquisition or issue of financial assets and financial liabilities {(other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognitior.
Transaction costs directly attzibutable to the acquisition of financial assets or financial liabilities at fair

value through profit or loss are recognized immediately in profit or loss.

Financial assets

Financial assets are recognized and derecognized on the “trade date” where the purchase or sale of an
investment is under a contract whose terms require delivery of the investment within the timeframe
established by the market concerned, and are initially measured at fair value, plus transaction costs, except
for finencial assets classified as at fair value through profit or loss, which are initially measured at fair value,
A. Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortized cost less
impairment loss:

— the asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

— the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding,

The subsequent measurement of all other financial assets is measured by fair value.

B, Effective interest method

The effective interest method is a method of calculating the amortized cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees on points paid or received that form an integralipart of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period.

The return on all debt instruments is recognized on an effective interest basis except as a financial asset at
fair value through profit or loss where the yieid is included in the net change in fair value.

C. Financial assets at fair value through other comprehensive income (FVTOCI)

On initia) recognition, the Company can make an irrevocable election (on an instrument-by-instrument basis)
to designate investments in equity instruments as at FVTOCL Designation at FVTOCI is not permitted if the
equity investment is held for trading,

A financial asset is held for wrading if:

— it has been acquired principally for the purpose of selling it in the aear teym; or

— on initial recognition it is part of a portfolio of identified financial instruments that the Group manages
together and has evidence of a recent actual pattern of short-term profit-taking; or

— itis a derivative that is not designated and effective as a hedging instrument or a financial guarantee.
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Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising Fom changes in fair value
recognized in other comprehensive income and accumulated in the investment revaluation reserve.

The cumulative gain or loss will not be reclassified to profit or loss on disposal of the investments.

The Company has designated all investments in equity instruments, that are not held for trading, as at
FVTOCI on initial application of EAS No. (47).

Dividends on these investments in equity instruments are recognized in profit or loss when the Company’s
right to receive the dividends is established based upon the Egyptian Accounting Standard No. (48) "Revenue
from contracts with customers’’. Dividends earned are recognized in profit or loss and are included in the
“*Dividends income from investments’” line item.

D. Financial assets at fair value through profit and loss (FVTPL)

Investments in equity instruments are classified as FVTPL unless the Company classifies the investment as
FVTOCI upon initial recognition as FVTOCL

Debt instruments - which do not meet the conditions of amortized cost - are measured at fair value through
profit or loss, and debt instruments that meet the conditions of amortized cost - however the Company chooses
to classify them at fair value through profit or loss - are also measured at fair value through profits or losses,
A debt instrument may be classified upon initial recognition at fair value through profit or loss if that
classification eliminates or significantly reduces a measurement or recognition inconsistency that may arise
from the use of different bases in measuring assets or liabilities or in recognizing the resulting gains or losses.
The Company has not classified any debt instrument at fair value through profit or loss.

Debt instruments are reclassified from the “amortized cost™ classification to the “fair value through profit or
Joss™ classification when the business model is changed such that the amortized cost terms are no longer
applicable. It is not allowed to reclassify debt instruments that are classified upon initial recognition at fair
value through profit or loss outside that classification.

Financial assets classified at fair value through profit or loss are measured at fair vaiue at the end of each
financial period, with any gain or loss resulting from re-measurement recognized in profit or loss. The net
gain or loss - recognized in profit or loss for the period - is included in “other gains and losses™ in the separate
statement of comprehensive income.

The vahue is determined and the interest income from debt instruments classified at fair vaiue through profit
or loss is included in the net profit or loss referred to above.

Income from dividends resulting from investments in equity instruments classified at fair value through profit
or loss is recognized in profit or loss when the Company has the right to receive dividends in accordance with
Egyptian Accounting Standard No. (48) “Revenue from contracts with customers”, and that income is
included within the net profit or loss referred to above.

E. Impairment of financial assets

On a prospective basis, the company evaluates the expected credit losses for debt instruments measured at
amortized cost and at fair value through other comprehensive income. The Company measures the expected
credit losses and recognizes a provision for credit loss at the date of preparing the financial reports. The
measurement of credit Josses reflects the expectation: (i) a weighted fair amount determined by evaluating a
range of outcomes, (ii) the time value of money, and (jii) reasonable and supportive information that is
available without incurring undue cost or effort at the end of each reporting period of preparation of financial
reports about past events, current conditions, expectations and future conditions.

The Company applies a three-stage model of impairment, based on changes in credit quality since the first
recognition, the financial instrument that has not been decreased by impairment at the first recognition is
classified in the first stage. The expected credit losses for financial assets in the first stage are measured atan
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amount equal to the portion of the expected credit losses over the life that results from default events that are
possible within the next 12 months or uatil the contractual maturity date, if more (up to 12 months expected
credit losses) if the Company determines a significant increase in credit risk since the first recognition, the
asset is fransferred to the second stage and the expected credit losses are measured on the basis of the expected
credit losses over the life, that is, until the contractual maturity date, but taking into account the expected
advance payments, if any (expected credit losses over a lifetime). For a description of how the company
determines when a significant increase in credit risk wilt oceur, If the Company determines that a financial
asset is credit-impaired, the asset is transferred to the third stage and the expected credit losses are measured
as lifetime expecied credit losses.

F. Derecognition of financial assets

The Company derecognize the financial asset from its books - only - when its contractual rights to the cash
flows from the asset expire, or when the Company transfers the financial asset and all the risks and benefits
associated with its ownership to another entity to a large extent.

If it turns out that the Company has neither transferred nor retained substantially all of the risks and benefits
associated with ownership of the asset and continues to control the transferred asset, then the Company will
recognize the right it held in the asset and with a corresponding liability representing the amounts that may
have to be paid. If it turns out that the Company retains to a large extent all the risks and benefits of ownership
of the transferred financial asset, then the Company continues to recognize the financial asset, provided that
it also recognizes the gains it received as an amount borrowed as a security for that asset.

When a financial asset carried at amortized cost is removed from the books, then the difference between the
carrying amount of the asset and the sum of the consideration received and the consideration still accrued is
recognized in profit or loss.

Financial liabilities and equity instruments

A, Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

B. Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity afier deducting
all of its Habilities.

The instrument is an equity instrument if, and only if, both conditions (a) and (b) below are met:

a} The instrument includes no contractual obligation:

i. to deliver cash or anotler financial asset to another entity; or

ii. toexchange finanecial assets or financial liabilities with another entity under conditions that are potentially
unfavorable to the issuer.

b) If the insirument will or may be settled in the issuer’s own equity instruments, it is:

i. anon-derivative that includes no contractial obligation for the issuer to deliver a variable number of its

own equity insfruments; or

ii. a derivative that will be settled only by the issuer exchanging a fixed amount of cash or another financial
asset for a fixed number of its own equity instruments.

Equity instruments issued by the Company are recognized at the proceeds received, net of direct issue costs.
Repurchase of the Company’s own equity instruments is recognized and deducted directly in equity. No gain
or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of the Company’s own equity
instruments,
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Notes to the Consolidated Financial Statements For the Year Ended December 31, 2023

C. Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method or at
FVTPL.

A finanecial liability is classified as current liability when it satisfies any of the following criteria:

- It is expected to be seftled in the entity’s normal operating cycle

- It is held primarily for the purposes of trading.

- It is due to be settled within twelve months after the reporting period.

- The entity does not have an unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.

All other financial liabilities are classified as non-current.

D. Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or they expire. The difference between the carrying amount of the financial liability derecognized
and the consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is

recognized in profit or loss.

q. Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including 211 fees or points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a shorter period, to the nef carrying amount on initial
recognition.

Income is recognised on an effective interest basis for debt instruments measured subsequently at
amortised cost. Interest income is recognised in profit or loss and is included in the “finance income™ line

item.

r. Amortized cost and tptal book value
The “Amortized cost” of a financial asset or financial liability is the amount for which the financial asset

or financial liability is measured at initial recognition minus the principal repayments, plus or minus the
cumulative depreciation using the effective interest method for any difference between the amount on
initial recognition and the maturity amount, and for financial assets, adjusted for any provision for
expected credit loss. The *‘gross carrying amount of a financial asset” is the amortized cost of a financial
asset before adjusting for any provision for expected credit loss.

s. Calculafing interest income and expenses
The effective interest rate of a financial asset or financial liability is caleulated on initial recognition of a
financial asset or financial liability. When calculating interest income and expense, the effective interest
rate is applied to the total carrying amount of the asset (when the asset is not credit impaired) or to the
amortized cost of the liability. The effective interest rate is adjusted as a result of periodic reassessment
of the cash flows of floating rate instruments to reflect movements in market interest rates,
However, for financial assets that become creditworthy after initial recognition, the interest vield is
calculated by applying the effective interest rate to the amortized cost of the financial asset, If the sub-
asset is no longer creditworthy, then the interest yield calculation reverts to the gross basis.
For financial assets that were credit-impaired upon initial recognition, interest income is calculated by
applying the credit-adjusted effective interest rate to the amortized cost of the asset. The calculation of
interest income does not return to the gross basis, even if the credit risk of the asset has improved.
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Fawry for Banking Technology and Electronic payments S.A.E.
MNotes to the Consolidated Financial $tatements For the Year Ended December 31, 2023

t. Government Grants
The incentives granted by the Central Bank of Egypt “CBE" for the deployment of points of sale devices
under the CBE’s initiative are recognized and recorded in the consolidated statement of profit or loss for
the year when the grant amounts are approved by the CBE, in light of the Egyptian Accounting Standard
(12} Government Grants, this is the point when the company fulfils all of the procedures for the grant to
be eligible and collectable pursuant to the initiative’s conditions.
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Motes Lo the Consolidaled Financial Statements
For the Year Ended December 31, 2023

6. Fixed pssets - Net

Furnitures and Office Leasehold

£GP Land Buildin zm».“n”_”“ﬁ_ _voh—wna__.ﬁﬂwmﬂm Computers mh*.wm&m:r.“_hmnm%h % Vehicles Em% Tota!
counting machines stores

Cost
As of January 1, 2022 52 490500 111359 500 108 680 571 353035 198 71893 873 18 738 802 51727193 149 300 109 653 830 877728767
Impact of acquisition of subsidiaries - net cost - - - - 903 667 - - - - 903 667
Additions during the year - 22 690 855 37589777 183 604 946 14714 577 15 897 614 31073 192 732421 51986 698 358 290089
Disposals - - -~ {27281745) - {1059222) - - { 4 283 176) {32624 143)
As of December 31, 2022 52 490 500 134 050 355 146 270 348 509 358 399 87512117 33 577 194 82 800 385 881721 157357 352 1704 298 371
Additions durlng the year - - 55176 212 238093310 22 805 601 1891737 23729135 -- 48 265 606 389961 601
Disposals - - - (46489771 - - — - {2305 594) { 48 795 765}
As of December 31, 2023 52 490 500 134 050 355 201 446 560 700961938 110317718 35468931 106529520 881 721 203 316 964 1,545 464 207
Accumulated depreciation
As of Becember 31, 2022 - 5665 813 70 564 409 176 949 743 35952 433 11312515 20427621 149 298 21427622 342449454
Depreciation for the year - 3064 656 27282952 73814777 13 059 056 4662 305 14 251770 12207 29 874 208 166021932
Depreciation of disposals - - - (15778534 - { 262518) - - {1424723) {17 465 775}
As of December 31, 2022 - 8730469 97 847 361 234 985 986 49011489 15712 302 34 679391 161 505 49877 108 491 005 611
Deprecfation for the year - 3351259 33349 281 109 710 350 15629 602 5932275 14 415 387 35703 797 218091952
Deapreciation of disposals - - - {36 149 097} -- - - - {1,309 164} {37 458 261)
As of December 31, 2023 -- 12081728 131 196 642 308 547 239 64 641 091 21644577 49094 778 161505 84271741 671639301
Net book value
As of Dacember 31, 2023 52 490 500 121968 627 70 249 518 392 414 689 45 676 627 13 824354 57434742 720216 119 045 223 £73 824 906
As of Dacember 31, 2022 52 490500 125 319 BB6 48 422 987 274 372 413 38 500 628 17 864 892 48 120 994 720216 107 480 244 713 292 760
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Notes to the Consolidated Financial Statements For the Year Ended Decerber 31, 2023

7. Intangible assefs

EGE licenses Programs Contractual Costomer Trademark ‘Total
relationship List
Cost
As of January 1, 2022 64 996 809 282310248 6270 000 553 000 19070000 373200057
Additions during the year 18 654 272 121 452 400 - - - 140 106 672
Acquisition of subsidiaries - 5182239 - -- -~ 5182 239
As of December 31, 2022 83 651 081 408 944 887 6270 000 553000 19070000 518 488 968
Additions during the year 34 718 946 256 828 298 - - - 291607244
As of December 31, 2023 118 430 027 665 773 185 6 270 000 553000 19070000 810096212
Accumulated amortization
As of January 1, 2022 17 532335 77995 402 531 815 88 833 1271333 97412 718
Am ortization for the year 5463 562 35551338 531 815 88 833 1271333 42 906 901
As of December 31, 2022 22 995 897 113 546 760 1063 630 177 666 2542666 140326 619
Amortization for the year 8§ 590 915 53 637396 331 813 88 833 683 065 63 532024
As of December 31, 2023 31 586 812 167 184 156 1593 445 266 499 3225731 203 858 643
Net Book value As of 86 843 215 498 589 029 4674 555 286 501 15844269 606 237 569
December 31, 2023
Net Book value As of 60 655 184 295398127 5206370 375334 16527334 378162349
December 31, 2022
8. Projects under construction

EGP December 31, 2023 December 31, 2022

Software and program licenses 3059393 33489312

Advances payments to purchase fixed assets 71 801 848 2 126 489

Total 74 861 241 35615 801

9. Goodwill

EGP December 31. 2023 December 31, 2022

Fawry Plus 24732978 24 732978
Dirac for information systems 8038439 8 038 459
Total 32771437 32771437
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Motes to the Consolidated Financial Statements For the Year Ended December 31, 2023

10. Imvestment at fair value through profit/loss statement

EGP December 31, 2023 December 31. 2022

Fawry Misr Capital Fund- non-current 3 146450 2665125
Fawry Misr Capital Fund -current 16 732 250 13318 250
Bosta company-non-current 29 850 000 -
Total 49 728 700 15983 375

During the year, Bosta Company increased its capital and this increase resulted a Decrease in Fawry group
investment share. Therefore, Fawry group would not have to represent on the board of directors of Bosta
company. So, the investment was classified as investment at fair value through profit or loss statement, and
this change in investment ownership structure resulted a profit by 29.8 million Egyptian pounds.

11, Investment in associates and Joint venture

ESE . Lvpe of Qwmner ship December 31,2023  December 31, 2022
investment

Roaderz for smart applications Associate 19.4% 2414625 4 887 991
EGY Insure-tech Associate 7.4% 5609754 26181775
Waffarha.com Joint venture 30% 2 869 678 1366318
Codezone* Associate 28.58% 20 000 000 --
Tazcara for information technology Associate 20% -

30 894 057 8 873 084

* During the fourth quarter of 2023, the company signed a shareholder agreement to invest in Codezone
company. The company owns 28.58% and it paid 20 million Egyptian pounds from its share in the investment.

12. Inventory
EGP December 31. 2023 December 31. 2022
Goods for sale 8415336 3198362
8 415 536 3198362
13. Accounts and notes receivable
EGP December 31, 2023 December 31, 2022
Accounts receivables- Billers and banks 40 504 860 39 595961
Notes receivables - 1057459
Less: Expected credit loss (2 931 415) (2 832987)
37973 445 37 820433
14. Loans and facilities to customers
EGP December 31,2023 December 31, 2022
I oans to customers 1 036 848 733 777 179 311
Less: Customers financing risk provision (59 315 401) (45 898 860)
977 533 332 731 280 451
Consumer finance loans 179 651 821 -
Less: Customers financing risk provision (5 388 697) -
174 263 124 e

1151 796 456

731 280 451
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Reclassified as follows:

EGP
Loans to customers ~ Short Term
Loans to customers — Long Term

December 31,2023

920 552 076
231244 380

December 33, 2022
337 337938
173 742 513

1151 796 456 731 280 451
Customers financing risk provision movement represented as follow:
EGP December 31. 2023 December 31, 2022
Beginning balance 45 898 860 25 985369
Formed during the year 49 738 048 29 500 883
Used during the year (30 933 710) (9 596 392)
Ending balance 64 704 098 45 898 860
15. Debtors and other debit balances
EGP December 31, 2023 December 31,2022
Advance payments (Vendors) 10 943 648 2 877486
Prepaid expenses 50 985870 13 671 049
Depasits held with others 3939372 1 581090
Value added tax 6 466 640 --
Withholding tax 43 587 469 30 025 500
Other debit balances 68 075914 31 094 506
Accrued interest — Microfinance portfolio 8§ 692 255 21 599633
Custodies 18 910132 14 874 740
Accrued revenue 159 860 332 81 145070
Less: Expected credit loss {3 335 921) {1 846 870)
370 125 711 195 022 204
16. Due from related parties
EGP Account tvpe December 31, 2023 December 31. 2022
ACIS co. Associate  Current account 3 000 000 3 000 000
Tazcara Information Technology and ~ Associate  Current account A
1424 192 13500316
Electronic Booking co.
Less: Expected credit loss {4 021 866) (3 001 144)
402 326 1499172
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17. Treasury bilis

EGP

December 31, 2023

December 31. 2022

Treasury bills- with maturities up to three months
Treasury bills- with maturities after three months
Add:

Accrued interest - with maturities up to three months
Accrued interest - with maturities after three months
Less:

Tax accrued - with maturities up to three months
Tax accrued - with maturities after three months
Less: Expected credit loss

Balance

Nominal value

18. Cash and cash at banks

EGP

933 650 029
1295385295

566 978 030
869 511 993

27 347 739 6524 814
114 607 215 50 769 991
(5 468 284) (1304 963)
(22 521 443) {10 153 760}
-- (189 Q24)

2 342 600 551 1482137081
2 439 425 (00 1592975000

December 31. 2023

December 31, 2022

Cash on hand

Current bank accounts — local currency *
E-Acceptance transactions under settlement

Cash at companies and agents of money collections
Time deposit — local currencies

Time deposit ~ foreign currencies

Current bank accounts — foreign currencies

Less: Expected credit loss

Cash and cash at banks

41 666 59792

1 358 338 662 209 461 270
379 358 060 371 326 942
476 238 682 888 190 415
460 257 330 690 712 506
61 042 173 48 845 882

31 625 583 4 804 986

(8 266 738) (712 705)

2 758 635 418 2212 689 088

#*Bank current accounts with local currencies includes restricted cash amounting to 8.7 million EGP against letter

of gnarantee Note (27)

For cash fiows purposes, Cash and cash equivalents are analyzed as follows:

EGP December 31, 2023 December 31, 2022

Cash and banks balances 2 758 635 418 2212 689 088

Treasury bills — less than 3 months 953 529 484 572 197 881
3714 164 902 2784 886 969

19. Investments at fair value through OCI statement

The Investments at fair value through other comprehensive income statement are represented in many of start-
up companies including Elmeaus Co., Brimor Co., Bringer Co. (Dutch company) and maylerz Co., while the

change during the year is represented in the company's portion of fair value of and the investments revaluation

at fair value on 31 December 2023,
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Notes to the Consolidated Financial Statements For the Year Ended December 31, 2023

20. Issued and paid-up capital

The issued and paid-up capital amounted to EGP 353 652 060 distributed over 707 304 120 share with a nominal
value of EGP 0.5, and on December 31, 2020, the General Assembly of the company decided to increase the
capital by EGP 100 million by distributing free shares financed from the retained eamings of the Company and
registered that increase in the commercial register on Febroary 3, 2021, as well as on December 31, 2020, the
General Assembly of the Company decided to increase the capital by EGP 400 million by cash increase in
nominal value through underwriting to the old shareholders and was registered by this increase in the
commercial register on 20 Tune 2021 to become the issued and paid-up capital of EGP 853 652 060 distributed
on 1 707 304 120 share with a nominal value of EGP 0.5.

On March 3, 2022, the company's extraordinary general assembly agreed to increase the authorized capital to
become 3 billion Egyptian pounds, and to increase the isswed and paid-up capital by an amount of
800 million Egyptian pounds at nominal value through subscription to old shareholders. This increase was noted
in the commercial register on June 13, 2022. The issued and paid-up capital became 1 653 652 060 Egyptian
pounds distributed over 3 307 304 120 share with a nominal value of 0.5 Egyptian pounds.

On April 13,2023, the general assembly of Fawry Banking Technology decided to increase the company’s
capital by 49.6 million, and to increase number of shares by 99.2 million shares, and to allocate the increase
reward incentive system, so that the issued and paid-up capital become 1 703 261 622 Egyptian pounds
distributed over 3 406 523 244 Shares, with nominal value of 0.5 Egyptian pounds, and an entry has been
Made in the commercial register on the date of 11 May,2023. And the right has been exercised on 12.8 million
shares During the Period.

21. Compulsory Reserve —for EAS 47 application’s risks

On December 27, 2020 Financial Regulatory Authority issued decision no. (200} for year 2020 to Oblige Small,
medium and / or micro enterprise finance companies to create a reserve to face risks of EAS 47 application
(financial instruments) Equivalent to 1% of total assets, and This is from the net profit of the year after tax for
the year ended at December 31, 2020, to be included in shareholder’s equity and not use without the approval
of the authority and the revaluation reserve was transferred to retained earnings as EAS 47 was implemented

and the impact of implementation it was proven in the financial statements.

22. Provisions

EGP December 31, 2022 Formed Used December 31, 2023
Provision for claims 42 084 144 36 549258 (18 B7G 697) 59 762 705
42 084 144 36 549 258 (18 870 697) 59762 705

The management reviews these provisions on a quarterly basis and adjusts the provisions according to the latest
developments and expectations from the company’s management.

23. Banks Credit Facilities

- On May 2022 an agreement between Fawry for Banking Technology and Electronic Payments and a local
banks to provide the company a credit facility with a limit of EGP 150 million at market rate the duration for
the credit facility is a year, balance reached EGP 74 million on December 31 2023 (December 31, 2022: EGP
149 million)

Y1
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- On December 2021, an agreement between Fawry for Banking Technology and Electronic Payments and a
Iocal bank to grant the company a credit facility with a maximum amount of EGP 50 million at market rates,
and the balance on December 31, 2023 is Nil {December 31, 2022 is Nil)

- On November 2021, an agreement between Fawry for Banking Technology and Electronic Payments and a
local bank to grant the company facilities of a maximum of EGP 200 million at market rates The credit facility
is used fo pay the advance payments for billers, and the balance reached EGP 71,000 on December 31, 2023.
{December 31, 2022: EGP 50,000).

- On November 2021, an agreement between Fawry for Banking Technology and Electronic Payments and a
local bank to grant the company a credit facility with a maximum amount of EGP 75 million at market rates,
and the balance on December 31, 2023 is Nil (December 31, 2022: EGP Nil)

- On September 2021, an agreement between Fawry for Banking Technology and Electronic Payments and a
local bank to grant the company a credit facility with a maximum amount of EGP 2 million at market rates,
and the balance on December 31, 2022 is Nil (December 31, 2022 is Nil)

- On May 2022, , an agreement between Fawry Microfinance and a local bank during the year to grant the
company a credit facility of up to EGP 100 million at a rate of return at the market rate, and the balance on
December 31, 2023 reached EGP 83 million. (December 31, 2022: EGP 99 Million)

24. Accounts and nofes pavable

EGP December 31. 2023 December 31, 2022
Accounts payable 104 173 738 64 519 495
Notes Payables 5982745 2365575
110 156 483 66 885070

25. Accounts pavable — Billers

EGP December 31. 2023 December 31, 2022
Billers payable 2156 822 504 1 630 065 835
Billers’ Notes payable 271 000 000 280 000 000
2427 822 504 1910 065 835

26. Creditors and other credif balances

EGP December 31. 2023 December 31, 2022

Accrued expenses 127 095 246 69 856 207
Accrued interest 1096 060 5905973
Accrued commissions 46 583 705 43 770 602
Uneamed revenue 9208 569 7730584
Health insurance contribution 11314295 6 486 035
Tax Authority 66494 702 142 511 479
Social Insurance Authority 7839311 10219 515
Under settlement Transactions 24 157 369 6678 139
Merchant advances 16 293 263 9329520
Other credit balances 15084 818 46275 667

325187 742 348 763 721
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Fawry for Banking Technology and Electranic payments S.A.E.

MNotes to the Consolidated Financial Statements For the Year Ended December 31, 2023

27. Contingent liabilities

e e e e e e————:

The contingent liabilities are represented as foltows:

EGP

December 31,2023

December 31, 2022

Letters of guarantee — local currency

1456210000

1236 500 000

1456 210 000

1236 500 000

The total used letter of guarantee facilities amounted to 1.06 Billion Egyptian pounds from banks in the form

of letters of guarantee on the date of the Consolidated financial statements.

28. Operating revenues

EGP December 31. 2023 December 31. 2022
Transactions services revenues- collection fees 2 782 356 513 1956320 480
Other revenues 101 423 846 57114 43¢
Insurance brokerage commission 20689472 14 867 683
Interest revenme Micro finance 367 546 252 251032 572
3272016083 2279335 174

The total throughput from Electronic Top Up and bill payment transactions for the biliers through the Group’s
variouls payments channels {i.e. the Group points of sales, banks” ATM machines, mobile devices, outlets of

Egypt Past Offices and E-banking), is as follows:

EGP
Total throughput

29. Qperating costs

December 31. 2023
348 067 723 207

December 31, 2022
205 329 342 906

348 067 723 207

205 329 342 906

EGP December 31, 2023 December 31. 2022
Merchants’ fees 753367912 624 842 797
Banks fees 24996 017 23371 868
Depreciation and amortization 127 231 667 81925 511
Cash collection cost 166 415 244 122 242 292
Microfinance and consumer cost 91 054 150 39 660 806
Others 47 128 636 26 063 619
1210193 626 918 106 8§93
30. General and administrafive expenses
EGP December 31, 2023 December 31. 2022
Salaries and Wages 375 651 542 292 748 669
Qutsourcing, technical support and services 126 897 477 73 992 351
Depreciation and amortization 154 404 549 127 003 322
Insurance expenses 33230 290 27 859 565
Premises expenses 16 146 231 13 429633
Training and Human resource expenses 10 478 005 1 680 837
Professional fees 16522 034 13 164 778
QOther expenses 25262 436 18 004 313
758 592 564 567 883 4638
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M otes to the Consolidated Financial Statements For the Year Ended December 31, 2023

31.

32.

33.

34.

35.

Selling and marketing expenses

EGP December 31. 2023 December 31. 2022
Salaries and Wages 255 565 866 207 024 392
Selling and marketing commissions 135135205 99 585 668
Promotion and advertising expenses 90 281 267 79 309 117
480 982 338 385 919 177
Credit Interest
EGP December 31,2023 December 31, 2022
Credit interest - current accounts and time deposits 41 235 857 17 374327
Credit interest — treasury bills 423 177 529 193 697 587
464 413 386 211071 914
Einance costs
EGP December 31. 2023 December 31. 2022
Debit interest 9249208 17 454 932
Bank charges 13 451962 11 5338 982
Lease interest expense 17 513 097 13 124 229
40 214 267 42 118 143

Depreciation and amortization

Depreciation and amortization which amounted by 281 636 216 EGP were recognized at statement of profit or

loss as follow:

EGP December 31, 2023 December 31. 2022
Cost 127 231 667 81 925 511
General and administrative 154 404 549 127 003 322
281 636 216 208 928 333
Other revenues
EGP December 33, 2023 December 31. 2022
Other revenues 5265614 4 036996
Bad debt collection 4610011 -
9 875625 4 036 996
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Notes Lo the Consolidated Financial Statemenis For the Year Ended December 31, 2023

36. Significant related parties’ transactions

The following are significant related parties’ transactions:

For the Year Ended

EGP Nature of the relation Nature of the Transaction
December 31. 2023
Loans debit interest (3 870247
E ovotian American fund Sharehold Waiver from the fund for o
ian erican fun areholder 32 2
8P d bad debts collection > 273929
Loan payment 44 726 071
Loans to subsidi 68 601
Bank Misr Shareholder . wary (68 601 897)
Loans debit interest (10 249 748)
37. Giroup's share of profits/(Losses) of investment in associates and joint venture entities
December 31. 2023 December 31, 2022
Waffarha.com 1503 360 609 275
Roderz for smart applications (2 473 366) (2 013 438)
EGY Insure-iech for electronic applications 5906 (388 675)
Bosta Co. -- (1 814 084)
(964 100) {3 606922)
38. Deferred tax
For the following represent deferred tax assets (liabilities) calculated according to income tax law:
Deferred tax liabilities Beginning Charged to Charged to Ending
balance Consolidated equity halance
profit or loss
Difference in Fixed assets depreciation (12 055 418) (6 861 145) - (18 916 563)
and intangible assets amortization
Effect of the initial application of EAS (4 085192) - - (4 085 192)
49
Resulting from restructuring the (5 130 000) - - (5 130 000)
ownership structure of corporate
investments
The impact of change in ownership
investment stucture from investment in -~ (3 954 773) - (3954 773)
associates
Total Deferred tax liabilities {21 270 610) (10 815 918) - {32 086 528)
Deferred fax Assets
Losses on the revaluation of investments 4 005 000 - - 4005 000
at fair value through OCI
Employee shares grant 32411338 (631 253) 10 383 157 42 163 242
Difference in Fixed assets depreciation
and intangible assets amortization - 1679128 - 1679128
Intangible assets 2407170 2414134 - 4 821 304
Total Deferred tax Assets 38 823 508 3 462 009 10 383 157 52 668 674




Fawry for Banking Technology and Electronic payments S.A.E.

Hotes to the Consclidated Financial Statements For the Year Ended December 31, 2023

3. Loans
payments payments Due balance as of
EG?P Due within after a year December 31. 2023
year
A medium term Joan for 18 months with Bank Misr 49 654 563 18 946 327 68 600 890
(related Party) with the aim of financing the company’s
activities by 150 Miilion Egyptian pounds
A loan contract with a bank with the aim of financing the 113 255 370 16 077222 129 332 592
company’s activity with a maximum limit of 150 million
Egyptian pounds
A loan contract with a bank with the aim of financing the 41 867 303 1479942 43347 245
company's activity with a maximum limit of 50 million
Egyptian pounds
A credit facility contract with the aim of financing the 73 427 128 29 103 607 102 530 735
company's activity with a maximum limit of 110 miilion
Egyptian pounds.
A loan contract with a bank with the aim of financing the 45 495 002 45 464 093 90 959 095
company's activity with a maximum limit of 100 million
Egyptian pounds.
A loan contract with a bank with maximum Hmit of 80 39 779 500 36464 541 76 244 041
million Egyptian pounds.
Total loans balance December 31, 2023 363 478 866 147 535732 511 014 598
40, Lease liabilities

EGP DPecember 31, 2023 December 31, 2022

Headquarters and branches

Non- current liabilitics 110 917 370 98 145388

Current liabilities 33 604 441 27973117

144 521 811 126 118 505

Maturity Analvsis

Less than 1 year 33 604 441 27973 117

More than a year and less than five years 107 168 844 92 690 388

More than five years 3748 526 3455000

144 521 811 126 118 505
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INotes to the Consolidated Financial Statements For the Year Ended December 31, 2023

41. Operating costs and expenses according to nature

EGP December 31, 2023 December 31. 2022
Merchant’s and bank commissions 778 363 930 648 214 665
Selling and marketing commissions 135 135 205 99 585 668
Other cost 47 128 636 26 063 619
Depreciation and amortization 281 636 216 208 928 833
Cost of cash collections 166 415 244 122 242 292
Micro finance contract expenses 91 054 150 39 660 806
Salaries and wages 631217 408 499773 061
Qutsourcing, technical support and services 126 897 477 73 992 351
Selling and marketing expenses 90 281 267 79309 117
Bank charges 13 451 962 11538 982
Debit intarest 26 762 304 30579 161
Insurance expenses 313 230 290 27 859 565
Premises expenses 16 146 231 13 429 §33
Training and Human resource expenses 10 478 005 1680 837
Professional fees 16 522 034 13164 778
Others 25 262 436 18 004 313
2489 982 795 1914 027 681
Operating costs 1210193 626 018 106 893
General and administrative expenses 758 392 564 567 883 468
Selling and marketing expenses 480 982 338 385919 177
Finance expenses 40 214 267 42118 143
2 489 982 795

42. Segment information

1914 027 681

The group has two major sectors representing the important sectors of the group, offering different and services
that managed in a separate way because they require different skills and have different types of clients. The
managers of each department review internal management reports in a periedic manner at least once every three

months.

The accounting policies of the reportable sectors are the same as the group's accounting policies on December
31, 2022, and the profits of each sector represented in the profits it makes, which reviewed regularly without

any distribution of income tax expense. This measure is considered the most appropriate for the purpose of
allocating resources to sectors and assessing their performance.




Fawry for Banking Techniology and Electronic payments 5.A.E.

Motes to the Consolidated Financial Statements For the Year Ended December 31, 2023

A, Segment profif or loss statement

Segment Revenue Segment Profit/(Loss)
EGP
December 31, December 31. December 31. December 31,

2023 2022 2023 2022
za::l;ng technology and E-payment 5 604 469 831 2 028 302 602 1035522372 300 859 726
Miero-Finance and consumer sector 367 546 252 251032 572 59099 574 53 683 723
Total 3272 016 083 2279335174 1094 621 946 444 542 949
Net profit before tax 1094 621 946 444 542 949
Tax (278 653 009) (117 487 788)
MNet profit after fax 815 968 537 327 055161

B. Segment Assets

EGP December 31, 2023 December 31. 2022
Banking technology and E-payment 8516908 150 6 292 583 525
Micro-Finance 1259 632790 773 591 663
Assets before disposals 9 776 540 940 7 066 175 188
FElimination of internal transactions between segments (804 957 295) (642 417 282)
Assets after disposals 8 971 583 645 G 423 737 906
Total Assets 8 971 583 645 6 423 757 906

43. Earnings per share

Earnings per share is calonlated by divide available net profit for parent company shareholders by weighted

average number of shares for the year

EGP December 31. 2023 December 31. 2022

Basic Diluted Basic Diluted
Net profit for the period 715338 691 715338 691 240 054 320 240 054 320
Less:
Employee dividends* (97 734 992) (97 734 992} {28 445 656) {28 445 656)
Net profit after dividends 617 603 699 617 603 699 211 608 664 211 608 654
Average number of shares during the 3 406 523 244 34063523 244 2579 632 887 2 615 795 167
period

0.18 0.18 0.08 0.08

For the purposes of calculating the earnings per share of the fiscal year ending on December 31, 2023, the

employees’ dividends proposed by the board of directors has been deducted, the proposed dividend will be

presented to the Company’s general assembly for approval.

44. Legal Position

During the third quarter of 2019, a company filed a lawsuit against Fawry for Banking technology and electronic
Payments and one of its subsidiaries “the Company” claiming an amount of EGP 50 million under a contract
covering the period from year 2015 to 30 June 2019 in addition to the legal accrued interast on the said amount,
No transactions took place under the aforementioned contract, the company and the company's external legal
advisor opinion regarding the outcome of this case that it will be in favor of the Company without any financial

liabilities on the company in relation to this case.
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Notes to the Consolidated Financial Statements For the Year Ended December 31, 2023

45. Tax position

The company's profits are subject to tax on the profits of legal persons in accordance with the provisions of
the Income Tax Law No. 91 of 2005, its executive regulations, and its amendments

a.

Corporate tax
The company submits the tax return prepared in accordance with the provisions of Law 91 of 2005 on
legal dates.

The period from inception wntil 2017

- The Company was inspected and any difference settled.
The period from 2018 until 2019

The company has been notified for inspection and documents are being prepared.

The period from 2020 until Now

Tax returns were submitted and the tax due was paid within the legal deadlines.
Salaries tax

The period from inception until 2020

- The Company was inspected and any difference settled.
The vear 2021 until now

- Tax retums were submitted and and paid all tax due within the legal deadlines.

Stamp duty fax

The period from inception until 2020
- The company’s records has been fax inspected and the differences were settled.

Sales tax / VAT tax

The period from inceptien until December 31. 2019

- The company’s records have been tax inspected for the mentioned period. And all differences were
settled

The period from 2020 until now

- Company’s recorded were inspected, all tax due amounts were paid within the legal deadlines.

The period from Jan 1. 2020 until December 31, 2020

- Tax returns were submitted and paid 2ll tax due on its legal deadlines.
Withholding fax

- The company has not been notified of any inspection forms.
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46, Financial instruments

Credit risk factors

- The company manages and evaluates the financial risks associated with the company's activity by analyzing
the impact of those risks and the means to confront them, The financial risks include credit risks and liquidity
risks.

- The company monitors the financial market in order to control the financial risks related to the company's

operations.
Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations on due dates resulting
in financial loss to the Group. This risk is insignificant as the Group applies polices to guarantee dealing with
clients of high credit worthiness and good reputation, and performs a continuous monitoring of debtors in order
to minimize credit risk to the minimal rate. The Group’s management coliects cash in advance from the
merchants, who represent the major portion of the transactions volume. Also, the bank current accounts are held
at banks with high credit ratings.

The Group reviews this risk and submits reports regularly to the senior management,

The maximurn credit risk is analyzed as follows:

EGP December 312023 1 cember 31. 2022
Cash and cash equivalents 2758635418 2212 689088
Treasury bills 2 342 600 551 1 482 137081
Accounts and notes receivable 37973 445 37 820433
Loans to customers 1151796 456 731 280 541
Due from related parties 420326 1496172
Debtors and other debit balances 318 071 602 150 295 039
Advances to billers 540 600 371 498 083 700

Total 7 150 030 169 5113 803054

The Group uses specialized models in calculating the provision for calculating expected credit losses on its

fnancial assets, including loans to microfinance clients.

Exnected credit loss assessment for loans to micro-finance customers

- This risk is represented in the inability of customers granted credit to pay their dues. To reduce this risk, the
company’s management implements policies that guarantee dealing with the risk and then managing it
through the distribution of centralizations, whether at the level of individuals, geographical areas, or customer
activities with a good credit record and a good reputation. By following up on clients® accounts, and in the
event of a default in the repayment of those loans, it forms the necessary provision to meet these obligations.
The company's cash balances are deposited in banks with a high credit reputation, and the maximum risk is
represented in the value of clients’ loans.

- The Group uses an allowance matrix to measure the ECLs of lIoans to micro-finance customers, which
comprise a large number of small balances.

- The following table provides information about the exposure to credit risk and ECLs for loans to micro-

finance customers as at 31 December 2023 and 31 December 2022:
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EGP December 31, 2023 Expected credit loss
=Xl Provision
Current 1088 797 003 77375 123
1-30 days past due 62 108 198 4110482
31-60 days past due 19328 241 3059137
61-00 days past due 18 004 631 5870972
91-120 days past due 28 262 48] 21 140 676
1216 500 554 %3 556 390

The balance of the provision according to the rules of the Financial Regulatory Authority during the year 2023
smounted to 64 704 098 EGP, and accordingly, the authority’s provision was established (Note No. 14)

EGP December 31. 2022 Espected credit jops
=== e e e EI'GVISIOH
Current 720112 321 1041722
1-30 davs past due 28351188 845 797
31-60 days past due 4 306 006 1 062 855
61-90 davs past due 1 644 852 803 502
91-120 days past due 22 764 045 21 032 693
777179 312 24 786 569

The balance of the provision according to the rules of the Financial Rgulatory Authority during the year 2022
amounted to 45 898 860 EGP, and accordingly, the authority’s provision was established (Note No. 14)

. Capital risk management

The Group manages its capital to ensure that it will be able to continue as going concern, in order to generate
returns for shareholders, benefits for other stakeholders and to provide an adequate retumn for shareholders.
The capital structure of the Group consists of the capital paid by shareholders plus retained earnings. The Group
reviews the capital structure of the Group regularly. As part of this review, the Group considers the cost of
capital and the risks associated with each class of capital.

Financial risks factors

The Group monitors and manages financial risks relating to its operations through analyzing the degree and
magnitude of risk exposure. These risks include credit risk and liquidity risk. The Group’s overall risk
management program focuses on managing the unpredictability of financial markets and seeks to minimize
potentia) effects on the Group's financial performance.

Liquidity risk

The ultimate responsibility for liquidity risk rests with the Group’s management, which bas built an appropriate
liquidity risk management framework for the management of the Group's short, medium and long-term funding
and liquidity management requirements. The Group’s management continuously monitors the forecast and
actual cash flows and matches the maturity profiles of financial assets and liabilities.

The following are the remaining contractual maturity for financial Iiabilities:



Fawry for Banking Technology and Electronic payments S.A.E.

Notes to the Consolidated Financial Statements For the Year Ended December 31, 2023

31 December 2023 Less than one year  More than one year  Total
EGP EGP EGp
Non-interest bearing 4 409 662 386 - 4 409 562 386
Bearing interest 355373 717 258453 102 813 826 818
4 965 036 103 258 4533 102 5223 489204
31 December 2022 L.ess than one year Less than one year Total
EGP EGP EGP
Non-interest hearing 3029 709 641 - 3029 709 641
Bearing interest 481 006 528 173 796 729 654 803 257
3510 716 169 173 796 729 3 684 512 898

Foreign currency risk is represented in foreign currency fluctuations in exchange rates affecting the
Company's cash inflow and outflow in foreign currencies and also the exchange differences arising from
translation of monetary assets and liabilities in foreign currencies. The Group’s management monitors
foreign currency balances and prevailing exchange rates, and continuously minimizes deficit in foreign
currency position, if any. Except for bank accounts in foreign currencies, most of the company’s assets and

liabilities are denominated in Egyptian pound, which minimize exposure to foreign currency risk.

Interest rate risk:

Interest rate risk represents fluctuations in interest rate which may have a negative impact on the results of
operations and cash flows, management continuously monitors the changes in interest rates in the market,
Interest rate risk is considered insignificant since all the company does not has facility at variable interest

rate.

fair value measurement

Fair value measurements recognized in the consolidated statement of financial position:

The following table provides an analysis of financial and non-financial instruments that are measured
subsequent to initial recognition at fair value, grouped into Stages 1 to 3 based on the degree to which the
fair value is observable.

— Stage 1: fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

— Stage 2: fair value measurements are those derived from inputs, other than quoted prices included within
Stage 1, that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices). However, it is not considered quoted prices as that included in stage 1.

— Stage 3: fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).
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¥inancial assefs measured at fair value through other comprehensive income:

2023

EGP Stage 1 Stage2 Stage 3 Total
Financial assets at FVTOC]
Unlisted shares measured at FV 40 047247 40 047247
2022 Stage 1 Stage 2 Stage 3 Total
EGP
Financial assets at FVTOCI
; 38 505101 38505 101

i Unlisted shares measured at FV - -

47. Share-based pavments

The Company introduced an Employees Share Ownership Plan (ESOP) program in accordance with the

shareholders’ approval at the extraordinary general assembly meeting held on February 22, 2021, The company

granted free shares and allocated shares to some of its employees in accordance with the ESOP program which

includes giving the right to some employees a completing a term of 3 years in service at The Company to have

the right in ordinary shares by granting free shares or allocating shares by 50% of the fair value on the vesting

date after completion of a term of 2 years in service at The Company and which will be issued on the date of
: the grants. The equity instruments for share-based payment are recognized at fair value on the grant date and
> are recorded in the income statement on a straight line basis during a three-years period for the grant of free
shares and two years for the allocated shares at 50% of the shares’ fair values on the vesting date, with 2
corresponding inerease in equity based on the Company’s estimate, at each reporting date, for the number of
shares that will vest. The fair value of granted shares was determined based on the share price announced on
the Egyptian Stock Exchange at the grant date.

During the year, the Group & its subsidiaries granted 26.65 million shares within employees share ownership
plan (ESOP) and number of employees have exercised their rights in 9.1 million shares. The cost of the year of
the granted shares within the (ESOB) reached 106 Million Egyptian Pounds and the Reserve of ESOB is
amounted by 198.5 Million Egyptian Pounds at the date of financial statements.

48. Subseguent Events after reporting date

On February 1st, 2024,The Monetary Policy Committee of the Central Bank of Egypt decided in its meeting,
to raise the overnight deposit and lending rates and the rate of the main operation of the Central Bank by 200
basis points to 21.25%, 22.25% and 21.75%, respectively. The discount rate was also raised by 200 basis points
t0 21.75%

.
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